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Decision No. S2SS5 

BEFORE THE PUBLIC UTILItIES COMMISSION OF lHE STATE OF CALIFORNIA 

THE PACIFIC TELEPHONE AND TELEGRAPH ) 
COMPANY, a corporation, ) 

) 
Complainant,. ) 

v. 

CALIFORNIA VALIE'l MU'l'UAL TELEPHONE 
COMPANYL-a corporation, and SAN 
MIGUEL 'J.'eLEPHONE COMPANY, a 
corporation, 

) 

~ 
) 

l 
) 

Defendants. ) 

Application of THE PACIFIC TELE­
PHONE AND TELEGRAPH COMPANY for 
authority to publish, file, and 
place in effect r~tes in a new 
exchange in San Luis Obispo County, 
CaJ~ifornia., to be designated the 
C.ar.r1ca Pl.:linf; exchange. 

In the ~~tter of the Application of ) 
CALIFORNIA VALI2.Y MUTUAL tELEPHONE ) 
COMPANY, a corporation, for a cer- ) 
tificate of public convenience and ) 
necessity authorizing construction, ) 
operation and maintenance of tele- ) 
phone lines) and for authority (1) to ) 
establish a telephone exchange to be ) 
known as California Valley Exchange,. ) 
San Luis Obispo County, California; ) 
(2) to establish rates, charges, ) 
rules and regulations for telephone ) 
service therein; and (3) to issue ) 
membership certificates. ) 

Application of CALIFORNIA VALLEY ) 
MUTUAL TELEPHONE COMPANY, a nonprofit ) 
corporation) for authority to sell ) 
certain exchange telephone facilities ) 
to THE PACIFIC !ELEPHONE AND tELE- ) 
GRAPH COMPANY, a corporation, and ) 
to withdraw from public utility ) 
telephone bUSiness.. ) 

.. 1-

Case No. 7845 
(Filed February 20, 1964) 

Application No. 46104 
(Filed January 15, 1964) 

Application No. 47098 
(Filed November 9, 1964) 

Application No. 47367 
(Filed February 26, 1965) 
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Arthur T. George and Pillsbury, Madison & Sutro 
by Richard W. Odgers, for The Pacific Tele­
phone and Telegraph Company; Bacigalupi, . 
Elkus & Salinger by Warren A. Palmer, for 
california Valley Mutua! Telephone Company, 
applicants. 

William L. I<nccht and Ralph Hubbard, for Cali­
fornia Farm Bureau Federation, interested 
party. 

A. L. Carlson and R. T. Perrv, for the Commis­
sion statf. 

This series of proceedings began with the filing of 

Application No. 46104. Ascertaining that California Valley Mutual 

Telephone Company, hereinafter referred to as California Valley, was 

operating or about to operate a telephone service in the Carrisa 

Plains area, Pacific Company commenced a proceeding against Califor­

nia Valley (Case No. 7845) seeking an injunction. 

On July 7, 1964 the Commission granted the injunction 

(Decision No. 67492). The operative effect of this decision was 

stayed pending the filing of an application by California Valley. 

That company filed Application No. 47098. Public hearings were held 

on both applications and Case No. 7845 on a consolidated record in 

San Francisco on December 7, and at Paso Robles on December 8, 1964. 

At a final hearing in San Francisco on January 27, 1965, 

the applications were submitted with the understanding that an appli­

cation would later be filed for authority allowing California Valley 

to sell certain of its dedicated telephone property to Pacific Com-
I 
I 

pany. The assumption was that Pacific ComPany would ~hen serve t~e 

area. Application No. 47367 embod~es this request. In Application 

No. 47367 California Valley requests dismissal of Application 

No. 47098) conditioned upon a grant of Application No. 46104. The 

matters are now ready for decision. 
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The area involved in these proceedings is in the carrisa 

Plains area of San Luis Obispo County. Pacific CompanY7 in Appli­

cation No. 46104, sought authority to establish an exchange ina 

300 square mile area. Tw'o hundred of these square miles are nO~l in 

unfiled territory, 100 square miles would be transferred from 

Pacific's Santa Margarita exchange. 

Pacific Company has been studying the area for some time. 

In ~ay 1960 it filed Application No. 42303 to establish North Carrisa 

and South Carrisa exchanges. In October'of that same year the 

Commission denied this application in Decision No. 60812. 

Pacific presently maintains about 31 toll stations con­

nected into its Paso Robles exchange in the requested area. There 

are some farmer lines in the portion now in the Santa Margarita 

exchange. Pacific alleged, in Application No. 46104, that its canvass 

in 1963 turned up 113 potential customers, 33 businesses and 80 

residential. 

The California Valley Company, a land development company, 

was organized by a partn~ship called El Chieote Ranch Properties. 

Having previously acquired the El Chicote Ranch of. about 25,000 acres, 

the partners developers subdivided approximately 17,000 acres of the 

~anch into roughly 6,900 2~-aere lots. By December,1964,these had 

been sold to 6,600 eustomers, more or less. 

The developers built a motel, restaurant, bar, general 

store and gasoline station. A California Valley Company witness 

testified that there were 65 houses completed or under construction 

on December 8, 1964 in the . California Valley development. Ca11fomia 

Valley is now rendering local service between 21 customers under the 

suspension clause of Decision ~~o. 67492. 

The Farm Bureau Federation and the ranchers it was repre­

senting supported the applicatio~ of Pacific Company. 
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Pacific Company pr~sented evidence of the effects that 

a grant of its epplication would produce. Exhibit No. 5 shows 

total cost effects of $29,100 and total revenue effects of $19,000 

in its first year of operation. 

For morc than a year l~st past California Valley has 

been serving some customers, the number reaching 21 at the time of 

Decision No. 66882.1 This service bas been rendered und~r the 

stay included in that decision since its issuance. The service 

h.ils been local in character and toll service has not been avail­

able to these subscribers. This stay will be terminated. 

The Co~ssion finds that: 

1. Pacific Company and California Valley seek to provide 

exchange se:vice in portions of the carissa Plains area of San 

Luis Obispo County) the area sought by Pacific Company being 

larger and inclusive of the area sought by California Valley. 

2. T.he public interest will best be serv~d if Pacific 

Company is authorized to establish exchange telephone service in 

the disput,od area. 

3. ,~transfer of California Valley's dedicated property 

would not be contrary to the public interest. 

r--tbis was tne temporary injunction granted on the filing of 
Case No. 7845. 
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The certificate hereinafter granted shall be subject to 

the following provision of law: 

The Co~ssion shall have no power to autaorize 
the capitalizati~~ of this certificate of pub­
lic convenience a~d necessity or the right to 
own, operate, or enjoy such certificate of pub­
lic convenience and necessity in excess of the 
amount (exclusive elf any tax or annual charge) 
actually paid to the State as the consideration 
for the issuance of such certificate of public 
convenience and necessity or right. 

The authorization herein granted shall not be construed as 

a finding of the value of the rights and properties herein authorized 

to be transferred. 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity for a 

telephone corporation as defined in Section 234 of the Public 

Utilities Code is hereby granted to The Pacific Telephone and 

Telegraph Company, a corporation, in unfiled territory in San Luis 

Obispo County with areas and boundaries as shown in Exhibit A 

attached to Application No. 46104. 

2. The Pacific Telephone and Telegraph Company, a corporation, 

is authorized and directed to establish base rate areas in Simmler 

and El Chicote as shown in Exhibit B attached to Application No. 

46104. 

3. The Pacific Telephone and Telegraph Company,a corporation, 

is authorized to file with this Commission on or after the effective 

date of this order and in conformity with the proviSions of General 

Order No. 96-A, tariffs, including the rates and cl~ges set forth 

in Appendix A attached to this order. Such rates shall become 

effective on the date on which exchange service is first rendered 

in the Carrisa exchange area. 
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4. Ihe authorization hereinabove granted to The Pacific 

Telephone .md Ielegraph Company, a corporation, will expire if not 

exercised prior to March 1, 1966. 

5. The Pacific Telephone and Telegraph Company, a corporation, 

shall discontinue its toll stations within the area of the Carrisa 

Plains exchz,nge authorized to be established herein, on such date ... ' 

or dates as exchange service is made available in said exchange to 

such toll station locations. 

6. O:dering paragraph No. 1 in Decision No. 67492 in Case 

No. 7845 is ~ended to read as follows: 

"1. California Valley Mutual Telephone Company 
cease and desist and it is hereby permanently 
restrained and enjoined from constructing, 
operating or extending any telephone line, 
as defined in Section 233 of the Public 
Ut11it~es Code, or operating a telephone 
corporation, as defined in S<::~ction 234 of 
the Public Utilities Code." 

7. Application No. 47098 is dismissed. 

8. Within one year after the effective date of this order, 

CR11toraiA Vall~~ Mutual Telephone Company, a nonprofit corporation 

<se~~er), may sell and transfer to The Pacific Telephone and 

Telegraph Co~any~ a corpor4e~on (purchaser), the property re£errcd 

to in Exhibit A to Appendix A to Application No. 47367~ subst3nti~lly 

in accordance with the terms described in the application. 

9. Within five days after the date of actual transfer, seller 

and purchaser jointly shall file in this proceeding a 'Writte.n state­

ment, shOwing the date of transfer~ A true copy of the instrument 

of transfer shall be attache.d" to the statement. 

The effective date of this order shall be twenty days 

afte.r the date hereof except tru~t paragraph No~ 6 hereof shall become 
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effective on the date when The Pacific Telephone and Telegraph 

Company's Carrisa. exchange commences service. 

Da.ted at "I ~-;:C 
__ --.;;S_:m-...,;;lob.;.;;;;,rl_f!..;.;:~o.':. .. o~ __ , California, this __ o3'-_L __ 

day of ___ A_UG_U_S_T ____ , 1965. 
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APPENDIX A 

The Pacific Telephone and Telegraph Company is authorized 

to submit rates for principal classific~tions of exchange service 

as shown below. These r3tes are the same as those in effect for 

applicant's Group A exchanges elsewhere in California as modified 

by Appendix A of Decision No. 67369 in Case No. 7409. 

Business 

l-Party Flat ...............•.... 
2·Party Flat ........•.........•. 
Semipublic, Rate per Month ••.••• 

Minimum Guarantee per Day 
PBX Iru.nks . It • • • • • • • .. • " • • • • ,. .. ,.. • • • 

Suburban .............. ., ........ . 

Residence 

Rate Par Month 

$5.80 
4.50 

.02 per day 
8.50 
4 .. 45 

l-Psrty Flat •••••••••••••••••••• 3.70 
2-I)a.rty 'Flet • • • • • • . • • • • • • • • • • • • • 3.00 
4-Party Flat •••••••••••••••••••• 2.45 
Suburban. . . . .. . . . . . . . . . . . . . . . . . . . . 2.95 

Other rates and rules will be in accordance with exchange 

tariffs generally applicable for exchanges similar in size. 


