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RW .' 
Decision No. 69612 -----
BEFORE TEE Pl1.8LIC t"TILITIES COOOMISSION OF TEE ST A'1!E OF CALIFORNIA 

In the Matter of the Application 

-or.;. 

SUTTER :BASIN GROWERS COOPERATIVE, 
a california Corporat10n~ 

for an order- authorizing it to 
borrow money" 

OPINION 
~-~~--.---

Application No. 41796 
F1led 'August 9",1965 ' 

Sutter Eas1n Growers Cooperative hast:11ed th1s 

application requesting a~thor1zat:1on trom the Comm1saion to 

execute a Deed 0'£ Trust and a Secur:Lty Agreement a.nd to, :LsGue 

,a note1n the pr1ncipal amount of $225,000.-

Applicant is a califor.n1acorporation engaged ~ 

business as a public ut:U1ty warehouseman 1n Kn1ghts Lan<U.ng 

and vicinity p~uant toprescr1ptfve operat~ve r1ghts 

determined by this Comm1ss1on. In addition it is engaged 1n 

certain nonut111ty act1v1ties 1nclu<:U.ng the. dry1ng of rice. 

Tbe utility's balance sheet datea ~AY 31" 196.5~attaChed to the 

application as part of Exhibit D" shows total assets of $779,082 

offset by current and long-term l1ab111ties amounting to $~,930 

and $297,007, respectively" and by members' equity total~ 

$459,lL~5.· The income statement ror the f1sca·l year ended 

May 31, 1965, included 1n said ExlUb1t D, ind:1eates gross 

revenues of $291,189 and net income ot ;73,l06·~ 
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According to the appl~cat1on~ the corporat!on has 

recently commenced construction of a new "ou1ldingwh1ch Will 

contain a rice dry1ng fa.c1lity and. space for flat storage of 

rice. A:pp11cant asserts such construction Will permit 1"urther 

growth ot its business ane that e~st1ng and add1t~onal storage 

space Will not exceed the 50~Ooo s~re feet of expansion 

perm1soi'ble under the Public Utilities Code. 

To·prov1de tund.s to meet its construct~on requ:L%'elllents, 

the utility requests authority to !ssue a $225,000 note 1n favor 

of the Berkeley Bank for Cooperatives. Said note will be 

repayable in four annual 1natallments of $50,000 eaeh.,. 

beginning in 1972 and a f1nal installment of $25,000 in 1976 • 

. Interest on the unpaid prinCipal Will 'be payable quarterly at 

the rate of 5~ per annum,,· and the 1ndebte<iness ev~denced 'by 

the note Will be secured 'by a Deed or Trust and a Seeur~ty 

Agreement. Applicant pro~oses to use the proceeds for 

purposes or (a) finanCing construction of .its new 'building which 

it estimates Wj.ll cost $207"900,, ('b) acqu1~ land and equipment 

~t a total cost of $8,000" and (c) increasing work1.ngcap1tal by 

approximately $9,,100. 

The COmmission has considered this matter and t1nda 

that: (l) the proposed note issue is tor proper purposes; 

(2) the ::noney" property or labor to be l'roC'\:red or paid tor 

by the issue of the· note here1n authorized 13 reasonably 

reqUired tor the p'tlrp¢ses spec1:t::Led herein; (3) such purposes 
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are not" in whole or in part" reasonably chargeable to operating 

expen3es or to income; and (4) the proposed Deed. or Trust and 

Security Agreement Will not be a~verse to the publiC interest. 

On the "basis of the torego1Dg f1n~ we conclu(je 

that the application should be graritee. A public hea~ is 

not necessary. T.be authorization herein granted 1s not to 

be construed as 1ndicat1ve of amounts to be included in 

proceedings for the determ1nation of just and reasonable rates. 

ORDER .... _ ........ -

IT'IS ORDERED. that·: 

1. Sutter :sasin Growers Cooperative" on or after the 

effective date hereof and on or before December 31, 196.5, may 

execute a Deed ot. TrUst and a Security Agreement" and may issue 

a note in the :pr1nc1pal amount of not to· exceed $225.,000 tor, 

the purposes spec1t:1.ed 1n the application. Sa1d documents 

shall be in the same torm" or in substant1ally the same torm .. 
. . 

as those attached to ,the application. 

2.. Sutter :Basin Growers Cooperat:1.ve shall f1le nth 

the CommiSSion a report, or reports .. as required by General 

Order No. 24-B, which order, :!.nsotar as applj,cable, 1s hereby 

made a part of th!.s order. 

... 
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3. 'l'h.1s order shall become effective when Sutter 

Eas1n Growers Cooperative has paid the tee prescribed by 

Section 1904(b) ot the Pu'bl1e Ut111t1es Code" Which tee is 

$225. 

Sa.n 'F."'!I",I'4Je& Dated at __________ 1 cal1f'orn1a." th18 

~-.l?:tt': 4ay or AfJGU$T I , 1965. 

_.'C 
.... ,.'., .-"<lii ... •· 

. .,.. ~.. ., 

:-t'. , .... 

.', ., I .' 
... ;..~ ... ~ ... : .. -'.' - ".' 

• • 01" .. , 

88 oners. 

CO'":i.'i~t,!.cnc;r Frc~l"r1ckB •. Holo'bort .. be1n. 
~ec~~~~~111 ~~~~~~~ 414no~ ~ic1pate 
1:). tho 41:Pos1t10n 0: ,~t.h1::vprocee41z1&.,.: 
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