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Decision No. 696:13 -----
BEFORE TEE PU'.BLIC UT~ITIES COMr-ttsSION OF THE-STATE OF CALIFORNIA. 

In the Matter of the App11cation 
or QUPL1TY T~~PORTATION~ ~ 
cali:ro:::"l'l1a corporation? for 
authority to borrow'money~ ~osue 
evidences, or 1ndebt'edness and to 
construct new facilities. ' 

OPINION - ..... ~~.---

Application No. 41805 
Filed August 11~1965 

This is an application for an order or the' Comm1:lsion 

authorizing Quality Transportation to execute a deed. or ,trust, 

and to 1ssue a prom1s30ry note in the pr1nci:pa'l amount or 

Quality Transportation is a californ1a corporation 

operating as a highway common carr1er or general commod1ties, 

With certa1n exceptions, 1n the C1ty of Los Angeles ':and vicinity. 

For the yea~ ended December 3l" 1964., and the SiX monthsendeo. 

June 30" 1965, the company' rel)Orts a net income ot$S4,,382and 

$18~608, respectively. 

Applicant re,Ports that, w:tthout first' rece1ving 
, , 

author~ty to do so as required by the Pub11c Utilities Code, 

under date of November 14" 1961, it executed adee~ or trust 
". '. 

and issued a $130~OOO note for the purpose of o'btalmng fUnds ,., 
" 

for construct1ng terminal fac1lit1es. The note is ~ :ravor 

of Garretson ,Mortgage Company~ and is repaya1)le 1n::nonthly 

installments of. $1"303.,, which 1nclude principal and,'1nterest 

at the rate or 6~' :per annum on unpaid pr1nCipal .. 
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The appl1eat1on shows that at the time the earrier 

issued and exeeuted. said note and deed or trust .. it was 

unaware ot the necessity cit first obta1n1ng authorizat10n t<> do 

so from this Commission. Applicant reports that :the 

outstanding 'balance oWing on said note amounts to:$lOl .. 092.02 
I 

• I 

as of July 1 .. 1965 .. and. seeks authority to issue a new note 
I • 

in said amount~ and to execute a new deed of tru2t .. to.replace. 

the unauthorized documents~ 

The COmm1ssion has considered this matter and rinds 

that: (1) applicant .. through inadvertence" issued a long-term 

$130 .. 000 note and executed a related deed or trust for proper 

purposes prior to receiving authOr1ty to do so from this 

Comm1ss:t.on; (2) said note and deed or trust are void under 

Sections 825 and 851" respectively.. of the PubliC Utilities 

Code;. (3) the money .. property or labor to· be procured or 1'a1d 

tor by the 1ssue of the note here1n authorized is reasonably 

required tor the purpose speeitied here1n; (4) such.p~ose is 

not .. in whole or in part .. reasonably chargeable to operating 

expenses or to income; and (,) the proposed deed ot trust would 

not be adverse to the public interest. On the bas1sot these 

findings.. ""re conelude that appl1eant should. be granted authority 

to issue a new note and to execute a new deed of trust. A 

public hea~ is not neeessary. 

. .' . 
. "II, . 
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ORDER 

n IS ORDERED that: 

1. Quality Transportation, on or after the ertective 

date hereof and. on or betore December 31" 1965" may issue its 

new note 1n the princ1pal amount or not to exeeed $101,,092.02 

tor the purpose set forth in this proeee<i1ng" and may execute 

a. new d.eed. of trust. Said new documents shall be 1n the same 

torm, or in substantially the same form, as those attached. to 

the application as Exhj.b1t L and Exhibit M, and shal~be 18sued 

and exeeuted1n the place and. stead of the instruments presently 

ex1st1ng w:1.thout authorization from this CommiSSion" eopies, or' 

which are attached to the appl1cat:1on as Exh1b1tHand Exhibit I. 

2. Within' thirty days after iSsUing' the note herein 

authOrized, Quality Transportation ahall tile with the Commiss:1on 

a copy thereot as actually :13aued. 

3. This order shallbeeome effective when Qua 11 ty 

Tra.nsportation has pa:1d the ree prescribed bY' Section 1904 (b) 

, or the Publ1c 'Utlli ties Code,,' wh1eh fe-e1S $lO2. 

Dated at ___ San __ F'rn~n~<:jltiOl"c,""o ____ " ca11t0rn1a, th1s 

.3/~ day or ___ ~~l_jG_IJs_:r_" _. ___ " 1965. 


