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becision No. 63618

3ZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of:

OWENS VALLEY WATER COMPANY, .

a California corporation, for:

(a) Certificate of Public Conven~- .
ience and Necessity to operate as

a water corporation pursuant to
Section 1001 of the Public Utilities
Code, and (p) For order authorizing
applicant to issue shares of its
stock and a2 promissory note pursuant
to Articles 5 and 6 of Chapter 4 of
the Public Utilities Code.

Application No. 47525
(Filed Apxil 26, 1965)
(Amended June 22, 1$65)
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OPINION AND ORDER

) Owens Valley Water Company, & corporation, whose
principal officers and direccorsyare Donald L. Ta;um, Steven 3.
Tatum, and Richard E. Wagner of the Wagner-Tatum DéveiOpménc Co.,
seels a certificate of public convenience and necessity to con-
struct, extend énd'Operate a public utility_water:systemriﬁ'a'
53-acre area identified as Parcel 3 in Section 36,.T68;'R32E;
M.D.B.3M., about ome andfone—half miles north of Bishop. Séid
area is to be divided into 135 lots and designated=#é "Tract.One"
of Lazy A Estates on which the development édmpany.will'build
single residence dweilings: Authority'to:issue“360'§h5ie$fof '
its $100 par value capitélﬁstock'in‘thegaggregate aﬁount éf' |
$36,0007for the existinshwater system, matns,'addAservicesfin

 Tract One and for working capital,and to execute a deedbfﬁtrust

and 3 promissory mote to Inyo ano'National Bank,in‘thef'




4. 47525 Gix

principal amount of:$10,000 repayable in monthly installments of
$113.55, which includes payment on principal and interest: on the
unpaidfbalance at the rate of 6% per cent per aonum, to.pay the
cost of constructing a storage building, is also sdught.

A Commission staff engineexr and a Commission staff account-
ant have investigated the application-and have submitted a:report
thereon which is hereby received as Exhibit No. 1. Iﬁe& show appli~
cant's proposed finaﬁcing o be ‘sound aﬁd;recoﬁmend that it'be"
authorized. They also show that the sources of water'supplyeand-
the water system inételled and proposed to be installed*exe adequate
and recommend that the requested certificate be granted and that the
£iling of schedules of monthly rates for general metered and resx-'
dential flat rate serviee be avthorized. The staff engineer estlmated
that applicant’s operetingirevenues from the monthly fiat_rate‘for‘
the year 1967‘wduld-aﬁount to,$13,600§ that total oPeratingﬂexpenses,,
including depreciation and taxes, would be $10,800; that netereﬁebue
would be $2,800; that the average rate base-weulé;be $44,200, 'efter
making adjustments for landed capital, pumping equzpment and trans-
mission and distr;bution mains and services; and .hat the rate of
return would be 6. 3 per cent.

- There is no other water purveyor in or adjaceﬁt;to.the
requested area which can provide the requested service. _

The Commzssion finds that a public hearing is not necessazy,
and that there is a public demand for 1mmedlate water servxce to
the 53-acre subdzvuslon, containing 185 lots, for which a certifi-
cate of publzc convenience and necess;ty to construct, extend

and operate a public ut111ty water system 13 requested The
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Commission further f£inds that applicant's proposed fivanciog is
sound and that the schedules of monthly rates for géneral metered
and residential flat rate sexrvice recoummended by thé'sﬁaff engineer
in Exhibit No. 1 axe'reasonéble_fbr the pﬁrposes.of\this p:oceeding.‘
It is concluded that the applica:iob for a certificate,
to issue stock and to execute a note should be granted; that'appli-
cant's §r0posa1 to establish an annual residential flat rate charge
of $78 per service conne#tion pefryear is not'accéptdﬁlé an&fsbould
be denied; and that filing'of the monthly rate schedulés recoﬁmeﬁded
by the staff should be authorized.

The certificate hereinafter granted shall be subject to

. the following provision of law:

The Commission shall havc no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of publie
convenience and pecessity ipn excess of the amount
(exclusive of any tax or apnnual charge) actually
paid to the State as the covsideration for the
issuance of such cextificate of public convenience
and mecessity or right. ' ' '

IT IS ORDERED that: o |
1. Owens Vailéy Water éompany, a corporation, is granted
a certificate of public-convenience abd'neéessity.to'coﬁStruct,-‘
extend and operate & public utility'water system in the-53;acre'-
area identified‘as Parcél'3-and désignated aé Tract One of"
Lazy A Estates ip Section 36, T6S, R32E, M.D.B.& M., in unincor-
poréted terri:ory of InyofCounty as shown op the mep,;ExhibituE5f
attached}toqthé application. | L




&, 47525 - SW/GH*

2. (a) Appliéant is authorized to file, after the effecctive
date of this order, the schedulesof iates set fo:th in Appendix A
to this order, tariff service arca maps clearly indicating the
boundaries of ché certificated area, appropriate gene:aiurﬁles;
and copies of printed forms to be used in dealing'ﬁith'custombrs;
Such filing shall comply with Genmeral Order Nb. 96-A and the
tariff schedules shall become effectzve on the fourch day after
the date of filing. |

®) Appiicént proposal of an annual flat rate of $78 per
sexvice copnection per year is denied. |

(¢) Applicant shkall prepare and keep current the syszem nap
required by paragiaph I.10.2. of Gemeral Order No. 103. WVithin
nxnety days after the effectzve date of this order, applxcanc
shall file with the Commission two cop~es of this map. ,

(@) For the year 1965, applzcant shall apply a depreczatzon
rate of 2.5 per cent to the orzgmnal cost of deprecxaole plant.
Until review 1nd1cates othe:wlse, applzcant shall con:mnue to use
this rate. Applzcant shall revmew its depreciat;on rates at
intervals of five‘years and whenever # major chaﬁgein-depieéiable
plant occurs. - Any'revised depreciation rate shall'bé'determined*
by:'v(l) subtracting the estimated futu:e net salvage and tbe
depreciation reserve from the original cosc of the plant"

(2) dividing the result by—the es:ﬁmated remaxnzng life of the
plant; and (3) dmvzdzng the quotzent by the orzglnal cost. of the

plant The results of each review shall be subm;uced promptly
to the Comm;ss:on.
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3. Applicant, for the purposes set foxth in this proceeding,

is authorized to issue not to exceed 360 shares of its $100 par value
common stock of the aggregate par value of 336,000, to execute and
issue a promissory‘note in the principei su of $10 Odorbearing
interest at the rate of 6% pexr cent pexr annum, and co execute a

deed of trust, said note and deed of trust to be in or subscantially
ir the same form as those attached. to the application the Coumission
being of ‘the opinion that the movey, property or labor to be procured
or pazd for by the issuance of said stock and note are reasonably
required for the purposes specified herezn‘and»that Such purposes

are nmot in whole or inm part reasonably chargeable to operating
expenses or to income.

4. Appllcant shall file with the Commission a report, or
reports, as required by General Order No. 24~B, which order, 4insofar
as applicdble,vis hexreby made a patt of this ordex.

The authority herxein granted to issue a note will become
effective when applicant has paad the fee prescrzbed by Section
1904 (b) of the Public Utilities Code, which fee is $25.00. Io all

other respects, the effective date of this oxdexr is the date hereof
Dated at___ San Francisco- Cal:.fornia, this 3/ "7’(—
day of AUGUST , 1965,

rﬁacummac\mﬁo

STATL OI" OE.'.\M&

Commissioner Frederick B. Holoborf.'boing "
necessarily absent,. 412 not ‘participate -
in- tho d:!...po..i'cion of this procoodmg. .-

~5-
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APFPENDIX A
Page 1 of 2

Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicable <o all metered water service.
TERRITORY ‘
Tazy A Estates and vicinity, adjacent to Highway No. 395, located

approximately one and one-half miles north of Bishop, Inyo County. -

RATES

Quan  Dataee ' | Per Meter
tity Rates: . Per Month
m.‘}t 800 Cu-ft- OI‘ 1ess FIY Y E TR ENERE R RS ER N ] $5.5° :
Next 2,200 cu.ft., per 100 cu.fte cecerrenee 30
Next 7,000 cu.ft., per 100 cu.fte ecocevs.ee .25
Ovcr 10,000—m-£t-, per 100 cu"* . ."'.'...’.‘ .20

Minimm Charge:

For 5/8 % 3/L-ANCR TMELEY eeevenracccescreensce S50
FOI‘ : 3/1‘-53611 mmr Pesesecasscassusonn 61- 0
FOI‘ " l—inchme'berv--------............. 7.50 ’

The Minimum Charge will entitle the customer
to the quantity of water which that mindmum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 2

Schedule No. 2R

RESIDENTIAL FLAT RATE SZRVICE

APPLICABILITY

Applicable 40 all flat rate residential water service. |

IERRTTORY

lazy A Estates and vicinity, adjacent to Highway No. 395, located
approximately cme and one-half miles north of Bishop, Inyo Comnty.

- Yer Service Cormection
Per Month .

Fér a single-family residential wnit, including
p:‘c!nises .".....II.I.".-"..IOl...l.‘..*.‘...'....' $6-SO -

&. For each additional single-family resi-
dential wait on the same prerises and
served from the same service con-
nection YRRy Ny ---.--ooo--ot:o:-o--‘o. 5.00 .

SPECTAL CONDITIONS

1. The above fla.'c rates apply o service connection.. not larger
than one inch in diameter.

2. ALl service not covered by the above classification shall be
farnished only on a me'bered basis.

3. “‘or semce cover ed by the above classification, if the utilitvy
or the customer SO elects, a meter shall bde installed and service provided
under Schedule No. l s General Metered. Service. .




