
Decision No. 69618 

3EFORE THE PUBLIC OTILInES COMMISSION OF 'niE STAlE OF CP..LIFORNIA. 

In the Matter of th~Application of: ) 

OfNENS V 1.J....1.E[ TNATER COMP ALW ,. 
a California corporation, for: 
(a) Certificate· of Public Conven­
ience and Necessity t~ operate as 
a "Water corporation pursuant ,to 
Section lOOl of the Public Utilities 
Code, and (b) For order authorizing 
applicant to issue shares of its 
stock and 3. promissory note pursuant 
to· Articles 5. and 6 of Chapter 4 of 
the Public Utilities Code .. 

~ 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

----------------------------~) 

OPINION AND OlDER 

Application No. ,.47525 . 
(Filed.April 26, 1965) 
(Amended June 22, 1965) 

Owens Valley Water Company, a corporation, who,se 

prineip~l officers and directors are Donald L. Tatum, Seeven 3. 

Tatum, and Richard E.. T,Jagner of the~Tagner-Tatum Development Co: .. , 

seeks a certificate of public convenience and necessity to con­

struct, extend and operate a public utility water: system, in a 

53-acre area identified as Parcel 3 in Section 36, ToS, R32E, 

M.D.B •. :.cH., aoout one and one-half miles north of 315OOp.. Said 

area is to ~ divided into 135 lots and designated as trTract One" 

of Lazy A Estates on which the development company, will' .build 

single residence dwellings .. Authority to 1ssue'360 sh.'ires.of 

it5$100 par value capitatstocI, in the .aggregate amount of 

$36,000 for the existing water system, mains, and servIces in 
, . 

Tract One and for working capital, and to execute a deed 0'£' trust 

and a promissory note to ITlYo 110%')0 National Bank. in the. 
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principal amount of $10,000 repaytJ.ble i'n monthly i'Dstallments of 

$113.55, which includes payme'nt on principal and interest: on the 

unpaid. balance at the rate of 6~ per cent per anIn:m, to pay the 

cost ofcoDstructing a storage building, is also sought. 

A Commission staff engineer and- a Commission Staff·3CCOunt­

ant have investigated the application and have submitted a report 

thereon whieh is hereby received as Exh1bit No.1. They show appli­

cant's proposed financing to· be ·sound and'recommend that it be·· 

authorized. They also show that the sources of water supply' and 

the water system installed aDd proposed to be i'Dstalledare adequ(l.te 

aDd recommend that· the requested certificate be granted aDd that the 

filing of schedules ofmotlthly rates for general metered, . aDd resi- .. . 
clential flat rate serviee be authorized. The staff engi'Deer estimated 

that applicant's operating revenues from the monthly flat rate for 

the year 1967 would amoUXlt to ,$13,600; that total operaei:ngexpenses, , 

includiDg depreciation aDd taxes, would be $10,800; that :net revenue 

would be $2,800; that the average rate ~ase would be $44,200" after 

making adjustments for landed capital, pumping equipmeDt~ and' trans­

mission· and distribution mains and services; and that the rate of' 

return would be 6.3· per.cellt. 

There is DO other water purveyor in or adjacent ,to the 

requested area which can provide the requested service. 

The Commission finds that a public bearing 1snot necessary~ 

and that there is a public demand for immediate water service to 

the S3-acresubdivision~ containing 185 lots; for whi'ch a certifi­

cate of public cODveD1ence and :necessity to construct~ extend 

a:od operate a ptlblicutili ty water system is reques.ted. The 
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Commission further fiDds that applicatlt's proposed fi%)a%)ci~g is 

sOUDd and that the schedules of monthly rates for general metered 

aDd residential flat rate service recomme~ded by the staff engineer 

i~ Exhibit No. 1 are reasonable for the purposes.of this proceeding. 

It is cotlcluded that 1:b.e application £0: a. certificate, 

to issue stock aDd to execute a note should be gratlted; that 4?Pli.­

cant's proposal to eseablish an aDnual residential·flat rate charge 

of $7~' per service connection per year is Dot acceptable aDd' should: 

be denied; and· that filing of the monthly. rate schedules recommended 

by the staff should be authorized~ 

The certificate hereinafter granted shall be subject to 

the following provision of law: 

!he Commission shall havc no power to authorize 
the capitalization of this certificate of public 
cODvenience ~d necessity or the ri~t to' own, 
operate, or enjoy such certificate of public 
cotlvenience aDd necessiey in excess of theamoUDt 
(exclusive of a%)Y tax or annual charge) actually 
paid to- the State as 'the consideration for the 
issuance of such certifie4te of public coX)venienee 
and neeess1~or rignt~ . , 

IT IS, ORDERED that: 

1. OwellS Valley Water Coa:tpaDy, a corporation, is gran1:ed 

a certificate of publ:te conveniet2ce aDd'necessity to construct, 

extend aDd operate a public utility water system in the' 53-acre 

area identified as Parcel 3 and designated as Tr.a.et ODe of '. 

Lazy A Esta.tes 11) Section 36, T6S, &32E, M.D.B.& M., in u:nit>cor­

porated territory of Inyo CoUDty as show on the map, Exhibit:!,. 

a.ttached to' the applicaeio'Q .• : 
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2. (a) Applicant is authorized to filc 7 after the effceeive 

date of this order 7 the schedules-of rates se'C forth in Appendix. A 

to this order, tariff service arctl. maps clea.rly indicating the 

boundaries of the certificated area, appropriate general rules, 

and copies of printed forms to '!)¢ used in dealing with customers. 

Such filing shall comply with General Order No-.. 96-A and the 

tariff schedules shall become- effective on the _fourth day after 

the daee of filing. 

(b) - Applicant • s proposal of an axmual flat rate of $78 -per 

service connection per year is denied. 

(c) Applicant shall prepare aDd keep cunent the syst:em %IUlp 

required by paragraph I.10.a. of General Order No. 103. v71thin 

ninety days after the effective date of this order7 applicant 

s1'1a11 file with the Commission· two copies of this :nap .. 

(d) For the year 19657 applicant shall apply a depreciation 

raee of 2.5 per cent to the original cost of depreCiable plant. 

Until review indicates otherwise,. applicant shall continue to use 

this rate. Applicant shall review its depreeiation ro'ltes at 

intervals of five years and whenever a major eb.a:rige in. depreciable 

plant occurs. My revised depreciation rate shall be determined­

by: (1) subtracting. the estimated future net salvage and the 

depreciation reser'v"e from the original cost: of the plant; 

(2) dividing the result by the estimated remaining life of the 

plant; and (3) dividing the quotient by the original' cose--of the 

plant. The results of each review shall be submitted prOmPtly 

to the Commission. 
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3. App11cantF for the purposes se~ forth in this proceedinSF 

is authorized to issue ~ot to exceed 360 shares of its $100 par value 

common stock of the aggregate par value of $36 FOOO, ·to execueeand 

issue a promissory note in the principal sum of $10,000 bearillg 

interest at the' rate of 6% per cent per a1')num, and to execute a 

deed of trust, said note aDd deed of trust to be in or substantially 

in the same form· as those attached to the application, the Coamission 

bei'Og of the opinion that the mODey F property or lab'or to be procured 

or .paid for by the issua:Dce of said stock at'ld: note are reasonably 

required for the purposes- specified herein and· that such purposes . . 
are not it» whole or iD part reasonably cbargeableto operating 

expetJses or to· income. 

4. Applie<mt shall file with the Commission a report, or 

reports, as required by General Order l~o. 24-B, which order, insofar 

as applicable, is hereby made a part of this order. 

!he authority hereiD granted to issue a Dote will become 

effective when applicant· has paid the fee ?rescribed by SectioD 

1904 (b) of the Public Utilities Code, which fee is- $25.00. ID all 

other respects, the effective date of this order is the date hereof. 

Dated at San FruciBco , California, this . 3 /~ 
day of AUGUST , 1965. 

Comm1::;::;1onor Fr~~oriek B. E:olobo!t. ,be~ . 
tlcecs::arlly ab::;CIlt... 41~ not. participate' .. 
1n . tho 4~SpO::;1 't1011' or, 'th1~ .,Prococd1ll8. . 
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APPLICABILITY 

APmJDIX A 
P.'lgc 1 o£ 2 

Schedule No.1 

GENERAL MF.'!'ERED SERVICE 

Applic::l.ble to all metered water sordee. 

TERRITORY 

La.zy A Es't.ates dl'ld vic~ty.7 adjacent 'to Big'b. ..... "'y No. 39$, loca.ted 
approx1matoly one and one-half miles north o! Bi3hop 1 Inyo County. 

RATES 

First 800 cu.!t. or less •••••••••••••••••• 
Next 21 200 cu.£t., per 100 eu.ft ••••••••••• 
Next 7,000 eu.!t., per 100 ~.!t ••••••••••• 
Over 10,000 _ c:u.i't., per 100 cu .. !t.. • -- ......... .. 

Minilmlm Charge: 

For $/8 x 3/h-:1nchmeter ....................... . 
For 3/4-:ineh meter ................................ . 
For l-1n.el1 meter, ,. .••..• '.;# •••••••••• ,.. 

Per.Meter 
Per Month 
$5.,0 

.30 

.2$ 

.20 

The ~j,nimum Olarge will entitle tho customer 
to· the quantity o!" wa.ter wh:ieh tho.'t. ~ 
ehllrge will purchase at the Qwmtity Ra.to~. 
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APPENDIX A 
Pa.ge 2 o! 2 

Schedule No. 2R 

APPLICABIUTY 

Applieable to all nat. ra.te residential wa.ter service. 

TERRITOR! 

LazyA Esta~s and. vicinit.y" Adjacent. to H1ghwa.yN'o. 395" loeat.ed 
:EPproxlmatoly one and ono-bal! m:Ues north of Bishop" !nyo CO'lmty. 

Per Service Connection 
Pcr Month. 

For a. single-ramilyre~iQential unit, including 
prcm1.ses •••••••• ~ •.• __ ..... ' .............. ' ....... - ... 

a.. For each addit.ional single-family re~i-. 
dential 'tlllit on the same. premises and 
served. !rom the :a:n.e service eOll-
neetion ' ••. ct ............. II •• _ ,. .... •.••••• '.. $.00 

SPECIAL CONDITIONS 

l. the above flat ra.t.es ap?ly to :;e%'V1cc connections not larger 
than one inch :in' cJ.i.alneter. 

2. . .All.· service no~ covered' by the wove cwsii'ica:t.icn :;hall o.e 
furni.sh.ed only on a. met.e'.red'. basis. ' 

3 .. ~·'Porservice covoreQ 'by tlle above c~sific.".tion" ~ the.utility 
or the ~SW:ner so' eleet..s~ .a"meter sMll be :1llstalled a.tld ~ervice' provid.ed 
und.or Schedule No .. 1, ~eral Metered Se~eo. . 


