
.. A.47815 

Decision No .. S8G37 -----
, 

BEFORE TEE PU'.BLIC UTILIT:cES COMMISSION OF TEE STATE OF CALIFOPJw"IA 

In the Matter of the Application of 

PACIFIC POWER & LIGHT COMPANY 

tor authority to issue $301 000,000 
in pr~cipa1 amount of First Mortgage 
Bonds. 

OPINION ..... ----- ...... -~ 

Application No.. 47815 
Filed August 16 , 1965 

This is an application for an order of the Comm1ssion 

authorizing Pacific Power & Light Company to execute and deliver 

a supplemental indenture, and to issue and sell $30,000,000 

aggregate 'pr~eipal amount of First Mortgage Bonds. 

Applicant, a corporation organized under the laws of the 

State of Ma1nc I is engaged in business principally as an electric 

uti1~ty in the States of californ1a, Idah~, Montana, Cregonl 

Washington and WYOming .. ' It also supp~1es water l steam heat and 

telephone services in various commun1t1es l but not in California .. 

For the twelve months ended June 301 1965, the corporation reports 

that approXimately 97% of 1ts revenues was derived from'e1ectr1e 

service and only 5 .. 7% of all revenues or1g1na·ted in California .. 

Its cap1tal ratios as of June 301 19651 and as adjusted to·; give 

eftectto the· proposed bond issue l are apprOXimately as follows: 

,. 
Firat mortgage'bonds 
Convertible Qebentures 
Pre ferredstock 
Common' stock equity 

Total 
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,The company proposes to invite bids for the purchase of 

$30,,000,,000 aggregate pr1ncipal amount of its, F.:trst Mortgage 

Bonds" due 1995" the successful bid to determine the ~terest rate. 

The bonds will mature October 1" 1995" and Will be secured by a 

presently eXisting Mortgage and Deed.ot Trust dated as of July 1 ... 

1947, as supplemented by seventeen supplemental indentures and a 

proposed Eighteenth Supplemental Inaenture. 

The application shows that theest1mated expenses 

related. to the issuance and. sale or the new bonds Will aggregate 

$125"000,, and that the net proceeas Will be applied toward 

(a) repayment of bank borroW1ngs in an amount of not to exceed 

$15,000,000 expected to be outstand1ngunder a previously . 
authorized cred1t agreement dated as ot October 1 ... 1963 ... as 

amended by a letter agreement dated as of: March 10"19~5,, and 
, " 

(b) carr.y1ng forward·the company's construction program; 

According to Exhibit D" attached to the application" the proceeds 
I 

" 

of sa1dbank borrow1ngs were used" or are to be used, in .f1::'lancing 

temporarily applicant's construction program for wh1eh, the 

estimated 1965 and 1966 expenditures are segregated as tollows: 

Electr1c power production facilities 
Electr1c transmission facilities 
ElectriC d1stribution facil1ties 
Steamheat1ng~ telephone and water 

utility faci1it1,es 
other plant fac1lities; surveys 

anC! investigations . 
, . . 

Total 

~ 
$ 7,2121000 
l5,46o,ooo 
17,246,000 

1,529",000 

1966 ' -
$ 2'~200,000 
10,165,,000 
20,000,,000 

1,885~OOO. ,. 

5,947,000. 5~ 750;000.' 

$47,.454,000.' $4o~·oo6.,ooo~ .. 

The Commission has considered this matter andf1nds 

that: (1) the proposed 'bond issue is for proper ,purposes; 
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(2) applicant's ability to meet its public service responsibilities 

Will not be impaired by the proposed financing; (3) the money, 

property or labor to. be procured or paid for by the issue of the 

bonds herein authorized is reasonably requ1red tor the purposes 

s;r>ecified herein; (4) su¢h purposes, except as otherwise 8uthonzed 

for accrued interest .. are not" in whole or in part., reasonably 

chargeable to operating expenses or to income; and (5)' the- proposed 

E1ghteenth Supplemental Indenture would not be adverse to,the 

public interest. 

On the basis of the foregOing findings we conclude that 

the application should be granted. A public hear1ngis not 

necesoary. The authorization herein given is not to be construed 

as indicative of amounts to 'be included 1nproceed1ngs tor the 

deteX'Xll1nation of just and reasonable rates. 

0' R D E R - .......... --

IT IS ORDERED that: 

1. Pacific Power &: Light Company may execute and 

deliver an Eighteenth Supplemental Indenture in the sametorm, or 

1n substantially the same fom, as that attached ,·to the·applicat1on 

as Ex."lib1t E. 

2. Pacific Power &: L1ght Company may invite the 

submission of written sealed b1ds for the purchase of $30~OOO~OOO 

aggregate·. princ1l?al amoun'l: of its First Mortgage Bonds ~ due' 19951 

such 1nvitation for b1dB'tobe pub11shed at least tour days prior 

tc the date sct for the op~:m1ng of' the o:1.ds. 
'. 
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3- Pacific Power & Light Company may issue 3nd, sell 

said "oor:ds in the aggregate principal amount of $30,,000,000· at 

the price offered in said bids which W1ll result in the loweot 

cost of money to applic3n~ determined as set forth in EXhibit G 

attached to the application. 

4. Pacitic Power & Light company shall use the net 

proceeds from the sale of said bonds for the purposes set forth in 

this proceed.ing. The accrued. interest" if' any ~ ma~ be used for 

such purposes or for general cOr:PQrate purposes. 

5. Immediately upon awarding the contract for the sale 

of ~a1d bonds 1 Pacific Power & Light Company shall tile a ~tten 

report With the Comm:.1.ss1on shOW1ng~ as to each bid received" the 

name of the bidder". the price" the interest rate and. cost o"r, money 

to applicant based. upon suCh price and 1nterest rate. 

6. Within th1rt'y days after the issue and sale ot the 

'bonds herein authorized" PaCific Power &: Light COmpany shall file 

With the Commission three copies of its prospectuz relating to 

said 'bonds. 

7. Within six months after such issue and sale,' PacifiC 

Power & Light Company shall file ~th the Commission a statement~ 

in lieu of: a report 'Under General Order No.. 24-B I dis closing the 

purposes for wh1ch the bond proceeds were used. 
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8.. Th.1s order shall become ettect1.ve when Pacific 

Power & L1ght Company baa paid the fee preser1bedby Section 

1904 (b) of" the Public Util:!. ties Code, w~eh fee j,s $6,75"0. 

Dated at ___ .::Bam:" =-Frn~n,Wol,cW?...wz:.;:.l-.. __ }I californ1a, this 

~;tv day of SEPTEMBER, 1965. 
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