RIGIAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

" Decision ..No. 69643

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY
FOR AUTHORIZATION (a) to carxxy out
the terms and conditions of an
agrecement dated May 26, 1965 with
STANDARD OIL COMRANY OF CALIFORNIA,
and (b) to revise and refile
Racific's Schedule No. G=53,
Interruptible 1 ‘\I?tural Gas Service.
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Application No. 47721
(Filed July 2, 1965)
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OPINION AND ORDER

By thiS-applicatidh; Paciflec Gas and Electric Company secks
authority (1) to carry out the terms and conditions of an agreement
with Standard Oil Company of Califormia relating to the sale of
interruptible natural gas and (2) to revise and refile rate Schedule
No. G-53 for Interruptible Natural Gas Sexvice.

Pacific and Standard entered into an agreement under date of
May 26, 1965, by which, among other things, Pacific agrees to deliver
to Standard, commencing 1 vaember l 1965, natural gas on an interrupt-
ible basis up to 3 maximum rate of flow of 130 000 Mcf per day as raw
material and for‘operatzon of gas-fired equipment at Stanﬁardf
Richmond refinery. Standard égrees to use such interrupcible natural
Zas as the exclusive fuel in gas~fired eqﬁipment exdept’thét it retains
a right to use 20, OOO Mef pek day of its own gas transp6f~ed-by.the .
Stanpac line and a right to use fuels prodaced as by-products of its
refinery processes at Richmond. ‘

Standard is presently supplying all of its own fuel
requirements at Richmond with refinery fuel and unfinished fuel oil

and with natural gas from its own fields which is transported throuoh

the facilities of the Stanpac llne.
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Standard is in the process of cxpanding‘and enlarging its

refinery operations by the addition, among other things, of an Isomax

project and it estimates that its natursl gas requirements'ﬁillf

average spproximately 120,000 Mcf per day. Standard proposes to use
natural gas as a fuel aﬁd also as’ a raw material ip the production of
arhydrous ammonia and in other refinery progesses.}

Before entering iﬁto~the'agreement of May 26, 1965 with
Pacific, Standaxd considered constructing its own pipeline facilities
to increase its ability to tramsport its own gas from §arious‘fie1ds |
to the refimery, because it was mot economiéally-attfactiveftd
parchase all of - its natural gas supply under Pacific*s presently
effective Schedule No. G-53, and because Standard contendedlfhat it
would be impract;cablé to physically separate its plant intd\tWOqurts,
one to be supplied by Standard and ome to be supplied by Pacific.
Pacific thereupon proposed to seck authorization of the Commission toO
xodify its Schedule No. G-53 to éstablish a lower rate for all gés
used in excess of 1,500,000 Mcf per'month' which'ratefwés sétisfacrory
to Standard as competltzve wnth the alternative of Scandard buildlng

its own pzpe1¢re.

The provisions of the agreement allowing Standard to use
20,000 Mcf per day of:its own natural gas aTe a contimuation of its "
present transportation arrangements, and those ullowwng Standazd wwe &7
refinery .cuels which ' are by-products xe a means of utxl:.zmg those by- V
products which might otherwise go to waste,

In all other respects the provisioﬁs of the,agregment are
substantially in accoréance with the provisions of Pacific's filed
standard form inmterruptible gas comtract No. 62-L736 Rev. |

Based on the load estimates provided by Standard (approxz-
rmately 36,500,000 Mef per yeazO it is estimated that the anrual Zxos
revenue to be dexived by Pacific under the agreement will be

$12 386 000
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The proposed rate will produce revenues adequaue to support

in full the direct 1nvestment made to supply interxuptible gas service

" o Standard and to yield additional revemues which will accrue o the

benefit of gas system customexs.

In connection with seeking authorization to carry'oﬁﬁvthe
agreement with Standard, Pacific seeks authormzatlon of the Commis-
sion to revise Schedule No., 6~53, in crder to prov:de for a reductzon
of one cent per Mcf in the effective commodity rate for all imterrupt-
ible gas to be used in excess 6f l,SO0,0CO'be per month. /
This wveduction, designed to secure business\that’might otherwise be
lost to competitive fuels, amounts to $135,000 per year. It appears
to be justified for interruptible gas service to Standard and'alsolfor
such servnce to o;her commercial and industrial establiShments whose
loads are of comparable magnitude. The terminal block rate_zs above
the cost of California gas. ’ o

Schedule No. G~=53 presently provides thgt service to
interyuptible customers on Schedule No. -53vw111'b9”¢urtailed before
sexvice is curtailed wnder schedules having a'highefrterminalblock
base rate. The proposed revised Schedule No. G-53iexéepts.Pacific's
steam electric genefating plants from the curtalilment sequence because
said plants are normally curtailed prior to—thé curtailment of any
customer. The change in the wording is ¢larifying only and does not
cnange Pacific's curtailument procedure. |

The agreement provides that interruptible gas shall be
delivered at the point where pipes owned ox leased by or under licemse
to Standard contact Pacific's pipes (a) at Sténdafd's\fence line on
Gertrude Street in the City of Richmond, and (b) aﬁ San Pablo Terminal,

bur for the convenience of the parties, may be regula»ed and/oz metered

at sudh locations as shall be agreed wupon by the partmes. All gas
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purchased and sold under.the agrecment shall be deemed to have been
delivered through one meter only for billing purposes.

Pacific agrees to build facilities at am estimated total
cost, wdrh respect to capacity allocated to Stamdard, of $4,125,970
to and at the aZoresaid delivery point designated as (a) which'
together with existing facllitmes to and at the del:i very point -
designated as (b) will be capable °+ delivering interruptible gas
at a rate of flow of 130, OOO‘FEE per‘day. Minimum delivery‘pressure
at said point desigmated (a) will be 150 pounds per square inch and
delivery pressure and rate of flow at said point designated (b) will
be as agreed upon from time to time be*ween the parties. Delivery
pressures for both points of delivery shall be subject to rhes |
provisions of Pacific’s £iled gas Rule No. 2. The installation,
oPeratron and'mszneenance of said faczlztles shall be- made entzrely
at Pacz;mc s expense. .

otandard agrees to imstall any required regulator and[or
metexr foundatiom, slab and enclosure and related piping for utiliza-

fon of naturzl gas; to have said equipment ready within six months
after the date Pacific is rcady to supply interruptible—gas; and
thereafter to maintain and operate said equipment. ‘If, £ox amy
reasdn aﬁy iten OfvSaid equipmeﬁ~ (ori4ts revenue'producinﬂ
equmvalent, -f acceptable to Pacific) is not 1n5ualled marntazncd
and/or operated as pxovzdea Standard may be requzred to pay Pacific,
on demand, 2 sum of money equsvnlen. to the amount by-whrch the
actual annual revenue is less than the free allcwance credle
_($ 125 ,970) . |

In the event Standard fails to caxrxy out the‘terms‘of the
agreement, Pacrfmc has the right to terminate the avreemenu and

tandaxd shall pay Pacific the estimated total cost of the facilities

installed, plus the cost to Pacific of abandoning or removing, all_er
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‘any portion of the facilities, allocated to serve Standard plus the
cost of installing and removinz the service resuiacor and meter;
provided, however, that in the event Standard pe;manently ceases to
take service prior to the expiretion-of six'yearé the installation
of facilities will be deemed to have been originally installed under
Racific's Rule No. 13, Teﬁpqrary Sexvice.

The agreement shall remain in force for an initial term of
three years from and-after'either (1) the date of first delivery of
interxuptible gas as recorded'in ?acific's-records, or (2) six months
subsequent to the date Pacific is ready to supply 1nterruptib1e
natural gas, whichever shall be the earlier, and shall continue
therecafter from year to year for a maximum of twenty years, subgec*
o termznation on ninety days' written notice. _

The agreement provides that it shall at all times be subject
to such changes ox modxfications by the Comm;sszon as it may, from
time to time, direct in the exercise of its juxlsdictlon.

The Comm;ssion finds that.

l. Public hearzng in this matter is not necessary.

2. The reasonableness of the terms and conditions of the
subject.ag:eement has been demonstrated.

3. The revised rates and charges set forth in race-Schedule No.
G~53, Interruptible Natural Gas Service, as pr0posed by applicant

are fazr and reasonable.

The Cormission concludes that the appl:cat:on herein should.

be granted.

IT IS ORDERED that Pacific Gas and Electyic Company be and

it is hereby authorized to:

L. Carry out the,terms and conditions of that certain agreement
with Standard Oil Company of California, dated May 26, 1965, as said
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agreement appears in Exhibit A attached to the application hefein,,

and |

2. File with this Commission, on ox after the effective date.
of this order and in conformance with the pz ovzs~ons of General Order
No. 96-A, tariff sheets revised to reflect the rates and charges set
forth in Exhibit C attached to the application hexrein and-afﬁer not
less than five days' notice to the publlc and to th;s Comm;ssion, to
make said revised tariffs effeetxve for service rendered on- and after.
November 1, 1965. | |

The effective date of thiS'order shall be twenty days after

the date hereof. San Francison | /f‘
Dated at s Califormia, this

day of SEPTEMBER  , 1965.




