Decision No._‘ 69644

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of g

NORMA MECCHI, Individually, and as

surviving partner, doing business )

as THE MECCHI WATER CO. Under ) Application No. 47723
Sections 851-853 of the Public ) (Filed July 6, 1965)
Utilities Code for authority to g

dispose of Utility Properties To

EDWARD A, UHL. | )

D)

CPINION

_ Alladino B. Mecchi  and Norma Mecchi (sellers) and
Edward A. Uhl (buyer) seek authofity for the transfer of a water
‘sy(stem. A Coummission staff memorandum, hereby received in the
recoxrd as Exhibit No. 1, presents certain recommendations relative
to tariffs, maps and depreciation. |

Service Area and Water System

The water system provides f£lat rate service to about
22 customexs in a small axea known as Crowner Subdivision, located
in Santa Clara County about three-quarters of a mile norxth of San
Martin. Sellers acquired (the system pursuant to Decision No. 43413,
dated October 18, 1949, in Application No; 30674. Their predecessors
had been declared a public utility by Decision No. 42487, dated |
February 8, 1949, in Case No. 4976.

| The wate:} system consists primarily of a weli. » 3 punmp,

a tank, 930 feet of lk-inch and 3-inch mains, and 22 unmetered.

services.

+/ Deccased. Represented nerein by his surviving spouse, Norma
Meeccri. ‘ : o
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Rates and Rules .

Sellexs' present rates were filed in 1949 and consist of
flat rates and meter rates. The‘flat rates are $3'per'month for
each residence on a single lot and $2 per month for each additional
residence on the same lot. The meter rate, which is not now in
use, provides for a ﬁiﬁimum charge of $2 per ﬁonth for a 5/8 x 3/4-
inck meter, with additional charges for monthly consumption in
excess of 400 cubic feet, and higher minimum charges for larger
metexs. | |

Most of sellexs' rules wexe filed'iﬁ 1949. Buyer
proposes to adopt those rules aiong'with sellexs' present iates.
The Commission staff recommends im Exhibit No. 1 that a tariff

sexvice area map and up-to-date rules be filé& and that the

buyer be xequired to prepare the system map required by General

Oxrder No. 103.
Financxal Data

On Marcha 4, 1965 sellers and buyer entered into an
exchange agreement, Exhibit C to the pleading hereinb providing
for the transfer of the water system aad certain other, nonutiiicy
property, in exchange for certain property of buyer. The pricé
of the utility property is.not set out‘separatély but sellers'
1964 annual report to this Commission sﬁowsrtotal.utility plant
of $5,995 and a deprecilation reserve-of5$4,995, leaving a net
plant of $1,000. The annual réport shows no customers’ deposits,
advances for comstruction or contributions in aid of cons:ruction.
In Exhibit No. 1 the staff recommends that the straight-line
remaining life depreciation method be adopted.

Purchaser's finzpeial ability ‘s indicated by his
financlal statement, Exhibit E to the pleading.
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Findings and Conclusions

The Commission £inds that:
‘1. The proposed exchange and transfer will not be adverse
to the public interest.
2. Buyer has the finzneial ability to acquire and opexate
the water system. . | |
‘3. The staff recommendétions in Exhibit No. 1, as‘mentioned

herein, are reasonable.

4. A public hearing is not necessary.

The Commission concludes that the application shovld be
granted as provided in the oxder which follows. The action taken
herein does not comstitute a finding as to the value or originai

cost of the properties authorized to be transferred.

IT 1S ORDERED that:

1. Within one‘year after the effective date of this: oxder,
Nowma Mecchi, individually and as suxvivor of Alladino B. Mecchi,
.(sellers) a3y transfer to Edward A. Uhl (buyer) the watexr system
referred to herein, substantially in accordance with the exchange
agreement, Exhibit C to the pleading herein.

2. After the effective déte of this order, and not less than
five days before the date of aétual,transfer, buyer shall file a
notice of adoption of sellers' tariffs. Such £iling shall comply
with General Order No. 96-4. The effective date of the notice of
adoption shall be the date of actual transfer.

3. On or before the date of actual tramsfer, sellexrs shall
refund all customers' depbsits and advances for construction, if

any, which are due and payable as of the date of tramsfer. Al

_3-
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-unrefunded deposits 2nd advances shall be transferred to buyer,
who shall be responsible for their refund when due.

4. On orx before the date of actual traﬁsfer.éellers shall
deliver to buyer, and buyer sball receive and pr-serve, all availa-
ble records, memorands and papers pertazning to the construction
and operation of the properties authorized herein to be transferred

5. Within five days after the date of actual transfer,
sellers and buyer Jointly shall £ile ia this proceeding a<written
statement, showiﬁg: |

a. The date of tramsfer. A true copy of. the
instrument of tramsfer shall be attached
to the statement.

b. The dates of compliance with the foregoing
paragraphs 3 and 4.

6. Upon compliznce with all of the conditions of this order,
sellers shall stand relieved of their public utility dbligatlons
in the area sexrved by the tranSferred‘syétem and may discodtinue
service concurrently with the commencement of servzce~by'buyer.

7. bfter the effective date of .hxs oxder, and not 1ess
than sixty days after the date of actual transfer, buyer shall
refile tarlffs of the water system, including 2 tariff sexrvice
erea map clearly indicating the boundaries of the sexrvice area:"
the present schedules of rates, approprrate general rules, and -
copies of printed forms to be used in dealing with customers. Such
filing shall comply with Genmeral Oxdex qul96eA.

8. Buyer shéli prepare and keep current the system map

required by paragraph i;lo.é. of Genmeral Order No. 103. Within

~ sixty cays after the date of actual transfer, buyer shall file

with this Commission two copieS'of this ﬁap.
9. Buyer initially shall detexmine the deprec;acion rate

: (1) subtract ing the esr;mated future net salvage and the
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depreciation resexve from the original cost of plant; (2) dividing
the result by the estimated remaining I1ife of the plant; and (3
dividing the quotient by the original cost of plant. Buyexr shall
review the accruals as of Janﬁary 1 of the year following the date
of transfer, at subsequent intexvals of five years and whéﬁever a
major change in depreciable plant occurs. The resuité of'éach
review*shail.bé Submitted'promptly to the Commission. |

10. Om or before the end of the third month after the
date of actual transfer, buyer shall cause to be filed with the
Commiséion,'in such form as it may prescribe, an annual report
covering the period from the f£irxst day of the curreﬁtfyear'to and
including the effective date of the transfer. |

The effective date of this oxder shall be the %ate hergof.

Dated ar o Fraacisco

PEPTEIRCS
y o b ey

day of

, California, this
, 1965, | |




