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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

In the Matter of the Application of )
V. R. ANDERSON, an individual, dba )
V. R. ANDERSON TRUCKING COMPANY, to %
)
).
)

transfer and of ROYAL TRANSPORTATION
CO., INC., 2 coxporation, to acquire
the cerxtificate of public convenience
and necessity and certain property of
V. R. ANDERSON, dba V. R. ANDERSON
TRUCKING. COMPANY. 3

Application No. 47775
(Filed July 27, 1965)

OPINION AND ORDER

V. R. Anderson, an individual, doing business as V. R.
Anderson Trucking (soumetimes héréinaftér called transferoxr) holds
a certificate of public convenience andlpecessity issued in and by
Deéision No. 54648, dated March 12, 1957, in Appli#:atioﬁ No. 35955
authorizing{operations as a highway common ca:rier of general commod-
ities between San Diego Territory and Los.Angeles Texrritory. By
virtue of a certificate of régistrationrissued by thé'Intérstate
Commerce Commission in Docket No. MC-96777 (Sub. No. 1). he is au-
thorized to engage in the transportationm of prqperty.by'motor vehicle
in'interségte commerce—betweenvéaid territoriés. He requests gu~
thority to sell sald operative rights and certain motbr vehiélé‘
equipment to Royal Tramsportation Co., Inc. (sometiﬁes'hereinafter
called transferee) for the sum of $25,750. No protesﬁs to the grant-
ing of this'applicafion have been received. |

Royzl haé been and is now engaged im the transportation of
certain limited commodities within Los Argeles Basin Territory as
a highway common carrier under a cértiiicate‘ofﬂpublic convenience

and necessity acquired by it'pursuant-to-Deciéioh No. 60881, dated
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October 18, 1960, in Application No. 42663, By virtue of a certif-

icate of registration issued by the Interstate Commerce Commission
in Docket No. MC-120764 (Sub. No. 1) it is authorized to transpoxt
property in interstate commerce within said Los Angeleswzasin
tetritory.

A purchase agreement, a copy of which is attached to the
application and designated Exhibit A, was entered into by Anderson
and Royal on Octobexr 30, 1964, It provides that subject to suthoriza-
tion being granted by the Commission and by the Interétate Commerge'
Commission, tramsferor will sell, and tramsferce will purchase the
following for the values set forth: |

1. The certificate of public convenience and
necessity authorizing intrastate highway
common carrier operations, $900;

2. The certificate of registration authorizing
transportation of property by motor wehicle
in interxstate commexce, $100; :

3. The covenant by Andexrson not to compete for
three years, $5,000; '

L. Motor vehicle equipment described in the
agreement, $19,750,

The agreement provides that the sale is to be consummated
following the effective date of the f£inal oxders of this Cbmmission’
and of the Intérstaté Commerce Comnission, whichevex shai; last occur
authorizing the tfansfer;;/ Copies of financial statements of trans-
ferce are attached to the application. | |

After consideration we f£ind that transferce possesses the

experience, equipment, persomnel and financial resources to maintain

1/ Applicants state that agpplication is being made to the Inter-
- state Commerce Commission for approval of the tramsaction.
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the service; that the proposed transfer would not be adverse to the
public interest; and that a public hearing is not necessary. Ve
conciude that the applicaticn should be granted.

The authorization hereim granted shall not be construed as
a rindzng of the value of the rights and px operties hereln authorized,
to be transferred.

Applicant Royal Transportation Co., Inc. is hereby placed
on notice that operative rights, as such, do not constitute a class
of property'whichvmay be capitalized ox used as an element of value
in rate fixing for any amount of money in excess of that originally
paid to the State as the consideration for the grant of such rights.
Aside from their purely permissive aspect, such rights extend to the
holder a full ox partial monopoly of a class of busrncss over ‘a
particular route. This monopoly feature may be modifzed ox canceled
at any time by the State, which is not in any resPect 1im1ted as to
che mmber of rights which may be given.,

IT. IS ORDERED that. _
1. On oxr before December 31, 1965, V. R. Anderson may sell and
transfcr, and Royal Transportation Co., Inc., a corporation, may -
purchase and acquire, the operative rights and property referred to

in the zpplication.

2. Within thirty days after the-contummation of the transfer ‘

herein authorized; Royal Transportation Co., Inc, shall notify the:.
‘Commission, in writing, of that fact and within said period shall ‘
lec with the Commission a true copy of any bill of sale or ‘othexr :
instrument of transfexr which may be executed to effect said tranofer.
3. Royal Transportation Co., Ioc. shall amend or rezssue tne
sriffs on file with the Commissionm, naning rates, rules and reguraw

tions goverming the common carxrier operations herein to show-that‘zt
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has adopted or established, as its own, s3id rates, rules and rogula-
tions. The tariff filings shall be made effective not earlicr than
thirty days afcer the effective date of this order on not less than
thirty days' motice to the Commission and the public, and the effec-
tive date of the tariff £ilings shall be concurrent ﬁth the consum-
mation of the transfer herein authorized. The tariff filings made
pursuant to this order shall comply in ail’ respects with .the reg:ula-
tions governing the construction and filing of tariffs set forth in
the Commission's Gemeral Order No. 80-A.

4. On or before the end of the thixd month after the consum-
mation of the tramsfer as heremn authorized, Royal Transportation Cqu
Inc, shall cause to be filed with the'Commiss;on, in such form as tbe
Commission may prescribe, an annual report, or reports, related £o .
the operations of the seller for the period commencing with' t:he f:.rqtr
day of the cuxrent fiscal‘year to and including the effective da e of

- the transfer.-\

The effective date of this oxder shall be twenty days after_
the date hereof. _
San Franciseq , X Z//
Dated at , California, this
day of __ SEPiEniBER , 1965.




