
Decision No·. __ 6_9_6_4_6 __ 

BEFORE THE PtT.SLIC UTILlIIES COI-.iMISSION OF !HE STATE OF CALIFORNIA 

In the V~tter of the Application of ) 
v. R. ANDERSON, an i~dividual, dba ) 
V. R.. ANDERSON TRUC!{ING COMP;...NY, to ~ 
transfer and of ROYAL TRANSPORtATION 
CO., INC., :! corporation, to acquire 
the cert1ficat:e of public convenience ) 
and necessity and certain property of ) 
V. R.. ANDERSON, dba V. R. ANDERSON ) 
TRUCKING COMPANY. S 

O?INION AND ORDER 

Application No. 47775 
(Filed July 2i, 1965) 

v. R. Anderson, an individual, doing business as V. ~. 

Anderson Trucking (sometimes hereinafter called transferor) holds 

a cereificate ~£ public convenience and ~eeessity issued in and by 

Decision No. 54648,. dated YJarch 12, 1957 ~ in Application No. 3595S 

authorizing operations as a highway common carrier ofgeneralcommoc1-

itics between San Diego Territory and Los Axlge1es Territory.. By 

virtue of a certificate of registration issued by the Interstate 

Corc:nerce Commission in Docket No. MC-96777 (Sub.. No.1). he is au

thorized to engage in the transportatlon of pr~perty by motor vehicle 
• 

i.n inters·eate commerce between said territories. He requests au

thority to sell said operative rights and certain motor vehicle 

equipment to Royal Transportation Co., Inc. (sometimeshere1nafter 

called transferee) for the sum of $25,750. No protests. t~ the grsnt

i~g of this application have been received. 

Royal has been and is now engaged in the transportation of 

certain limited commodities within Los ~eles Basin Territory as 

a highway common carrier under a cert1ficateofpubl:i.c convenience 

andneccssity acquired by it pursuant to· Decision No·. 60881;. dated 
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October lS, 1960, in Application No. 42663. By virtue of a certif

icate of registration issued by the Ixlterstate Commerce·Comm1ss1on 

in Docket No. MC-120764 (Sub. No.1) it is authorized to tr.onsport 

property in interstate commerce· within said Los ADgelesBasin 

territory. 

A purchase agreement, a copy of which is attached to the 

application and designated Exhibit A, was entered into by Anderson 

and Royal on October 30, 1964. It provid~s that subj ect to authoriza

tion beiDg granted by the Commission and by the Interstate Commerce 

Coramission, transferor will sell, and transfer~e will purchase the 

following for the values set forth: 

1. The certificate of public convenience and 
necessity authorizing intrastate highway 
common carrier operations, $900; 

2. The certificate of registration authoriziDg 
transportation of property by motor vehicle 
in interstate commerce, $100; 

3. The covenant by Anderson not to compete for 
three years, $5,000; 

~. Motor vehicle equipment described in the 
agreement, $.19,750. 

The agreement provides that the sale is to be consummated 

follOwing the effective date of the final orders of this Commission 

and of the Interstate Commerce Commission, whiChever shall last oec~ 
1/ . . .. 

authoriZing the transfer.- Copies of financial statements of trans-

feree are attached to the application. 

After consideration we. find that transferee possesses the 

experience, equipment, personnel and financial resources to ~ntain 

1/ Applicants state that application is being made to the Inter
state Commerce Commission for approval of' the transaction. 
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the service; that the proposed transfer would not be adverse to the 

public interest; and that a public heariDg is not necessary. We 

conclude that the application should be granted. 

The authorization herein granted shall not be construed as 

a finding of the value of the rights and properties herein authorized. 

to be transferred. 

Applicant Roy~l Transportation Co., Inc. is hereby placed 

on notice that ope~ative rights, ~s such, do not constitute a class 

of property 'Which may be capitalized or used as an element of v.olue 

in rate fixing for any amount of money in excess of that originally 

paid to the State as the consider3tion for the gra~t of suCh rights. 

Aside from their purely·· pennissive as~ct, such rights extend to the 

holder a full or partial ~onopoly of a class of business over a 

particular route. This monopoly feature may be modified or canceled 

3t any time by the State, which is not in any respect ·limited·.;'Is .to·. 

the number of rights which xnay be given. 

IT. IS ORDERED that: 

1. On or before December 31, 1965, v.. R. Anderson may sell and 

transfer, and. Royal Transportation Co., Inc., .a corporation7 ~y ': 

purchase and acquire, the operative rights and property referred to 

in the application. 

2. v7ith1n thirty day::; after the consummation of the transfer 

herein authorized, P..oyal Transportation Co .. , Inc. sh411 notify the: , 

CommiSSion, in writing, of that fact atld within said period shall 

file ~lth the Commission a true copy of any bill of sale or other 

~nstrumcnt of transfer which may be ~hecuted to effect said transfor. 
I 

3. Royal Transportation Co'., Inc. shall amend or reissue the 

tariffs on file with: the Commission, namitlg rates, rules .and regw-l.a~ 

tions governing the common carrier operatiOIls herein to show that it: . , 
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has adopted or established, as its own~ s~1d rates, rules and re.gula

tions. The tariff filings shall be made effective not earlier thaD 

thirty days after the effective date of this order on not less than 

thirty days' notice to the Commission and the public, and the effec

tive date of the tariff filings shall be concurrent with the consum

mation of the transfer herein authorlzed. The t<1riff filings made 
, 

pursuant to this order shall comply in all respects with.the regula-

tions governing the construction and fili~ of tariffs set forth in 

the Commission's General Order No. SO-A. 

4. On or before the end of the third month after the conSum

mation of the transfer as herein authorized, Royal Transportation Ca., 

Inc. shall cause to be filed with the' COtmnission, in such form as the 

Commission may prescribe, an annual report, or reports, related to.:,' 

the operations of the seller ~or the period commencing w:l.th·, the fi~st 
.~, I Ie 

,,' ,II" 

day of the current fiscal'year to and 1ncluditlg the effective da~:e'of 
" ' 

the transfer. " .r: 

'Xhe effect:Lve date of this order shall be twenty days after. 

the date hereof. .-d 
Ian Fn_dseQ ctlt!:" . 

Dated at ________ , California, this _~ __ _ 

" 

day, of __ S_E_P __ II:. .... ri_.1B.-ER _____ , 1965. 

" 
'0< 

..", ". -, 
-.. 

. ". 


