
Decision No. 69672 

BEFORE !HE PUBLIC UTILlrIES:~OMMISSIONOF tHE S~IE OF CALIFORNIA 

Application of tAHOE'to7AXER tAXI, INC., ) . 
a corporation, for-a certificate of ) 
public convenience 31ld necessity for ) 
the operation of vessels in the trans- ) 
portation of persons and baggage ) 
be~een points on California side of ) 
Lake Taboe. ) 

Application No. 47585 
Filed May 17, 1965 

Grsh3Q James & Rolph by Boris R. Lakusea 
and E. Myron Bull: Jr., for applicant. 

Edwa-rd B. SCott, for take Tahoe Naviga
tion and Supply C~., protestant. 

Hilton H. Nichols, for the Commission 
seafJ: • 

orIN ION -,...--- .... --

Duly noticed p~blic hearings were.held .at Bijou (on the 

soutb shore of Lake Taboe) before Exominer Fower, on July 22 and 23, 

1965 and the matter submitted subject to receipt of a late-filed 

exhibit. This has been received and the tDat1:er is ready for:: . 

decision. 

A?plic:ant requests authorization to institute and conduct 

opCX'<ltions as ,'J common co'Jrrier by vessel for the ttansportat1on of 

persons and their baggage bCeNeen all points on ~he California 

shores of Lake !3hoe. Applicant presently does not possess any 

authority to transport persons or property for compensation beeween 

p.ointe. on tbe Ulland waters of California or upon the high seas 

be~een points within California. 

Applicant is presently opera~ing 8 common carrier p8ssenger 

service in both interstate and iner8s~3te commerce. This is carried 

on undertbe exceptions in Part: III, Section 303(g) of the 

Interstate Commerce Act (49 U.S.C. 903(g)) and Section 238(8) 
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of the Public Utilities Code. !he first statute exempts from regu

lation vessels "equipped to carry no more tban 16 passengers." !be 

second exempts boats "under the burden of five tons net register." 

Applicant is· the owner of at least one boat that complies with both 

limitations. 

Applicant is a Nevads corporation and therefore compliance 

with Section 704. of the Public Utilities Code which relates to 

foreign utility corporations is necessary.. 'the Section prohibits 

the granting of any authority, "to any foreign corporation which is 

not at present 1~wf1:.1ly transacting within this State a publicutil-
. , 

ity business of liKe charactera" I.,. 

APPlic.arl.t·::".~tipulatecl that, if tbeCormnission were: inclined 
." ", 

to grant a certific~te) but believed that applicant did not comply 

with Section 704, the application might be deemed amended to substi

tute its stockholders, De Boo, Curry and KOenig 8S partner 

applicants. Applicant's operating witness testified that i= will 

take all steps necessary to qualify to do business in California in' 

the event tbeeertificate is granted to applicant. 

!he bus'inessconducted with the small boats byapi>licant 

!:l~y be "of like character" even though these operat:ions were n01: 
.. ' 

certificated. Th~.: operations are single fsre, point-to-point 

opera tions 'and have been dedica ted to the public service •.. 

Applicant presented its vice president, 3 representative 

of its account:tng fim . .3nd eigbtpublic lr."itnesses. Geograpbically 

the public witnesses came: two from the North Shore, one from th~ 

West: Sbore.!l:ld five from the South Shore.. Occup81:ionallytbey 
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included four motel or lodge operators, a bank manager, an electric 

company employee, a tour director and.9 ski area operator •. Pr~ 

testant testified in his own behalf. 

Applicant's vice president testified. that all vessels 

used woul,d be inspected and licensed by the 'Or-ieee:! States Coase 

Guard. There would be one qualified employee on each boa~ and each . , 

trip who is licensed by the Coast Guard and each vessel used in 

common carrisge would be certified as safe by the Coast, GU.9rd .. , 

The evidence shows that there is no common carrier cervice 

operating between the North and South Shores either by land or W8te~ 

except that ,being provided by applicant with craft that do· not 

require authority.. All the public witnesses expressed a need for 

such a service. It was alleged that this need exists at all seasons 

but is greateztin the winter when snow often blocks the roads. 

The evidence also shoWed that the presentlycertifieated 

carrier (protesta'Jlt: Scott)had not operated at all in 196-5.. For 

some years prior to that be had operated a mtnimnl service which 

did not include =11 of the authorized POints .. 1 Protestant testified 

that in bis opinion ~ common carrier service cannot be ~de t~ pay 

at the Lake. He made 1:be poin1: 1:hat~ owing to the stDt:ut~ry 

exceptions .sbove noted, the competition of small boats will dilute 

tbe traffic.. !he ~v8ilable traffiC, he stated, will not sustain a 

c01ll1Uoncarrier oper.ation'in the face of tbis.compctition4 

!be evidence further sbows that population growth ,has 

been large in tbe Lake Tahoe region. Toere is also :3 growing trend 

to year-round residence reSUlting from the development of winter 

1 These are between Broc~ay, Kings BeacS, Tahoe Vis1:a, Sanay Beacn, 
Carneli.:Jn B~y, 'Iahoe City, ':tahoe Tavern, Sutm9'side Bay,. Homewood, 
Chacbers Lodge, Taboos, May-Ab ... Mec Lodge,. Meeks Bay, Eocrald Bay, 
Vikingsholm, Camp Richardson, Al Tahoe, Bijou, Lakeside and 
51:2 teline. This service is scheduled only during the sun:mer 
months, otherl'lise it is 'ton call. ff " 
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sports in the area. Defini tely~ 8 common carrier service is needed 

in the area and none now exists. !he 8pp1ic~tion should begrsneed. 

The Commission finds that: 

1. Applic~nt bas the necessary .. ~xperience,. equipment, per-
. 

sonnel, facilities and financial responsibility to institute ~nd 

mainUlin the proposed d.;lily se:r:vice, weather permitting. 

2. ?ublic convenience and necessity require that ~pplicant be 

granted a certificate as a common carrier, by vessel between the 

points as set forth in Appendix A, attllched bc-reto. 

The Commission concludes that the application should be 

granted as provided by the follOWing order. 

Tahoe Water Taxi, Inc., is hereby prace~ on notice that 

operative rights, as such, do not cot1stitute a: class. of px:operty . 

which may be eapiealized or used as an element of value in rate 

fixing for any, amount of money in excess of that originally paid to 

t.he S,tate as the consideration for the grant of such rights. As1c1c 

from their purely permiSSive aspect, such rights extend-to the 

bolder a full or p~rtial monopoly of a elass of business over a 

particular route. This monopoly feature maybe modified or .cancelcd 

at any time by the Statc p which is not: in any respect limited .')s to 

the number of rigbts which may be given. 

OR.DER 
-~---

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to Taboe Water Taxi> Inc., a corporation, aueborizing it to 

operate 8S a ccmmoncarrierby vessel, as defined in Sections 211(b) 

~nd 233 of the Public Utilities Code, betwe.r.:n the points and over 

the routes particul.arly set forth it:. Appendix A. attached hereto snd' 

made a part hereof_ 
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2.. In providing service pursuant to the certificate herein 

granted, applic~lnt shall comply with and observe the following 

service regulations: 

a.. Within thirty days after the effective date 
hereof, applicant shall file a written 
accept:ance of the certificate herein granted. 
By accepting the certificate of public con
venience and necessity herein granud, appli
cant is placed on notice that it will be 
required, among otber things, to file ann~l 
reports of its operations and to comply with 
and observe the insurance requirements of the 
Commission's General Order No .. lll-A. Failure 
to file such reports, in such form and at such 
time as the Commission may direct, or to com
ply with and observe the provisions of General 
Order No. lll-A, may rc-sult in 8 cancellation 
of the operating authority granted by this 
decision .. 

b. Within one hundred rwenty days after the 
effective date hereof, applicant shall estab
lish the service herein authorized and file 
tariffs and timetables,. in triplicate, in the 
CommiSSion t s office. . 

c.. The tariff and timetable filings shall be 
made effective not earlier than ten days 
after the effective date of this order on 
not less than ten days' notice to the Commis
sion and to the public, and the effec tive 
date of. the tariff and timc:table filings shall 
be concurrent with the establishment of the 
service berein authorized. 

d. The tariff and timetable filings made pursuant 
to this order shall comply with the re~lations 
governing the construction and filing of tariffs 
and timetables set forth in the Commission's 
General Orders Nos. S7.and 117. 

The effective date of this order shall be twenty days 

after the date hereof .. 

Dated at ros :A.n~cr~ , California, this I¥'~ day 
------------~----

of S£PT~MS,R ,1965. 
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APPENDIX. A TAHOE WAIER !AXI, INC. 
(a corporation) 

Original Paze 1 

Tahoe Water Taxi, Inc., by the certificate'~f public 

cOt'\vcnience and necessity granted by the decision noted in the 

margin is authorized to- transport passenzers .and their baggage 

between all points a~d places on the .California shores of 

Lake !~hoe in Placer and tl Dor~do Coun~ies. (See Note 1) 

NOTE 1: Service sball be on a daily b.asis, 
weatber permitting. 

End of Appendix A 

Issued by Cc:lifornia .Public Utilities Commission. 

Dceision l'To. 69672 , Application ~~o. 47585. 


