
Decision No. 69686 -----
BEFORE m PUBLIC 'O'T:J:,I'rIES COMMISSIOlq OF TEE S1'ATE OF CALIFORN'!A 

In the Matter or the Applica.tion ) 
of Pacific,Southwest Airline,s ) 
for aCertlf1 ca.te o't: Public C'on- ) 
ven1ence' and Necess1.ty.,' ) 

Applica.tion 'No~ 47828 ' 
(Piled AUgt.:'$t 19" 1965) , 
(Amended, Augu~t 31,;.l.965) 

~TERIM OPn'ION AN'!) ORtiER 

By thi~ application" Pacific Southwest Airlines re~uests a 

cert1r1e~te of public convenience and necessity as a passeng¢r air 

carrier betwoen San Diego" Los A.."'lgeles, Burba."lk" San Franci sco and 

O~kla..'l"J.d purzuant to Section 27$2', Chapter 4" Part 2" Division 1 ot: 
1 the Public Utili tie s Code.. Applica!lt also requests a·ter.1porary 

cortificD. te or public convenience :md nec~ss1 ty pending action. on 

this application as provided by Section 2756 or the Cod¢_ 

In justification tor the certit1cato sought, applie~t 

asserts toot!. t has been in the bu~1ness of operating as an 1ntra-

sta.t~ air carrier carryingpO:ssengers tor hire between fixed poin~s 

within the State or California since 1949.. App11c3.nt stat()s that it 

ha.~' .~¢e:c. D. pa.~se%lser o.ir carri or o.ctuo.lly opera:¥:lg ~.n go,od £3.1 th ano 
" ., 

doing businoss between tho airports of San Diego~' toSAl'lg~leslnter-

national' Airport" Burbank and San Francisco International Airr>0rt a.::: 
I 

of Ja:!l.~Y 1 .. 1965 .... and prior and subsequent thereto. Since Jrmua.,.-y 
. r' .":~ 

1 ' '. 
Chapter lJ." Part 2, Division 1 of the Public Ut111ties Code;co:a:.~ 
prising Sections 2740 through 2744 and Sections 2750 through 276$~ 
was e!lactedas Assembly Bill 413, 0'1 tho 1965 Leg1s1stureatlo 

~'beol%es. e!"teet1ve September 17 1 1965~ 
J ' 
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$, 196$, it has been furnishing air carrior service between the 

airport or Oakland and Los'Angeles International Airport. 2 

Applicant turther sta.tes tha.t its opera.tions as an air 

carrior 1nclude a fleet ot six Locy.,hoed Electrn ~ur'bo JetA1reratt 

and five Boeing 727 Jet Aircraft, which it will continuo to us~ 

over the present routes now being served. According to applicant 

the routes propo:ed in this application will be the same ~s those 

now bei:'lg served. Applicant proposes to mainta.in and eont1nue1ts 

present rates as set forth in its tariffs now on file with this' 

ComDl1ss1on.3 

Applicant a.lleges that 1 t bas 'been turn1shingadequate 

service to the communities involved and that tho need tor such 

service is continuing. It further alleges that it is in the 

pu.blic interost, and public convenience and necossity require 

continuation of its present 3ervie~. Attached to the 

appncat1on. 1a-: a:,'ba.lanee sheet for years ending December 31, 

1964 and December 31., 1963.. It shows that a.t the end of 1964 

applicant had ass~ts in e;~~ss ot $18 1 000.,000.00 1ncluding retained 
\,'"", 

"\.,,~~ :-..... 

oarnings of over $7 IOOO"OOO~-c:o .. 

2Tarittso~ app1icont' on tile wi th tb.e Coxr.m1ss1on show that appli
cant provided serv1cl~ "oetwe-en various pOints from time. to time 
including service "oe'l;ween Oskland 

and . ,'~ 

Los, Angeles from l1ay 3" 1949~ to March. 28 1 19$1,a.nd 
from Octo~er 7, 1960, to August 20, 1962" 

Burbonk from. May 3,. 1949, to April 8, 19S41 and 
from December 12" 1960, to August 20, 1962,' 

Son Diego from. :rotay 3" 1949, to August 8, 1954, and 
from. October 1, 1960, to August 20 I 1962, 

San Frtmcisco f:om !VLS.~,3I' 19~J, to Marcb. 28, 19S~a:o.d
!' .. om Ju."1 1,3, '~:'7$1, to Ap::-i1 8, 19-,L.j.. 

3 . ' 
The tariff~ are Pacific Southwest Airlines California Intrastate 
Local Passenger To.r1tfNo. l',Cal .. ?U.C .. No .. 11 and Ca.l1torru.tJ.. 
IntrastAte .joint Passenger Ta.:riff, Ce.l.P. U.C .. No,. 3. 
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I 
I 

, I 
Applicant states in its amended application that all of! 

I 
I 

its aircraft are certified as to airworthiness by the Federal AVi~ 
I 
\ 

at ion Agency and that its aircraft are regularly inspected by the: 
i l"ederal agency. It also states that its pilots and, night engineers 

are l'ullylicensed and certified by the Federal'AV1ation·Agency to, 

!ly the ~ircrcrt applicant opera~es. 

On l~ay 18, 1961+, applicant tiled and bas continued in 

effect insurance protection against liability for bodily injuries 

and for property damages, pursuant to Section 5503 of the Public 

Utilities Code and the Commission's General Orders' Nos. 120 and 120-A. 

Official notice is taken of applicantfs reportfurnisb.ed· 

this Commission which shows the fOllowiDg nt:c:n'bers of passengers· 

transported during the periods indicated: 

12 month~ ending With: 

December 31, 1961 - 697,712 p~ssengers 

Dece~ber 31 , 1962 - 1,029,969 passengers 

December 31, 1963 - 1,304,660 passengers 

September 30, 1961;. - 1,;19,300 passengers 

According to c\lrrently effective timetables applicant, 

operates 78 scheduled passenger flights daily Mondaystbrough 

Thursdays, 100 scheduled !lights on Fridays, 68 0:0. Saturdays and 102 

on Sundays .. 

. The cert1!icnte o! service shows that this application, 

and. amendment were 'served upon various competing air carriers., The 

application and the amendment were listed on the Commission's Daily' 
I' 

Calendar of August 20, 1965, and Sel>tember 1,1965., :respeet1vely. . 

No objections to the grantingo! this application have 'been received;"' . 
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The Commission .finds that public convenience and necessity 

require that applicant be granted a temporary certificate of public 

convenience and necessity to operate as a paszenger air carrier as 

set forth in the ensuing order. We conclude that a temporar,y cer

tificate of public convenience and necessity should be granted to 

Paci!ic Southwes'C Airlines to operate as a passenger a1r~arr1er be

tween tlle pOints of San D1ego, Los Angeles, Burbank, San Francisco 

and Oakland, pending further action on the re~uest for a permanent 

cert1.ficate. 

Pacific Southwest Airlines is hereby placed on notice that 

operative rights, as such, do not constitute a class of property 

which may be capitalized or used as an ele~ent of value in rate 

fixing for any amount of: money in excess of that originally paid to 

the State as the consi'deration for the grant of such rights. Aside 

f'romtheir purely permiss1ve aspect, such rights extend. to the 

holder a full or partial monopoly of a class of business over a 

particular route. This 'monopoly feature may be modified or canceled 

at any time by the State, wbich, is not in any respect l~ted as to 

the number of rights which may be given. 

IT IS ORDERED that,: 

1. A temporary certificate of public convenience and 

necessity is granted to Pacific Southwest Airlines, authorizing,it 

to operate as a passenger air car:"'ier, as defined in Section 27~1 ot 

the Public Utilities Code, between the points and over the routes 

more particularly set :f"orth in AppendiX Aattaehed hereto and hereby 

made apart hereo:t. 
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2 ~ In providing service pursuant to the temporary eert1f1~ 

cate herein'grante~, applicant shall comply With and observe the 
i 

folloWing service regula'cions: 

(a) Wit~ thirty days after the effective date 

hereof, applicant shall file a 1Nl":1:tten accept

ance of the te=porary certificate herein gr~ted. 

By acceptance of the temporar.y certificate of 

public convenience and necessity herein granted, 

applicant is placed on notice that it 'Willoe 

re~u1red, a.::long other thiIlgs, to· file annu.al 

reports c£ its operations, and to comply-with 

and observe· the insurance req'Uil-ements of the 
I 

COmmission r S General Order No. t20-A. Failure 

to file such reports, 1n such form and at such 

time as the· COmmission may direct, or. to comply 

with and observe the provisions o~ General Order 

No. 120-A, may result in a cancellation o£ the 

operating authority granted by this decision. 

3. ltl1 tr..in one hundred and twenty days after the ettecti ve 

date hereof, applicant shall amend its tariff and timetables to 

reflect the authority herein granted. Such filings shall be made 

ef'1"ective not earlier than five days after the e1':t:ective date ot· this 

order on not less than 1'ive days' notice to the COmmission and the· 

public and shall comply With the regulations governing th~ con

struct10n and tiling 01' tariffs in the Commission's General Order 

No. 10$-A. 

-,-
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Thi s order shall become e!!ecti ve Septe::foer 17, 1965. 

Dated at Los Angeles,. Call1"0rn1a, this /¢'1":? day of 

September,196,. 



,. A.. l.r7828 - se 

APPENDIX A, PACIFIC SOUTEWES~ AIRLI~~S Original Page 1 

Pacific Southwest Airlinez by the temporarycerti!1cate 

of public convenience and necessity granted in the decision noted 

in th.e ~gin, is auth.orized to transport passengers by a1;- in 

either, direction. 

1 .. Between San Diego and Los Angeles, Burballk, San 
I 

Francisco :and Oakland .. 

2.. Between Los Angeles and San Francisco and Oakland. 

3. Between Burbank and San Francisco .. 

Issued by California Public Utilities Commission. 

Decision No.. 69686., Application No:. '+7828 • 
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