o ORIGINAL

BEFORE THE PUBLIC UTILITIZES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

APPLICATION OF SATICOY WATER ) ,
COMPANY . FOR AUTHORITY TO ISSUEZ) Appl:.c ation No. 47866 ;
UNSECURED PROMISSQRX NOTZs ) Piled September73, 1965

OPINION

Saticoy Water Company has Ziled this applica.tién. for
an order of the COmissioﬁ authorizing it to ‘issue unsecured
promissory notes in the aggrec'ate‘ principal amount of $‘100  000,
Applicant is a Caln.forn:.a co:porat:.on prov;.d:.ng publ:.c _
utility water service in portions of Ventura COunty. The -
conpany " 5 income *tatement .r.or the year ended Decembcr 31, 1964,
which is attached to the application as part of Exhinit C, shows
grosc operating revenues, o $202‘,346‘ ané net :.ncome of $43, 813-
According to the application, the u..:x..‘l.:.ty had 3,209
metered customers as o.f July 1, 1965. The company as.,erts
that the rapid expansion of customers served has caused the'
need for additional storage and 2 now well in order tof prov:i.de"
an adequate watexr supply dux:.ng peak demand periods and to secure
better qual:.cy water. The utility estimates an mcpend:.ture o...
$100,000 for the following facilitics:
| | Amount
New 1,500 +000 gallon réservoir |
and Zacilities thexeto $ 65,000

New well and pump 30,000

New 16" main to z'eservo:.r s,ooo. )

Total $200,000°
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The application shows that stockholders of the
corporation have agreed to loan $100,000 to the uﬁility for
the purpose of financing the cost of said facilities. As
evidence of the borrowing, applicant Proposes to issue its
unscéured promissory notes to be dated Octdber 1, 1965, in
an aggregate principal amount of not to exceed $100,000.

Said not tes will nature Oct obcr 1, 1975, sub;ect to the ccmpany S
OpulOn to call any or all of such notes any time after
October 1, 1970. | ,

The COmmission‘has considered this matter and finds,
that: (1) the proposed note issuces are £OX a Proper PUIPOsSE::
{2) thc moncy, property or labor to be nrocured or paid for by
the issue of the notes herein authorized is reasonably. required
for the purpose specified herein; and (3) such purpose is not,
in whole or in part, reasonably chargeaglc to operating expenses
or to income. A public hearing is not necessary.

On the basis of the foregoing fiﬁdings; we conclude
that the application should be granted. The authorization
hercin given is for the purpose of this proceeding only~and-is
not to de construed as indicaﬁive of amounts to be included in

proceedings for the determination of just and reasonable rates.

7 IS ORDERED that:
1. saticoy Wates Company may issue its unsecured

vronissory notes in the aggregate principal amount of not o
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exceed $100,000 for the purpose specified in the application.
$2id notes shall be in the same form, or in substantially the
saue foxm, as that annexed to the application as Exhibit A.

2. Saticoy Water Company shall file with the
Cormission a report, or reports, as required by Geperal Oxder
No. 24-B, which order, insofar as applicable, is hereby made 2
part of this order. '

3. This order shall beceme effective when Saticoy
Water Company has paid the fee prescr:.bec. by Section 1904 (b) of
the ?ubl:.c Utilities Code, which fee is $J.00.

Dated at Sap Franeisen » California, this

2157  aay oz ____ SEPTURER , 1565.

Commigsioners

PUBLIC UTILITIES CONMISSION!
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