SRICINAL

BEFORE THE PUBLIC UTILITIES coMuzsszoN OF THE STATE OF .CALIFORNIA

Dec-is_ion No. 69692

In the Matter of the Application

of JURUPA EEIGHTS WATER COMPANY,

and JURUPA. COMMUNITY SERVICES - Application No. 47093
DISTIRICT for an oxder authoriz- ) Filed Novembexr &4, 1964;
ing the sale of certain proper- - Amended June 14 1965.
ties of Jurupa Heights Water .

Company.

OPINION

Jurupa Heigbts Water Company, hereinafter sometimes
called Seller, and Jurups Community Sexvices District, hereinafter .
somctimes called the District, have joizmed in this appliéation for
an ordexr of the Commission authorizing the former to sell and
transfer its public utility water distribution system to the latter.

Juxupa Hcignts Water Compa 2y is @ California corporation
operatiﬁg a public utility water system in certaxn arcas of the
County of Riverside shown oun mapo on .Lle.w‘th tbzs Commassxon. As
of Decexber 31‘ 1963, 1its numbc" oL active sexvice, conneccions
amounted to 1,066.
| | Subgect to receiving authorization from this. Commzssion,
Seller proposess to sell and transfer its water system propcrcies to
the Distriet in accoidance with a Waterworks System Acquisition
Agreement, hereinsfrer sometimes called the Agreement, dated |
November 1, 1963, a copy cf which is actached’tothe’applicaﬁion as
Exhibit A, as amﬂnaed by the o= néments o thn-ﬁg:eement,-w?ich are
Exhibit A and Exkibdit B attschad to the Amendment co-Appllcotion
:xlcd Juse 14, 1965.

The Agreement as amended, provides thet the basic price
to be pzid by the Dzscvlcc for the wacorwor?s syutem es deflnod in
“the Agree:ent is $257 C00. Tois basic price is to be adJLe*ed by
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adding (1) the depreciated cost of all ﬁrOperty added afterx

January 1, 1963, plus the reasonable and necessary engineering fees
related to such property, (2) the cost incurred by the Seller on
account of work in progress subsequent COrJanuary 1, 1963, and prioxr
to the date of closing, of properties which are tb‘be‘transferred,
to the District, and (3) less the cost, depreciated-at January-l

1963, of all propertzes and asseﬁs in the waterworks system sold .ox

retired subsequent to Nbvember 1, 1963, and prior to the date of

closing. -

Section 11 of the Agreement provides that in the event
substantial pﬁysical damage be sustained to the'properties'for any
cause, except damage caused by acts of the Discriét; its officérs,
agents and employees, between the date of the Agreement and-tﬁe
date of closing, an ad;ustment mucually agreeable to the partxes
shall be made in the base price.

The Memorandum Financial Report prepared by 2 reptﬂsenta-
tive of the Finance and Accounts Division of the Commissmon staff,
daccd Decembex 28, 1964, together with the transmxttal memorandum
therefor, dated December 31, 1964, are hereby made a part of the
recoxd herein as Exhibit 1. Table A of Exhlbxt 1 lS a comparatxve
sammury of the utility plant of Jurupa He;ghts Watex Company as of ,
Yovember 30, 1964 and January 1, 1963. Durzng this period there
have been increases in utility plantc amounting to $74,811. As of
Novexbex 30, 1964, the utility plant in serv;ce amounted o $285 913,
construcczon'work in progress to $6,296 and depreciacion resexrve to

$55,367, leaving net utxlzty plant of $236, 842 accordlng -o Iable B
of Exhibit 1.




'

A.47095 Amd. NB

Exhibit 1 shows the calculated proceeds from-ché sale of
the water system as of November 30,11964, to be as follows:

_ Amount
Basiec Purchase Price, Jahuary 1, 1963  $257,000.
Add Net Increase Utility Plant in Service 74811
Construétion‘Wbrk in Progress o 6,295
Increase im Materials and Supplies , 10
Less Increase in Rescxve for Depreciation 11,652

Calculated Purchase Price November 30, 1964 326,465

Section 3(e) of the Agreement‘piovides‘tha: the District
shall not be reSponsiBle for'Seller's obligations under any main
cxtension agreements, customers’ deposits, advances in aid of con-
struccion, or any similar érranggment, and’cbat_Seller shall remain
responsible for and carry out all such obligations. The District
will, hewever, upon request advise Sellef és tO-wa:er'delivered and
biillings made to such customers as Seller shall adﬁiée District
bave rights under such éxranggments, of such other comparable infor-
mation 2s Seller shall require'in carrying out such obligétions;
The letter dated December 16, 1964, from the attbrney fox the
District to Mr. Hemdricks of the Commission staff, which is hereby
made a part of the record as Exhibit 2, states:

"The district will purchase £ll of the 2ssets for

cash and the district will not 3ssume any obliga-

tions of the Jurups Heights Water Company and

will not be respomsible for any ligbilities of

the Jurupa Heights Watexr Company.' 3 .

Table B of Exhibit 1 éhows that as of November 30, 1964,
Sellex had $1,410 of customer deposits, $4,620 of adyahces_for con-

gtruction, and $10,908 of contributions in aid of comstruction.

There is 2150 2 note payable to Usion Bonk infOrangé; California, im
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the amount of.$a5,060 and $92,998 payable to business interests of
Mr. Beauchamp and Mr. Brown, who are Seller's principsl eteekbolders.
As stated in paregraph IV of tbevapﬁlicationeherein, the
District proposes to operate the distribution system wbicb'ic
acquires pursuant to the Agreement 3s an integral part of its water
distribution system in the Jurupa Heights area.
<he Comm;ssxon finds that a publlc hearing berein is not
neeessary and that the proposed transfer as hereinafter autoor;zed
" would not be adverse to the public in;erest. The Cemmissien con~
cludes that the application should be granted and that Seller should

make provzslon for payment of its obligations other than chose due

to business interests of its principal stockholders by providing

that sufficient funds out of the proceeds of the sale herein

authorized shall be depositedgin escrow for such purpose.

IT IS ORDERED that:

1. On or after the effective date of this order,‘Jurupa
Heights Water Company is authorired, subject to the conditions of
this ordexr, to sell thdse—publiC'ut‘litf-water system properties
described in the Agreement dated November 1, 1963, attached to the
applzcation herein as Exbibit 4, to Jurupa Community Servxces Dis-f
trict for the sum of $257,000, adgusted;xn aceordanee'with the
provisions of szid Agreemeﬁ;, as amendedebyrﬁﬁbibits A{and B
attached to Amendment to Application filed Juﬁe‘ld“l9653-

- 2. The author;cy granted herein shall exp*re one year afrer
the effective date hereof unless earlxer exercised

3. When Jurupa Heights Watex Company has sold the prOpertiea
described in the applxca.zon herein, it shall so certr‘y to ‘the

Commresion in writing within ten doys. .Such“cercxfication shall
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‘state the total amount of the actual sales price paid for said

properties.

4. On or before the date of actusl transfer,;Jurupa Heights
Water Company shall refundrall customexrs' deposits and allyadvanees
for constructlon which are subject to refund and due to be refunded
on or before said transfer date, :

5. Upon completion of the sale of the public utility proper-'
ties authorized herein, and upon payment of customers depos;ts
and advances for conStruction due to be refunded as of the transfer
date, Jurupa Heights Water Company sball_stand relieved of its
publiz utility obligations in connection with the public'utility
water system hexein .authorized to be transferred’except as to refund
of the remsining outstanding advances for construCtion. Jurﬁpa
Heights Water Company shall certify to the Commission in-ﬁritihg the
tine of payment of the cuStomers' deposits andithe advances for
construction which are subJect to refund and due to be refbnded on
or before said transfer date.

6. Befoxc transfer of its assets Jurupa Helghts Water Company
shall deposit a sufficient sum of money in eserow'wrth 3 sultable
bank, trust company or other licensed escrow agent, with escrow
instructions for paymeﬁt of the refunds of extension agreements and
other outstanding obligations exclusive of amounts due to busiress

interests of its principal Stockholders”Beauchamp‘and:Browh, ‘




A.47093 Amd. NB -

and shall file & copy of said escrow agreements witb the Commission
within ten days :bereafter.

The effective date of this order shall be fixed by further
order after coﬁpliance with paragfaph 6 of this order.

Pated ag S8 ¥renasco , California, this o?'/ﬁf

day of diﬁﬁmﬂxfm 1965,

- President

ComﬁIssioners
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DISSENTING OPINION OF COMMISSIONERS GROVER
AND HOLOBOPF

If the majerity of the Commission were willing to look into the
price being paid by the district in acquiring this water system, we would
urge a publie hearing to obtain additional infommation relating to that‘
iss ue. However, the majority position, as we understand it, is that this
Commission should not concern itself with the purchase price and should
instead leave that question to the governing board of the district. We
believe, as a legal matter, that the majority posztion is in error and.
that, under Sectzon 851 of the Public Utilities Code, thzs Comngolon
should require adeqpate Sus t;fzcatxon of the amount bezngapa;d-by the'
public for property already dedicated to publzc use. On the ex”parte'_
record now before us, the price bemng paid here has not been Justzfmed.
Obviously, nothing would be accomplished by holding a hearlng'unless'
magorzty of the Commlsszon were willing to consider the evzdence that o
might be presented Accord:ngly, rather than request & hearmng, we simply
dissent; through an error of law the Commassxon majormty has abdxcated its

powers to the district board
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Commasozoners




