ORICINAL

BEFORE THE PUBLIC UTILITIESiCOMMISSION OF THE STATE OF CALIFORNIA

Decision No. ‘ 69694

a California corporation, to extend
public utility water system into non-
contiguous territory (and comstruct
facilities re extension) and for devia-
tion from Rule No. 15 Main Extensions.

Application No. 47487
Filed April 9, 1965

Application of BRENIWOOD PARK WATER CO., §
)
)
)

opxnxox

Brentwood Park Water Co., 3 corporation, seeks (1) a cer-
rificate of public convenience and necessity authorizing it to?
construct an extension of its present water system, and
(2) authority to deviate from certain provisions of its filed main
extension rule. A Comnission staff repor:, bereby received in the
record as Exhibit No. 1, presents the results of a study of the
applmcation, an examination of applicant' s sceounting records,
field investigation of the existing facilities and proposed sexvice
area, snd a conference with applicant’ s;preszdent_and with its
engineer. | o

Presentnand Proposed Areas

Applicant's present service area comsists of Brentwood
Park Subdivision No. 1 and adjacent territory,.locéted about one
mile west of Iwain Harte, Tuolumme Courty. Applicant was grarted'a
certzfzcate by Decision No. 63548, dated April 1C, 1962, in Appl;-
cation No. v39:*, o constzuct 3 water system to serve 80 lots in
Brentwood Park. Suosecuent extensions were msde by applzcant into
.contiguous territory. Within the present service srea, :here are
322 lots, of which only 27 are occupied and receiv;ng water servmce

all on a flat-rate basis.
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The additional area proposed to be served by applicant

consists of Goldmont Forest Subdivision, located about 4,400 feet
south of applicant's present_serviee area, and the property
immediately adjacent to the transmission mein to be installed
between Brentwood Park and Goldmont Forest. The new subdivision
consists of 125 aeres of land, -suodivided into 195 residential
) premises. There are approximately 18 residences along the route of
the transmission main.

Exhibit No. 1 states that there are no public utility
water systems thst provide service in the immediate srea of Goldmont
Foxest. Tbe nearest other public utility wetexr system operating

undexr the Jurisdiction of the Commission is Cedar Ridge Water Com- .
pany, located about three miles to the north.. Tuolumne County
Water District No. 1 provides sexvice in the. area of'IWaiﬁ*Harte,
which service area is about one mile from applicant 8. present and
proposed service areas. Exhibit J, attached to the pleading berein,

shows tbet the watex district does not intend to extend its service

axea into Goldmont Forest.

Pxoposed Construction : ’f"

The transmission main to Goldmont Forest will consist of

4,400 feet of lO-inch main. The application shows tbat an 8-1nch
transmission main is sufficient to serve the subdivision but 8
10-inch main is to be comstructed to allow for growth in tbe ares
along the main and at its southemrn terminus.

 The subdivision distribution system will consist of .
15,600 feet of 2-inch, 4-inch, 6;inch andvlo-iech mains, to which
1-inch double services'and 3/4-inch single sexrvices will be
connected. Exbibit No. 1 statesvthat the proposed construction will

be substantially im aceordanee with General Order No._103.‘
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Water Supply and Requirements :

The source of supply for applicact's present and proposed
sexvice arez is the-Iuolumne~Main Canal of Pacific Gas and Electric
Company (Pacific). This camal also‘serves several other public
utility water systems, mucﬁal water companies oﬁd city-owheovwater
systems. Applicant and Pacific recently entered into a revised
contract, 3 cop§'o£ which is bexeby received in theﬂreoord as’
Exhibit No. 2. This contract provides for triple the former maxi-
mum delivery rate of 10 miner s inches (112 gpm).

Applicant filters and cblorznatea the canal water and
stores it in two 10,000-gallon ;anks, whence it is delivered to the
distribution system. Exhibit No. 1 states thac,'witb-an,addir:tonalj
10,000 gallons of storage capacity proposed to be installed,by
applicant, during 1965, the treacment and stoxage facilities will
be sufficient to sexve 85 customers during a 4-hour maximtmrdemand.
period. Applicant proposes to increase progressively the filter
capacity as customers are added, and to sdd a minimum of 100 000
gallons of storage‘capacity in Goldmont Forest. Exhibit E, attached
to the pleading herein, shows that a 1,500 OOO-gallon eartben
reservoir (now used to collect filter wash waterx) would provmdel
adequate emergency storage in the event of a temporary xnterruption
‘of the canal supply. : ”

Franchlse and Permits

A Watex’ Supply Permit for the source of supply was 1ssued
by the Health Department on November 8, 1963. The county does not

require a franchise for the operation of a water system.

Rates

~ Applicant proposes to apﬁly {ts present rates for service

to be furnished in Goldmont Forest and along the transmis ion main.




The presently-filed flat rate is $52 per year for a single?family
residential unit aﬁd $40 per year for each additionsl single-femily
residential unit on the ssme premises.: The presently filed‘annual
metexr rates provide for 5/8 by 3/4-inch meter service at a.race of
$39, which includes an allowance of 800 cubic feet of water pexr
month. Additiomal quantity rates and rates for meters ofilarger

sizes are also shown in the schedule.

Financing
| Robert B. Bates and his wife, Erldean J. Bates, own all
of applicant’'s outstanding comnox: stock and 90 percent of the stock

of Robert B. Bates, Inc., the subdivider and developer of most of

applicent's present service area and proposed developer of Goldmcnt

Forest.

As of December 31, 1964, applicant’'s ratio ef advances for
comstruction to net utility plent exceeded 50 percent, the limit set
forth in applicant's filed Main Extension Rule:

Net Plant | $111,671

Advances for Comstruction 87,222

Percent Advances to Net Plant 78.17%
Included in the foregoing tabulation are advances by affiliated
subdzvmders in the amount of $69 483. The high percentage of
advances to met plant resulted from approvel of a previous request
for a devia:ion (Commission Resolution No. WkQSO xdated June 23,
1964); Ihe resolution upproved spplicant's proposal to defer
refunds on advances related tovmaxn extension agreemencs with
affiliates as long as the outstanding advance contract balances
under the mein extension rule exceeded 50 percent of the cotal net
plant. Advances payable to nonaff lxated subd:.v:.dere represent
only'15.9 percent of net plant |

Suogect to autaorzzation of this Commlﬂs;on, appllcant and

Robext B. Bates, Ine., have entexred into an aoroement Exbszt 0

wlpm
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attached to the pleading, providing for extension of applicant's
distribution system into Goldmont Forest. The agreement deviates |
from applicant's filed mein extension zule in the following respects:
1. It is not in the fprm prescribed byrapplicant's‘ﬁariffs.
2. ‘It provides for a maiﬁ ex;ensién even :hough‘applicant's
outstanding advance contract balances exceed 50 ﬁéfcént of net

plant.

3. A tank site is to be contributed to applicant by §ubdi—

vider.

4. Subdivider agfees To treat amy and all refunds of advances
with respeect to the $91,400 proposed Goldmont Forest extemsion and
the previous $69,488 Brentwood Park extensions in such manper as
shall be dixected byvthé Comhission. h

5. The agreement providés that, if required by the Cowmissionm,
subdivider will guarantee that sufficientﬁfunds,to finance needed
increased treatment and storage facilities will be provided and,
furcher, thét subd;vider wiil §ay net out-of-pocket opétating'
losses and property taxes attribuﬁable to Goldmont Forest.

There are two‘p0tential dengers which should be reviewed
befoxe a watexr utility is allowed to expaad after having.ﬁeached
the 50 percent levél of advances. These are:

1. The\utility may be extending into territory
whexre very few customers will ever be served.

2. The utility may be unable to obteain the cash
needed to make refunds when due.

In regexd to customer‘density, the subdivider's offer to
pay anet out-of-pocket operating losses and property taxes attribu-
table to qudmont Forest would protect applicant and its customexs

from the adverse effects of imsufficient water revenues from the Dew

development.
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fhe danger of potential cash deficienciesféan‘bé
alleviated by requiring applicant to defer refunds'payablé;:o its
affiliated subdivider and td accrue those refunds, as they‘become
due under applicant's main ektension rule, in Account No. 212,
Advances from Associated Companies. Finalldisposi:ion of those
refunds can then await a showing ﬁbat suchdisposiéiop»will noct
impair applicant's finamcial position. | _ |

In Exhibit No. 1, the Comsission scaff points out that
applicant’'s equity capital represents 1ess than 15 pexcent of total
capitalizaction (including advances for construction as part of_che‘
capital‘structure) and recommends that the proportion ofiequity
capital be 1ncreased by the issue of additional common stock in
payment for cextsin fac;llties- Authorization for tbe issue of
such securities is not before the Commission in this proceeding but

applzcanc should give consfderation to applylng for permission to

issue common stock when it requests authority to dispose of unpaid

refunds accrued in Account No. 212.

Findiggs and Conclusion

The Commission finds that: |
1. Public convenience and necessity require the extemsion of
applicant's watexr system to-servé{the area requested herein.
2. Applicant's pfoposed facilities and higp level of advances
will not permit unlimited future expansion. | -
3. It is fair and.reasonabig for.applicanc to—cbarge the same
rates in the reﬁuested area as it éharges in its present afea,

4. Under the financing arrangement authorized‘hereiﬁ, appli?

cant has the fimancial gbility to extend itslwater‘systémiinco the

requested area.
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5. The terms and conditions of applicent's water\éupply con-
tract with Pacific Gas and Electric Company are not adverse to the
public iﬁteres:.

6. The facilities proposed to be installed for applicant axe
adequate ﬁo sexve the requested area and arxe substadcially-in
accordance with Genéral Order No. 103. |

7.  The proposed additions will require revision of appli-
cant's system maps to bring them up-to-date.

8. The terms and conditions of the main extenslon agrecment

proposed by applicant, as autborized herein, together with the

deviations from applicant s main extensxon rule incorporated therc;n,

are not adverse ro the publzc interest.
9. The depreciation rates récommended by -the staff in
Exhibit No. 1 are reasonable. i
10. A public hearing is not necessary.
| The Commission comecludes that the application should be

granted to the extent, and under the comditions, set forth in the

order which follows:

IT IS ORDERED that:

1. A certificate of public convenience and necessi:y‘is
granted to applicant, Brencwoovaark Viater Co., authorizihg'it to
construct an extension of its pub1i¢ utilicy watexr System-to-séxVe_
‘Goldmont Foresz Subdivision in'Tuolumne County as sbown on Exhibit ¢
attached to the spplication and o serve the area within 200 feet of
the ~ransmlsszon nain comnecting the exls-ing syscem'wmtb-901dmpnt
Forest. | |

| 2. Applicant shall not extend aerv1ce outside of Lts present

sexvice area and its»cerclflcated areas, nox file any revised tariff

-7-
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sexvice area map indicating its willingness to so extend service,

without first having obtained authorization therefor by further
order of this Commissién.

3. After the ef‘ectxve date of this oxder, applicant is
authorized to file revised tariff sheets, 1nc1ud1ng tariff service
ared maps, to provide for the application of its present tariff
schedules to the ares certificated herein. Such fiiing-shall com-
ply with'General\Order No. 96-4. The effective date of the revised
tariff sheets shall be four days after the date of filinmg.

4. Exercise by applxcanc of the autbority granted by
paragraph 3 of chls oxrdex shall constitute acceptance by it of the
right and obligation to furnish publzc‘upxlity water sexrvice within
the area certificated herein.' The autborities’granted'berein shall
expxre unless the designated tariff sheets are fxled-thbin one
year after the effective date of this ordex.

5. Applicant is authorized to carry out the terms and condi-
tions of the water supply agreement, Exhibit No. 2 herein, w;th
Pacific Gos and Electric Company. |

- 6. Within ten days afrer service is first furnished to the
public under the suthority granted herein, applicant shall file in
this proceeding written motice thereof.

7. Applicant shall prepare and keep current ;he system map
required by paragraph 1.10.3. of Gemeral Order No. 103. Within
thirty days after the water system extension is placed in opcracion
undex the authority granted herein, applicant shall file wzch the
Commxsszon two copies of the map.

8. 1I1f the certificate granted berein is exexcised, applicant
is cuthorized and directed to carry out the terms and condiciona ob

the main extension sgreement, Exhibit O to the pleadzng‘berein, with
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Robert B.

'l

Bates,,Inc. (affiliate), to deviate from applicant’s

filed main extension rule to the extent set forth in the agreement,

provided:

a.

9.

Pursuant to the stipulation in paragraph &4

of the agreement, refunds payable to affiliate
under this and prior main exteansion contracts
shall be determined in accoxrdance with appli-
cant's main extension xule, shall be accrued
in applicant's Account No. 212, Advances from
Associated Companies, and shall not be disposed
of without further order of this Commission.

Pursuant to the stipulation in paragraph 7 of
the agrecment, affiliate will guarantee that
sufficient funds to finance meeded increased
capacity of the water treatment plant and back-
up storage of applicant will be provided and,
further, that affiliate will agree to pay net
out-of-pocket operating losses and property
taxes attributable to Goldmont Forest.

For the year 1966, applicant shall_apply the depreciation

rates set forth in Table No. 1 of Exhibit No. 1. Until review

indicates otherwise, applicant shall comtinue to use these rates.

Applicant shall review its depreciation rates at interVals'cf three

years and whenever a major change in dépreciable'plaﬁt oceurs. Any

revised depreciation rates sbal;‘be deéermined by: (1) subtxact-

ing the estimated future met salvage and the depreciation reserve

from the original cost of plant, (2) dividing the_rqsﬁltvbyftbe~.
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estimated remaining life of the plant, and (3) di§i§ing the .

quotient by the original cost of plant. The results of each review

shall be submitted prowmptly to che Commission.

The effective date of this order shallrbe twenty days

after the date her°°f;aan£rmmmnu

. | , a y
Dated at » California, this ‘uﬁléz;t%




