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Decision No. __ 6_9_6_9_4_ 

BEFORE '!HE PUBLIC UTILITIES COMMISSION OF tHE S~!E OF CALIFORNIA 

Application of BREN'IWOCiD PARK WAttR. CO., ~ 
a California corporation, to extend 
pu~lic utility water system into non­
contiguous territory (and construct ) 
facilities re extension) and for devia- ) 
tion from Rule No .. 15·, Main Extensions. ) 

OPINION 
.-~ .......... - .... -

Application No. 47487 
Filed April 9, 1965 

Brentwood Park l-7ater Co., 8 corporation,. seeks (1) a. cer ... 

tificate of public convenience and necessity authorizing it to 

construct an extension of its present water system, and 

(2) authority to deviate from certain provisions of its filed main 

extension rule. A Commission staff rcpor:, hereby received in the 

record as Exhibit NO.1, presents the results o£a study of the 

application, an e~mination of applicant's sceo~nting records, a 

fielc investigation of the existing facilities and proposed service 

area, and a conference with applicant I spresident and with its 

engineer. 

Present and Proposed Area s 

Applicant·' s present service area consists· of Brent:';lood 

Park Subdivisicm No. 1 and adjacent territory, located about one 

mile west: of !wain Harte~ Tuolu:me County. Applicant was grantee! .3 

certificate by Decision No. 63548, dated April 10, 1962', in Appli-

cation No-. 43911, to' const::n:ct a wat;cr system to se:ve 80 10:.s in 

Bren.twood P.ark. SuO-sequent extensions were m.!lde by Clpplicant· into 

,contiguous territory. Within the present service -srea, there are 

322 10'ts, of which only 27 are occupied and receiving water service~ 

all on a flat-rate basis. 
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Ibe additional area proposed eo be served by applicant 

eonsists of Goldmont Forest SubdivisiOn, located about 4,400 feet 

south of applieant's present service are8 1 and the pro~rty 

immediately adjacent to the transmission main to be installed 

between Brentwood Park and Goldmont Forest. !he new subdivision 

eonsists of. 12S aeres of land, subdivided into, 195 residential 
. -

premises. There are approximately 18 residences along the route of 

the transmission main. 

Exhibit No. 1 states that there are no public utility 

water systems that provide service in the immediste area of Goldmont 

Forest. '!be neaTest other public utility water system operating 

under the jurisdiction of the Commission is Cedar Ridge ~later Com- . 

panY1 located about three miles to the north. Tuolumne County 

Water District No,. 1 prov:Ldes service in the area of :l'wain Harte, 

which service area is about one mile from applicant's:present·and 
, 

proposed service areas. Exhibit J,) attached to the· p~eading herein, 

shows that the water district does not intend to extend its 'serVice 

area into Goldmont Forest. 
I ' 

Proposed Construction 

The transmission main to Goldmont Forest will consist of 
I 

4,400 feet of 10-inch msin. 
i . 

The application shows tbat an 8~incb 

transmission main is sufficient: to serve the subd.ivision but -a­

lO-ineh main is to be constructed to allow for growth in the area 

along the main and at its southern terminus. 

The subdivision distribution system will consist of 

15,600 feet of 2-incb, 4 ... ineh~ 6 .. inch and lO-inch mains, to whicb 

l-incb double services' and 3/4-ineb single services will be 

connected.. Exhibit No. 1 states- that the proposed eons.ttuc..t:L.on will 

be substantially- in accordance with General. Orde-r No. 103 • 

., 'r -
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Water Supplvand Requirements 

The source of supply for appliea:ct' s present and proposed 

service ~rea is the l'uolumneMain Canal of Pacific Gas and Electric 

Company (Pacific). This canal alsO: serJes several. other public 

utility water systems, mutual water comp.::nies and city-owned w.,ter 

systems. Applicant and Pacific recently entered into a revised 

contract, a copy of which.. is hercoy received in the .record DS· 

Exhibit No.2. This contract provides for triple the former ~xi­

mum delivery rate of· 10 miner's incbes (112 gpm). 

Applicant filters and chlorinates the canal ~atcr and 

stores it in two 10,000-gallon tanks, whence it is delivered to' the 

distribution system. Exhibit No. 1 states that, with, an additional 

10,000 gallons of storage capacity proposed to be installed by 

applicant, during 1965, the treatment and storage facilities' will 

be sufficient to serve 8S customers during a 4-bour maximum, demand 

period. Applicant proposes to increase progres'sively the filter 

c3p~eity 3S eus~Omers are added, and to add a minfmam of 100,000 

gallons of storage capacity in GoldmontForest. Exhibit· E, attacbed 

to the pleadingberein, sbowstbat a 1,500,000-gallon earthen 

reservoir (now used to collect filter wash water) would provide 

adequate emergency storage in the event of a temporary in te:rup tion 

of the canal supply. : 

Franchise and Perm~ts 

A Water' Supply Permit for the source of supply was issued 

by the HealtbDeparement on November 8, 1963. !be county does not 

require a franchise for the operation of -3 water system. 

Rates 
I, 

Applicant proposes to app~y its present rates for service 

to be furnisbed in ~oldmont Fo~estand along the transmission ~in. 
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l'he presently' filed flat rate is $52 per year for a single-family 

residential unit ana $40 per year for each additional single-family 

residential unit on the same premises.' The presently filed annual 

meter rates provide for 5/8 by 3/4-ineh meter service at a rate of 

$39, which includes an allowance of 800 cubic feet of water per 

month.. Additional quantity rates and rates for meters of larger 

siZes are 81so shown in the schedule. 

Financing 

Robert B. Bates and his wife, Erldean J. Bates, own all 

of :'lpplicant' s outstanding COtct:lon stock and 90 percent of the stock 

of Robert B. Bates" Inc." the subdivider and developer of most of 

applic~ntr s presene service area and proposed developer of Goldmont 

Forest. 

As of December 31" 1964, applicant's r~tio of advances for 

construction to net utility plaut exceeded 50 percent, the limit set 

forth in applicantTs filed ~in Extension Rule: 

Net ?lant 
.~dvances for Construction 
Percent Advances to Net Plant 

$11l,,071 
87 ~222 

78.11. 

Included in the foregoing tabulation are advances by affiliated 

subdividers in the amount of $69,488." Tbe high percentage of 

advsnces to net plant resulted from approval of a previous request 

for 8 deviation (Commission Resolution No .. W-9S0, dated June 2.3, 

1964)~ !he resolution approved applicant's proposal to defer 
. 

refunds on advances re18ted to m8in extension agreement's with 

affiliates as long as the outstanding advance contract balances 

u~der tbe ~in extension rule exceeded 50 percent of the total net 

plant. Adv~nces payable to nonaffiliateosuOdividers represent:· 

only 15.9 percent of net plant. 

Subj cet to autiloriz3tion of this Commicsion, applicant ~nd 

Robert B. 'Sates, Inc., have entered inco An ag.r('E'Tncnc .. Exhibie 0 .. 
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attached to the pleading, providing for extension of applicant's 

distribution system into Goldmont Forest. !he agreement deviates 

from applicant's filed ~in ·extension rule in the following respects: 

1. It is not in the form prescribed by applicant's tariffs. 

2. It provides for a main extension even ~bougbapplicant's 

outstanding advance contract balanees exceed 50 percent of net 

plant. 

3. A Ulnk site is to: be .contributed to applicant bysubdi-

vider. 

4. Subdivider agrees to treat any and all' ref~G.s of advances 

with respect to the $91,400 proposed Goldmont Forest extension and' 

the previous $69,488 Brentwood Park extensions in such manner as 

shall be directed by the Commission. 

S. !he agreement provides that, if required by the COmmission, 
I 

subdivider will guarantee that sufficient': f\1D.ds to finance needed 

in,cre<lsedtreatment and storage fac.ilities will be provided and, 

fur:aer, th~t subdivider will pay net out-of-pocket operating 
, . 

losses and property taxes attributable eo Goldmont Forest. 

There are two poten~ial d2ngers which should be reviewed 

before 8 water utility is allowed' to exp<l:td after having :eaehed 

the 50 perc·ent level of advances. These are: 

1. The utility 'Cay be extending into territory 
where ve-ry few customers will ever be served. 

2.. Th~' utility may be unable to obtain the cash 
:loecdcd to make refunds when due. 

In regard to customer density, the subdivide%'s offer to 

pay net: out-of-pocket operating losses and property taxcs attribu­

table to Golc.mont Forest would protect applicsnt 3nd its customers 

from the 8d~erse effects of insufficient wa:er revenues from the new 

ci.evelopmene. 
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'the danger of potential cash deficiencies· can be 

alleviated. by requiring applicant to clefer refunds payable ,to its 

affiliated subd.ivider and to accrue ~bose refunds, as they become 

due under applicant's main extension rule, in Account No. 212, 

Advances from Associated Companies. Final dispOSition of those 
! 

refunds c~n then await a sh~~ng chat ~cbdispositionwill not 

impair applicant's financial position. 

In Exhibit No .. 1, the CommissiOt'- seaff points out that 

applicant's equity capital represents less than 15 percent of total 

capicalizacion (including advances for construction as part of the 

capital structure) and recommends that the proportion of equity 

capital be increased by the issue of additional common stock in 

payment for certain facilities. Authorization for the issue of 

such securities is not befor.e the Commission in this p.roceeding but 

applicant should give consideration to applying for permission to 

issue common stock when it r~quests authority to dispose of unpaid 

refunds accrued in Account No. 212. 

Findings and Conclusion 

!be Commission finds tb~t: 

1. Public convenience and necessity require the extension of 

applicant's water system to serve' the area requested herein. 

2. Applicant's proposed facili tie's and higb level·. of advances 

will not permit unlimited future·_ i.2xp~nsion .. 
'" .' 

3. It is fair and. reasonable for applicant to ebarge the same 

rates in the requested area as it ':harges in its present area,_ 

4. Under tbe financing arrallgement authorized herein" appli-
" .,. 

cant has the financial ability to extend its water- system 'intO' tbe 
i 

requcsted 2rC8. 
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5. The te:rms and conditions of applicant's ws ter supply con­

tract witi, Pacific Gas and Electric Company are not sdverse to the 

public interest. 

6. The facilities proposed to be installed for applicant are 

adequate 'eo serve tbe -requested area and are substantially in 

aceordane'e with General Order No. 103. 

7 • !he proposed additions will require revision of appli­

cant's system maps to bring, them up-to-date. 

S. The terms and conditiocs of them;ain extension 3g:oec:nent 

proposed by applicanc1 as authorized herein l together with the 

deviations from applicant's main extension rule incorporated therein, 

are not adverse to the public interest. 

9. The depreciation rates recommended by -the staff in 

Exhibit No. 1 are reasonable. 

10. A public hearing is not necessary. 

The Commission concludes that the application should be 

granted to the extent, and under the conditions, set forth in the 

order which follows: 

ORDER 
.... <'- ... _ .... 

IT IS ORDERED 1:118t: 

1. A certificate of public convenience and necessity is 

granted to applicant, Brentwood· Park 'V1ater Co .. , authorizing it eo 

construct an extension of its public u~ility water system to serve 

Goldmont Forest Su'!:>division in Tuolumne County as sbown on Exhibit G 

Q tt3ched to the spplica tion and to serve the area wi tbin 200 feet of . 

tbe transmission moin connecting the exi:'s~ing system witb Goldmont 

Forest. 

2. Applicant shall not extend service outside of its present 
" 

service area and its certificated .:lreas, nor file any revised tariff 
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service area map indicating its willingness to so extend service", 

witboutfirst having obtained authorization therefor by fu~tber 

order of this Commission. 

3.. After the effective date of this order, applicant is 

authorized to file revised, tariff sheets, includi~g tariff service 

area ~ps, to provide for the application of its present tariff 

schedules to the area ce:rtific.ated herein. Such :iling shall com­

ply with General Order No. 96-A. The effective date of the revised 

ta::iff sheets sball be four d:3ys after the date of filing .. 

4. Exercise by applicant of the .autbority granted by 

paragrapb 3 of this order shall constitute acceptance by it of the 

right and obligation to furnish public utility water service within . 
the area certificated herein. The authorities granted herein sball 

expire unless the designated tariff sheets are filed within one 

year after the effective date of this order_ 

S. Applicant is authorized to, earryout the te:rms and condi­

tions of the water supply agreement~ Exhibit No.2 herein, wieh 

Pacific ~s and Electric Company. 

6. 'Vlitbin ten days af1;er service is first furnished to the 

public under the authority granted herein" applicant sball file in 

tbis proceeding written notice thereof. 

7. Applicant shall prepare and keep current the system map 

required 'by paragraph I.10.a. of Gencr:ll Order No. 103. Within 

thirty days after the water system extension is placed in operaeion 

under the authority granted" herein, applicant shall file with the 

COmmission two copies of- the ~p. 

8. If tbe certificate granted herein is exerCised, applieant 
", 

, , 

is ~uebor1zed and di=eete~ to carry out the terms and' eondi,tions of 

tbe main extension ~greement, Exhibit 0 eo the pleading b ere in , with 
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Robert B. Bates, ,Inc. (affiliate) ~ to deviate from applicant's,:; 

filed main extension rule to the extent set forth in .the agreement, 

provided: 

8. Pursuant to the stipulation in paragraph 4 
of the agreement, refunas payable to affiliate 
unaer this and prior main extension contracts 
shall be determined in accordance with appli­
cant's main extension rule, shall be accrued 
in applicant's Account No·.. 212, Advances from 
Associated Companies, and sballnot be disposed 
of without further oreer of t:his Commission.. 

b. Pursuant to the stipulation in p.gragrapb 7 of 
the agreement, affiliate will guarantee that 
sufficient funds to finance needed increased 
capacity of the water treatment plant and back­
up storage of applicant will be provided and, 
further, that affiliate will agree to pay net 
o~t-of-pocket operating losses and prope=ty 
taxes attributable to Goldmont Forest. 

9. For the year 1966, applicant sball apply the depreciation 

rates set forth in Table No .. 1 of Exhibit No .. 1.. Until review. 

indicates otherwise, applicant shall continue to use these rates. 

Applicant shall review its. depree13tio:'l rates at intervals of three 

years and whenever a ~jor change in ecpreciable plant occurs.. Any 

revised depreciation rates shall be Gc'texmined by: (1) sub~ract-
. " 

ing the est~ted fueure nee salvage and the depreciation reserve 

from the original cost of plant" (2) dividing the result by the 
. " 
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estimated remaining life of the plant7 and (3) divid1Dg the . 

quotient by the original cost of plant. The results of each review 

shall be submitted promptly to the Commission. 

Ibe effective date of this order sball be twenty days 

a £ ter the da te hereof ~,:,.an .F.randaou 

Dated at· _________ '" California, this 

day t>f. JJ2fUzik{.) , 1965~ 


