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ORUUIAL 
De.~i81on No. .; 69696 

BEFORE THE PtJB.LIC UTILITIES COMtlISSION OF THE SXATE OF CALIFORNIA 

In the matter of the application of ) 
Goshen Land Co. Inc., elba Sierra King ) 
Water Co.) a corporation holding total ) 
ownership of ref)l estate' and e~ipment ) 
known a.s. Sierra Water Co. ~ now fc..rnish- ) 
1"O.g water service to Tract No. 367 grant-~ 
edunder Decision 65127. Located in an 
un.1ncorporatedarea east of Three. Rivers . 
just south of hi~ay 198 on Mineral ) 
King Road ,. as set forth in section 1001 ) 
of the Public Utility Code... ) 

Application No. 47647 
(Filed June' 7, 1965) 

) 

o·p !. N ION 
~~- .... --~ 

In· this application authority is sought to serve a8 a 

public -utility water company in Tract No,. 367 ,Tulare County. 
, 

. - i . 
The area· to be· served is loeated in the NEt of the NE% of Section; 8.' 

and the ~ of the Nw.k of Section 9, Township 175, Range 29E, 

M.D .. B.& M. _ It i8 other.dse described as located on Mineral' King 

Road near State Highway 19S~ A report of a field study prepared by 

. an engineer of the Commission t 8 Utilities Division, Hydraulic 

Branch and a fiuancial examiner of' 'the Cotmnission' s Division of /' 
/" Finance and Accounts·w111'be.1ncluded tn the record 38 

Exhibit No •. 1., During 1961 and-196Z :a water facility system was 

installe4 . in Tract No. 36·7 and' 'on March 26, 1963: :the' Ccmm1ss1ou 

granted a certificate for ·this·system.to' B .. i.. lO.;a.user III and 

Richard WOike, Jr., in DeciSion No.. 65127 ~ in' Application No. 

44659.:·. Thiseert1£:tcate lapsed, however, because Klauser .and 

Woike. failed to comply with the terms of the decision with1D one 

year. Subsequently ~ Guarantee' Savings cd Loan' .Assoc·iation . t~ok 

over the tract inclu41ngthe:water system. Guarantee has 
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transferred the system to Goshen Land Co.~ lnc.~ the present 

applicant. Only one residence is served by this system and no 

other construction had commenced in the tract at time of appli­

cation. 

The. service area is located about £1ve miles from Three 
.[ 

Rivers. There is a small mutual system at Three Rivers and a 

utility system at Lemon Cove~ about thirteen miles from Tract No. 

367. The elevation varies from 1,350 to -1,450 feet, approximately. 

The fourteen acres in the tract have been subdivided into· 23 lots 

~veraging about20~OOO square feet each. 

Applicant has acquired 8 plant consisting of one well, 

a lO,OOO-gallon pressure tank, approximately 400 feet of 6-inch 

and 1,450' feet of 4-inch class 150 asbestos-cement pipe, three: 

fire hydrants and necessary valves and other appurtenances. 

The following tabulation presents a comparison of the 

balances in the utility plant accounts as determined by the staff 

with the' balances for· these accounts set forth in the app11c'atiox: .. 

Contract A-h76h7' 
Ac. Inst.a.lla.t10llS Ut:U.Pla.nt Utll.Plant ", Ov(.1r. 

No. Account Title Supported by Other Ae'&'anee3 Ae .B.a.J.anees .. (Under)' 
Invoicos' Costs Por Sta1':r Per A-lJ.76b.7' Stat1" . . 

30l ~ganize.tion $ 50.CO~ $ SO.OO $ .300.00 . $2$0.00 
306 I.a:nd 2~SOO.OO 2~SOO.OO 2.,SOO~OO .. 
315 Wells $ 3,82$.00· 3782$.00. h,.200~CO· 37$.00, 
32b.Pumping~pment 2,707.92 2'" 707 .. 92' 3,000.00 . 292~O8 
3l.2··· Roservoirs & Ta.u..s 3,,850.00 3,,8$0.00- 3,850';00 •• t' ... 

343'Xrans. & Dist .. Ma.i:c.s . 6" 708,.10. " 6" 708.10 5,790.00: t9iS.!O) 
34$. Services, 1,,2U.90. . .. 1".2U.90 2,.,lJ.6.oo ~~.~ 31J,8Bydrants 240.00 '. 2hO~OO ·180.00' ~60. ) 

. Total $18 ".572 .. 92- $2,550.00 $21,.,12~.92 $21,,96$.00 .. $842'.08, 
a.. Applicmt esti."'lla.ted organization costs to 'be $300.00; a.ctual eost:r$SO.OO~ 
'b .. Estimated by applicant based on cost 01: raw land plus improvements . 

divided by number of lots: 

Raw Land costs per l~t 
~~provcment eosts p~ lot 
Reduction taetorrclatingto 
size 01: lot· dedieated 

E"t~t.ed. e o~ o£ land. 
c!ed:te.;.ted 

. -2-

$1,,500 
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This plant: appears to be adequate and 1:0 comply with 

the Commission's General Order No. 103 except that 1:he primary 

well will barely mee1: requirements at times of full occupation 

and peak demand. A nearby we 11 owned by applicant should be 

tested and co~cted. 

The staff in its determination of the original cost 

of water facilities dedicated to utility use waS satisfied that 

the funds expended for the installation of the water system were 

pro""ided by applicant' s affiliated interests .and represent eq,uity 

investment. 

The estimated average utility plant cost of about $918 

per customer is considerably higher than the corresponding amo~t 

for oth~r recently certificated water systems. Several reasons 

for this higher cost per customer are as follows: 

(a) Irenching was difficult due to' rock out­
croppings and, in many cases, it waS 
necessary to ~port ba~kfill. 

(b) The lots in the area are considerably 
larger than normal urban size lots 
resulting in a relatively high footage 
of distribution main per customer. 

(e) Due, to rocky strata, the well waS expensive 
to drill.' 

The cOSt per customer is expected to be reduced 

considerably as adjacent areas are subdivided ~d additional 

customers are served. Two members of the board of directors of 

applicant are o-c.;ners of a 41-ac1:e trac't adjoin1tlgTraet No. 367. 

Appl~eant plans to furnish water on a flat rate basis 

and requests a rate of'$72 per year for a single-family reSidence!, 

including premises not exeeedi:l.g 18,000 square feet in area •. For' 

premises in excess of lS,OOO square feet, an ~dditional charge of 

four cents per 100 s~r~ feet is requested. Decision No. 65127 

authorized a flat rate of $72 per year for 3 single-family 

residential unit., the inelu.s.ion of an additional charge would 
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beappl1cable to a majority of the lots. The homes in this area 

are expected to be predominantly permanent residences, but the 

tettain. is not conducive to extensive gardening. If large gardenS 

develop" these customers should be metered. '!be additional charge 

for -areas over 18,000 square feet is not recommended by the staff 

and ,Will, not be authorized. 

Applicant has requested meter rateS which also differ' 

from the rates authorized in Decision No. 65127.. The staff·· 

recommends the meter rates previously authorized tn Decision No .. 

65127 based upon an arithme.e1cal comparison to the prior flat rate, .VI 
and' this recorcmendation will be adopted. 

The Commission finds that:· 

1 •. Public convenience and necessity require that the 

application be granted as set forth in the ensuing order. 

2.'. App.licant possesses. the financial resources to· operate 

the-proposed system. 

3 •. The rates set forth in Appendix A attached hereto 

are fair and reasonable for the service to be rendered. 

4. Applicant's water supply and distribution facilities 

will- provide reasonable" service for the proposed certificated 

area and substantially meet ~he requirements of General Order 

No. 103 when a second well is connected to the system. 

S •. Applicant ha's not yet procured a permit from the public 

healthauthor1FY having jurisdiction. 

!he Commission. concludes that the application should:. 

be granted as provided by·the·following order. 
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The certificate hereinafter granted shall be~bject 

to the following provision of law: 

The Commission shall have no power to authorize 
the c8?ita11zation oftb1s certificate of public 
convenience and necessity or the ri~t to own~ 
operate, or enjoy such certificate of p\!o11c 
convenience and necessity in excess of the ~ount 
(exclusive of any tax or annual charge) aet:ually 
paid to the State as the consideration for the 
issuance of suehcertificste of public convenience 
and necessity or right. • . . 

ORDER .... ---~--

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to Goshen Land Co. ~ Inc., doing business as Sierra King. 
, , 

Water Co., authorizing it to construct and operate a public utility 

water system to Serve Tract No. 367, Tulare County. 

2. Applicant shall not extend nor furnish water service 

outside its certificated area boundaries without authority first 

having been obtained from this CommiSSion. 

3. Applicant is authorize<! to file, after the effective 

eate of this order, the schedules of rates set forth in Appendix 

A to this order, tariff service area maps clearly fnd1c,ating the 

boundaries of the certificated area, appropriate general rules, 

.and copies of printed forms to be u~d in dealing with customers .. 

Such filings shall comply with General Or<1er No. 96':'A' and the 

tariff schedules shall become effective on the fourtb::d.ay after 

the date of filing. 

4.. '!he authority granted herein shall expire, unless. the 

designated ,tariff sheets are filed within one yea.r after the 

effective date of this order. 

-5-
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S. Within ten days after the <1ate service is first· 

renderecI to the public under the authority granted. herein, 

applicant shall submit written notice thereof to this CommisSion. 

6. Prior to' the date service is first furnishecl to the 

public under the authority granted herein,· applicant shall,apply 
,-

to the approp=iate public health authority for a water supply 
.' 

permit :for the system .:rod report to the Cotmniss1on in wr1~g, 
-" 
Oil, 

within ten days> thereafter, that such a.pplication has be~i\ma.cle. 
. '\I''''J' -,. 

7 • Applic~nt shall prepare and keep current the system map 

required by paragraph I.10.a. of General Or~er No. 103. Within 

thirty days after the water system is placed in operation under 

the authority granted herein, applicant shAll file with the 

Cou:m1ssion two copies of such map. 

S. Applicant. shall record in its books of account the 

utility plant account balances as determined by the staff set 

forth in the tabulation eontai~ed in paragraph !.O of Exhibit No.1. 

9. Before the number of active service connections reaches 

10, applicant shall have cOnnected,. as an emergency standby source 

of water supply, its secondary well and pump and shall notify ,the 

Commission in 'Writing within thirty clays after date of connection.' 

10. For the year 19650, appl.:Lcant shall apply a depree£:tt:1on 

rate of three percent of the original cost of depreciable plaut. 

Until review indicates otherwise,· applicant shall continue to use 

this rate. Applicant shall review its depreciation rates at 

intervals of five years and whenever a major change in depreciable 

plant occurs. Any revised <1eprecia::ion rate shall be' determined 

1;oy: (I) subtracting the estimated future net salvage and the 

deprec:Lation reserve from the original cost of plant;, (2)' d1v1d:l.ng 
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the result by the estimated remaining life of the plant, and 

(3) dividing the quotient by the original cost of plant.. the 

results of each. review shall be SUbmitted promptly eo this 

CommisSion. 

the effective elate of this order shall be . twenty days 

after the date hereof. 

Dated at 
f( 

San Fr31'lcj3(Q ) Califomia 7 this ~ L ~ day of 

SEPTEMBER , 1965·. 
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APPLICABILITY 

APPENDIX A' 
Pa.ge 1 or .4 

Sehodule No., JA 

AppliC4010 to all metored vater ~rv1co' :t"urmsheci on an M:irms,J be.:si~. 

TERRITORY 

Zhe area known a:5 Traet No. 367, and vie1l:l1ty, locatod a.bout 5. miles 
northeast or Three Rivers, 'l'ularo County. 

RATES -
Monthly Quantity Rates: 

PerY~ 
p~ Month 

:First 800 eu.!t. or less ............•............ 
Noxt 1,200 cu .. !t., per 100 cu.rt.' .................. . 
Next 2,000 cu • .f't.,. per leO eu .. 1't ...................... . 
Over 4,000 cu.f't .. , per 100, cu.f't ................... . 

A:cnual M!.niImml. Cbargo: 

$ 5.25 
.30 
.26 
.2) 

P&r .2IHtex' 
.: h'rYear 

" 

For5/S x ,,/4-inch =etcr ~ ............................ - $ 6.3.00 
For . .3/4-1:c.eh. meter ........................... oo......... . 78.00 
For J..-illch, meter •• ,.-•••• _._ ••.•.• • ' ••• ,......... ' 108.00.' 
For l~inch moter ................... oo.' ............ ':'18:3 .• 00 
For 2-1nch motor ............. oo...................... "2$2'.00 

tho A:zmual M1:c±:n:m C~g~ ...ul entitle the 
eustocer to the q'W3Jlt1ty or water ea.ch :nonth 
which one-twel!thor the annual minimum 
chargo will purcbs.se at the Montbly Q'\l.Qnt1ty 
Rates. . 

SPECIAL CONDITIONS 

1. The rumuaJ. mm.IlIUll1 charge t\ppl1~s to servico during the .l2-conth 
period commencing Janue.ry 1 and. 10- due in advtme3.. If' a ~rmanent reslc!ent 
o,r the area. ha.s boon 0. euzto:nero! tho utilitY' tor 4tlea::t l2: months" ho 

(Cont1nued) 
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SPECIAL C~1)1TIONS (Contd.) 

APPENDD:: A. 
Pago 2 or 4 

Sehedule No. lA 

1NJ.y elect, at the 'be~nnj~ of the ea.leDda.r year, to pay proro.ted minimum 
eharges in adve.nee at. intervals or les::: than otIO YIjtJ: (monthly, bimonotbly 
or quarterly) in. a.eeordance ~th the utilityrs esto.blizhed b~ per1od= 
tor \Tater u:sod in. exeeo~ or the monthly allowa.nco 'W:ldcr the anm,e; min:1l'mJm 
cbarge. When metor::; are read b1monthly or q"C8.%'tcrly,. tho eborge will be 
computed. by doubling or tripling, respectively, tho numbfto or cubic teet t.o 
which each block ra.te is appl1ea.'ble on FJ. monthly bo.s1s. 

2. Tho openiDg bill for motered service, except upon conversion fr011J. 
f'lAt rate service, shall 'bo the esta'bli$b.c<:l. annua.l :n1n1wlm chs.rgo for the 
service. Where initial service is established atter the first eay of any 
year,. the portion or sueh annual eba.rge applicable to tbe C'UI'X'ent yotJr sb3ll 
be determin<!d 'by multiplying the amlW clla.rge by one throe-hUlXlred-d,xty-!i!th 
(1/365) of the n'l:nber ot days reme.1n i ng in the ealeMe.r year. The 'balance 
of tho p:.:ymGnt ot tho initial annua.l charge shall 'be credited against . the 
cb.o.rges for the succeeding M'C'Ot).l period. If se:"Viee is not continued fw 
at least one year after the date or initial service,. no refund of the 
1m t1al a:muaJ.. ehargee shall be due the cuztomer. 
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APPLICABILITY 

APPENDIX A 
pa.ge :3 or 4 

Schedule No. 2AR 

ANNUA L _RES=.::ID;;;;,;EN=T-.IA;.,;L !y:! ~ SERVICE 

Appl1ea.b!o to Il.ll &t rate ress'dent.1al vater service 1"urnished on 
all 'lIl;Uu.a.l basis. 

TERRITORY 

The area.' kno..m as Tra.ct No. ;67, aDd vieinity, loeated about ·S miles 
northeast,of Three Rivers, Tulare County. 

RATES -
For a single-rem1lyresid«ntial unit, 

inelud1ng.prec1ses •••••••••••••••••••••••••• 

SpeCIAL CONDITIONS 

Per Service Coxmeet1on 
Per YMr' 

~ 72.00' 

1. '!hea.bcve nat rAte appl1es to :Jorvieo eo:oneetions. not larger thAn 
one inch in d1ameter. . 

2. All service llot eovered by the above classilieo.tion sholl be 
1"urnished on a. metered basis. 

;. For ~orvice covered. by the a.bove eles::1£ies.tio%l, it the utility so 
elocts, a. motor :hnll be illsta.lled axu.i :::orviee provided '\mder Sehed:ulo 
No. lA, Armue.l Gene:'&l Metered Serviee, ef'teet1vc as or the first. dl!y of: 'the 
£ollowillg ea.lendAr tlontn. Where the flat rate ebarge for a. period. bas been 
paid in acivallce, rcftJxld or the proratod dirrerence betwo~ such flo.trate 
payment and tho miDimum meter cbarge tor tho M:110 period $bAll be made on 
or be1:ore that day. 

4. The Sllllual !'la.t rate chargo applies to service d\U"1:og tho' 12-tlOl:'lth 
period eommoncil:!g Je:tJ."J/.J.r'y' 1 e.nd 10 due in adva:o.e~. I£ a. pen:lllnout ros!dont 
o£. the e.roa h.o.s been 3. eustomor or tho utility tor at les.:lt 12 months, he 
'mil"! elect, at the bog~n'01'Og of· the ealend.a: yeer, to pay prora.ted rla.t ra.'te 
ehn.rges in advance at 1nt~ale or less 'than one YI!IJ.%'· (monthly, bmonthly 
or q,uortorly) in a.ccordance with the ut:U1ty'~ eeta,bl1shod bi1J~:ng :poriod~. 

(Continued) 
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APPENDIX A 
Pe.g4J 4 of: 4 

Sehedule No. 2AR 

SPECIAL CONDITIONS (Contd.) 

5. The open1llg bill tor tlat rate serviee sha.ll be the establ1Dhed 
ann\lal nat rs.teeharge tor the semee. Where 1ll1tial serv1,ee is 
esto.b1i5hed. a.f'tor the first day of: a::r:JY year, tho portion or sueh armUlll 
cho.:.·ge appliet'l'.b:'o to the eu..""rOllt yet::!' shall be t!eterm1ned b"/ mult1ply1Dg 
the !I,nnw caargo by O:lO tbr~e hUXldred. s1xty-:Cifth (1/365) or. the numbe:" 
or dAys remai:line in tho ee.ll:lDdar year. The ba.J.anee or th~ paj'ment or the 
in1t~ rumual cl:.a.rge sball ~ eredite4 against the charges tor the 
3uceoed1ne 4.1'.lllua.l :period. If' serv1ee is not eontinued. tor at least one yeo;: 
a.£ter the date o:C 1n1t1al· service, no re!u:od or the in1t1al axmual eharges 
3hall be due the c'l.l.3tomer. . . 


