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Decision' Uo. 6972Q 

BZFORE TS:E~ PUBLIC trrILI'I'XES Cor-n-nSSION OF T.8E STAn OF CALJ:FORNIA 

Application of 'I"'.o.e Western) 
Telephone COcpany for ) 
au/~ority to issue 4,lll ) 
shares of Common Stock, ) 
$2$ p~ Value ) 

) 

OPINION 
-~-.-,---~ 

Application No. 47e70 
Filed September 3, 1965 

The ~'les'tern Telephone Comp~y has filed this 

applic~tion rC<::LIJ.cs·:;ing au~.;hori ty .. ~ iss1:e and ::011 4, III 

::h~es of its $25 par value common s·tock for (!m aggrega"co 

consideration of $200,000 .. The p~se of the proposee 

stoc1e is::uc is to provide funds for the discharge of 

cons'i:ruction program. 

App1ic~t is a california co~ra~ion engagod as a 

pUblic utility in the business of providin~ telephone service 

generally tl'l.ro'""9hout Trini"ey County Zt."'lcl in portions of 

Rul'rIbolo"': and ¥~nc1oeino Counties .. Aeeoreing to the utility's 

1964 annual report on file with the Co::mci.ssion, its operating 

revenues and nc't income ~or the ealenoa: yC<J:J: were $1,.352,972 

and $139,794, respectively, and a total of 5,197 'telephones 

were in ser~ice at 'Cho end of I~e ye~x. For the ~ix mon~s 

cnec~ June 30, 19G5, applic~t r~rts total operatin~ revenues 

of.$66~,95S and ne~ income of $65,732. It rcpor~s $5,102,592 

nc't. telephone plan-/c invGs=ent as of June 30, 1905-. 
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The application shows '~at the utility 1"l.a5 been 

e:-cporiencing substantial g.r:oW'c.h and is presently en9'a9'~e in 

an extcnsi va construetion program in eonnection wi t.i. whieh i"c 

has borrowed $200,000 on shorc-tc:m notes as of June 30, 19S5. 

In this proeeeding, the company proposes to issue 

~C sell for boo!~ value no't ,to exceed 4,111 shares of its $25 

par value common s'tocl~ to Continental Telephone Company, which, 

applicant states is the owner of 9~" of its common stock. 'rho 

proceeds f:o~ the sale will be used to repay said existing 

. short-'to:t'l'41 cons~ruction loons a9'greg.:).ting $200, 000. AS oi 

April 30, 1955, the eomp~y reports a book value Of. $4-0.GS per 

share of its C01UMlOn. stoc;~, which for ~,111 shares would, to the 

neare~'t doll~, ~uoun't 'co$200, 000. 

The Cor~ission has considered this matter ana. iinds 

't1"J.(l'i:: (l) 'the proposed stock issue is for a proper purpose : 

(2) the money, property or labor 'to be procured 0::' paid for 

~y late issue of the steele l'lerein ~ut.i.orized is reasonaDly 

re~iree for the purpose specified herein: and (3) such purpose 

is not, in whole or in p<:rt, reasonably eh4l%'geablc to operating 

e~~cnses or to income. 

conclude that the applica'!:ion should be ~antco_ A pu!)lic 

he~ing is no't necessaJ:"I.l_ 

In issuing our order heroin, "10 place applic~t ~a 

its shareholders on notice that we do not regard the nucbcr of 

:::hares outstanding, tl"l.e ~cotal par value oi 't:'lC shares nor '.:he 

oi vic:icnds paid ~s r.1casurin9" 'i:he return applicant should be 

allex..red 'i;o cam on its invcs'i:mGnt in pl<mt ~e that t:l"l.a 
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authorization herein given is not to be construed as a finding 

of 'the value of applicant's stock or properties nor as indicative 

ofaxnounts to be incluaed in proceedin~s for the dete:r:xnination 

of just and reasonable rates. 

ORDER - .... -- .... 

I~ IS ORDERED ~at: 

l. 'rhe WesteJ:n Telephone comp<my, on or before 

Dec:eniber 31, 1965, may issue and sell not to exceed 4,l11 shares 

of its common stoclt for an, aggregate consideration of not less· 

than $200,000, and shall apply the proceeds toward repayment of 

short-term loans inc:ur:rcd for construction purposen. 

2.. 1'he ~lestern Telephone company shall file with the 

COltInlission a report, or repo%"'.:.s, as reqt.tirea by General Order 

No. 24-B, which order, insofar as applicable, is hereby made a 

part of this order. 

S. ~e effective date of thi:; oreer is .the date 

hereof. 

Dated at _________ 8an ___ ~ ____ d_~ __________ , California, this 

~*::::~J...) -;:e_i/C; __ day of _____ S;:..;E:.;.l'~T_:M_B_ER~ _ ___', 1965. 

- ,. 
~:~ :.:: ~ --..=;..-------..... -.~-"--;..~.;...~--- ~ .' , r - .'IIIi' 

. ;..P.'_ 

Comm1SS1oner Peter E. M1tcholl~ bolUS 
necessar1l7 absent~ 414 not p~rt1e1p~t' 
1n the dispos1t1on of th1s procoeding. 
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