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Decision No. 69721

 ORICIKAL

BEFORE THEZ PUBLIC UTILITIES COMMISSION OF THE STATEZ OF CALIFORNIA

In the Matter of the Application

0Z WINTON WATER COMPANY, INC.,
a California corporation, for
permission to issue its promissory
note, under authority of Public.
Utilities Code Sections 216-£30

Application No. 47875
Filed September 7, 1965
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OPINION

Thig is an application for an order of the Commi ssion
authorizing Winton Water Company, Inc. to executé' an Indemnity‘
Agreement and to issue a note in the principal a'mount of $3$,000.

Applicant is a California corporation "._providi;ng publié
utility water sexvice in and near the comunity'?of Winton, Mexced
CQun1;y. In this pxocéeding, the company proposes to bor:_:ow’ the
sum of $35,000 primarily for the purpose of refinancing previously
authorized long-term indebtedness, with the remainder of the
proceeds to be 2pplied toward liquidating current obligations
incurred in conneétioh with the improvement, maintenance and
operation .of the system, and increasing working capital.

As evidence of such boxrowing, the utility seeks

- authority to issue a promissory note in the principal amount of
$35,000 in favor of J. Vernon Ivers and Maud G. Ivers. The note
will be repayable in monthly installments op principal of $233.33
each, azﬁd' interest will be payablé nonthly at the rate of 6% per
annum. Sxhibit C attached to the application is a copy of a
proposed Indemnity 2greement whereby (a) A. E. Heppner, president

and principal stockholder of the company, agrees to assume personal
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liability upon said $35,000 note, and (b) applicant agrees o
hold harmless said A. Z. Eeppner and to indémnify him for any sums
which he shall pay by xeason of any default or failure on the part
of applicant to pav said note or any portion thereof as it becomes
duee.

The company asserts that paynents currcntly‘being'madc
on its outstanding cbligatioms average $S00 per month and that
the refinancing proposed herein will reduce its monthly payments
substantially, and thereby provide additional working capital.

The Commission has considexrcd this matter and f£inds
that: (1) the propo#eé note issue is.forvproper purposes;
(2) the execution of én Indemnity Agreement will not be adverse
to the public interest; (2) the money, property or labor to be
procured or paid foxr by ﬁhe issue of the note herein authorized
1s reasonably required for the purposes specified herein, and
(4) such purposes, cexcept as otherwise authorized for liquidating
current obligations, are not, in whole‘or in part, reasonabiy
chargeable to operating expenses or to income. A public hearing
is not necessary. |

On the basis of the foregoing findings, we conclude that
the application should be granted. The authorization herein given
is for the purpose of this proceeding only and is not to be
construed as indicative of amounts ©o be included in proccedings

for the determinztion of just and reasonable rates.

IT IS QORDERED that:
1. wWinton Water Company, Inc., on or before Decenber 31,

965, for the purposes zet forth in this proceeding, may issue a
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promigsory note in the principal amount of not to exceed $35,000.
Said note shall be in the same f£orm, or in substantially the san:lt‘e
form, as that attached to the application as Exhibit D, except t‘hat
the interest rate shall not exceed 6% pex anmun.

2. Winton Water Company, Inc. may execute an Indennity
Agrecment in the same foxm, or in substantially the same form, 35
that annexed to the application as Exhibit C.

3. Winton Watex Company, Inc. shall f£file with the
Commission a report, or reports, as required by General Oxrder
No. 24-B, which oxder, insofar as applicable, is hexcby made a
part of this order.

4. This oxrder shall become effective when Winton Waterx
Company, Inc. has paid the minimum fee prescribed by Section 1904 (b)

of the Public¢ Utilities Code, which fee is $25.

Dated at Saz Franeines — California, this
Ff  gay of SEP . ELiBER , 1965.
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~Commissioner Georpe G. Grovor, b)oing
necessarily chrzent, dié not participater-
in tho disposition of this proccoding.




