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Decision No. 69721 

BEFORE TBE PUBLIC trl'ILI'I'IES COMMISSION OF TEE STATZ OF CALIFORNIA 

In thc Matter of the Application ) 
) 

of WINTON WA'L'ER COMPANY, INC., ) 
aCali~ornia corporation, for ) 
permission t.o issue its promissory ) 
noto, unaer ~uthority of PUblic ) 
UtiliJ.:.ies Code Sections S16-e30 ) 

) 

Application No. 47875 
FileCl September 7, 1965 

, 

This is an application for an oraer of the Commission 
., 

au'!;horizing Winton Water Company, Inc. to execute an Indemnity 

~sreement and to issue a note in the principal amount Of $35,000. 

Applicant is a C~~i:Eornia. corporation·providing public 

utility water service in and near the eommunity of Winton, Mereed 

county. In this proceeding, the company proposes to borrow the 

sum of $~5,OOO primarily for the purpose of' refinancing previously 

authorized long-term indebtedness, with the remainder of the 

proceeds to be applied toward liqtlidatin9' current obliga'tions 

incurred in connection with the improvement, maintenance and 

operation of the system~ and increasing working capital. 

As evidence of such borrowing, the utility seeks 

authority to issue a promisso~note in the principal amount of 

$35,000 in favor of J. Vernon Ivers and Maud G. Ivers. The note 

will be repayal:>le in monthly installments on principal of $233.33 

eac:h, and interest will be payable monthly at the rate of 6% per 

annum. £xhibit C attached to- the application is a copy of a 

proposed Indemnity P.9reement whereby (a) A. E. Heppner, presi<3ent 

an<3 principal stockholder of the company, ag.t'ees to assume personal 
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liability upon saie $35,000 note, and (b) applicant a9'X'cc-s to 

hold har:nless said A .. E. Heppner Me! to indemnify him for any StlmS 

which he shall pay by reason of any default or failure on ~o part 

of applicant to pOly said note or ;my :?Ortion thereof as i't becomes 

d1.!e .. 

The eomp~y asserts ·~t payments currontly being made 

on its outstanding obligations avorage $500 per month ~d that 

the refinancing proposed herein will reduce its monthly payments 

sUbstantially, and thereby provide additional working capital. 

The Commission has conoidercdthis matter and finds 

that: (1) the propos eo note issue is for proper purposes; 

(2) the exeeu:i:ion of an Indemnity Agreement will not be adverse 

to the public interest: (3) the money, property or labor to be 

procured or p~id for by the issue of the noto berein authorized 

'is reasonably rCCI'lired for the purposes specifiec1 herein, and' 

(4) such purposes, except as otherwise authorized for liquidating 

current obliqationo, arc not, in whole or in part, reasonably 

chargeable to or:>eratingexpenses or to income. 1. public· hearing 

is not necess~. 

On the basis of the foregoing findin<;s', we conclude that 

the application should be granted.. The authoriz,,:tion heroin gi von 

is fo~ the purpose of this proceeding only and is not to be 

construed as indicative of amount~ to be included in procoedings 

for the detercination o~ just and reasonable rates .. 

IT IS O!U>ERBD that: 

1.. Winton Water Company, Inc., on or before December 31, 

:'965, for the purposes ~et for'e.."l in this proceeding, may issue a 
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promissory note in the principal amount of not to exceed $35,000. 

Said note shall be in the same forr.l, or in s'\lbsUmtially the sartle 
I 
I 

form, as that attached to the applica'i:.ion as Exhibit P ,except ,that 

the interest rate shall not exe~ed 6% per annum. 

2. Winton Water Company, :tnc.. may execute an InClemni ty 

Agreement in the s~e form, or in substantially the same form, ac 

that annexed to ~e application as EXhibit c. 

3. Winton Water ComPa:lY, Inc. shall file wi tb the 

commission a report, or reports, as required by General Order 

No. 24-B, which order, insofar as applicable, is hereby made a 

part of this or.der. 

4. This order shall become effective when Winton ~Tater 

company, Inc. has paid the minimum fec prescribed by Seetion 19040:» 

of -the Publie utilities 

Dated at 

~1..~ day of 

Code, which fee is $25. 

.san .F.r.ll1ei~~ 
SE? I £iiiBER 
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, California, this 

, 1965. 

-COm=1~s1onor Ge¢~r.c c. Crovo~.~o1ns 
noec5sar11,. .c:.~:;.cnt .. ~1~ not. ])l'trt1C1pe.t&>.-
1n tl:t& 41::po~1 t.1onot 'tl:l.1:: procoo4:1Dg. 


