ORIGINAL

Deciéion . 69740

BZFORE THE PUBLIC UTILITIZZ COMMISCION OF THE STATZ OF CALIFODNIA

In the Motter ¢f the Application of );
the THINWL VATZIR $ISTIM fox Authowitly 2

to Jell and ‘frunsfer all of the Public )

tility Prepenty Thereof to the ) Application Ho. 47349
COACEZLLA VALLZY COUNIY WATZX DISTRICT (Filed August 25, 1955)
and to Terminate the Cperation of a
Public Utility Vater Systex. .

GRINILY

=] =)

By the application herein, Gilberta A. Haxmon (Seller),
an individuzl éoing business as Taexmal Water System, sceks autih-
ority to sell her public utility water system properties and assets
to the Coachella Valley County Water District (Puzchaser). 2oth
Seller and Purcaaser have joined in the application hezxein.

The Seller and her predecescors have beeﬁ Lfurnishing
water to the commmmity of Thexmal, Ziverside‘Count~, Califormia,
since prior to 1912 (Decision No. 52230, dated July 25, 1931, in
Application No. 43212). The zeccords of this Commission show that
siae has no contracts foxr advances for construction.

The reasons for the sale, as stated in the application,
are that the Seller's certificated arzea 1s surrounded by other
vater purveyors including the Purchaser; that this fact makes it
impossible f£or her to expand her operation to a more ecomomic unit;
that she lacks the persomnel and staff to provide the proper level

of sexvices in the ligat of wising costs; and that the economics
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of this small system do not justify the expense of the proper staff
and engzineering services.

The application shows that as of August 3, 1555, Seller
hasd approximately 122 domestic water sexrvices; that as of
June 30, 1965 she had a utility plant valued at $31,035 and a
depreciation reserve of $12,920, leaving 2 net utility plant of
315,166, together with landed capital valued at $1,175; and that
she alse had materials and supplies valued at $2,527. All such
assets were wmencumbezed,

Undexr date of July 27, 1965, the Seller and the Purchaser
exeeuted an agreement (Sxaidic 1 on the Application) for the sale
to the Puwrchaser of the public utllity assets of the Seller,
exclusive of cash and receivables. The stated purchase price ic
$63,700, plus additions and less deletions of lines, if any, made
after June 10, 1954 and before the date of transfer. The texms
are $7,500 cash at the time of tramsfer of title of the assets ¢
the Purchaser, with the remaining balance payable on a formula set
forth in the agreement. The minimum monthly payment is to be $500,
including principal and interest. The interest ic payable at the
rate of four per cent per anmum and accrues on tie effective date

of the tramnsfer. The effective date of the tramsfer of title to
the property is stated to be “July 31, 1965, or such other date
as ordered by the Public Utilities Commisscion'. The Purchaser
agreed that after the date of trancfer it will assume the obligza-
tlon of providing water service to the present consumers of tie

Seller and “to such other conmsumers and other landowners as may

in the future request water sexvice in the certificated sexvice
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area of Themmal”. Thls service is to be furnished pursuant to the
Purchaser's rules and zegulations.

The agreement became binding on the parties on execution,
subject to approval by this Commission. The agrecment was axecuted
on July 27, 1965.

The Commission f£irnds that the proposed tramsfer will not
be adverse to the public interest. The Commission concludes that
the proposed transfer should be authorized and that a public
bhearing is not necessary. |

g».

IT IS OIDZX ¢hat:
erta A. Hammon is authorized, after the effective
zder, to scll and transfer the publie utility water

system propexties deseribed in the agreement dated July 27, 1965,
attached to Application lo. 47849 as Tdabit 1, %o Coachella Valley
rict in conformance with the provisions of zaid
Bhibit 1. -
2. The authowity herein granted to Gilberta A. Harmon shall
xpire one year after the effective date hercof wnless exercised.
3. Within £ive days after the date of a2ctual transfer:

(a) The Seller and the Purchaser jointly shall file
in this proceeding 2 written statement showing
the date of transier, togetner with a true copy
of cach document evidencing the transfer,
including Exhibit 1 herein. '

The 3ellex shall f£ile a writcen cancellation of
all her tariffs on file with this Commission.
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L, ‘hen Gilberta A. Harmon has complied with the provisions
oZ thls decision, she chall so certify to the Commission in writing
witain ten days therealfter. Zhe chall thereupon stand relieved of

all public utility obligations in the areca served by the traasferrzed

system and may discontinue sexvice concurrentiy with ‘the ‘commence-

ment of service by the Puzchaser.

The effective date of this order schall be the date

hexeof. _
Dated at__ San Frandseo | Califormia, this S07%

day of____ SEPTEMBER 1935.

Comargsslioners

Commiscioner Peter E. ¥itcholl, being
necossarily absent, 4id not participate .
in the ¢15p0sition of this proceeding,

Commissionor Goorge G. Grover, being
nocossarily absent, did not participatd
i the disponition of this procoeding.




