
Decision No .. 69741 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

L~ the Mat~er of the Application or 

CALIFORNIA WATER SERVICE COMP AN':{, 
a corporation" 

tor an order authorizing it to Issue 
an additional amount of its First 
Mortgage Bonds 

OPINION .... - ......... ~--

Application No. 47898 
Filed September 16, 1965 

california Water Service Company has filed this 

application requeat1ng authorization to issue and sell $3,000,000 

pr1ncipal amount ot 1ts First Mortgage Bonds and t~Cllte a 
:",,'. I 

Supplemental Indenture. 

App11ca.nt is a califor.n1a corporation engaged. as a 
.' 

public utj.11ty in. the bu.s1nes::; ot supply:1.ng and <U.str1'bu.t1ng 

water for domestic and industrial uses 1n various localities 1n 

the State of Ca11torn1a.. Reports on tile ':with the Commission 

indicate that the company's gross operating. revenues and net 

income for the twelve months ended July 31, 1965 amounted to 

$18,905,,823 and $2"847.,693,, respecti1.,.ely., and that the number of 

customers served on said date totaled 237,893. 

The balance sheet, attached to the application as a 

portion ot Exh1'bit A" discloses that as of July 3l~ 1965." the 

company's investment in net ut11ity plant, after aeduct1ng 

deprec1at1on and amortization reserves" 'WaS $79",143,,220 .. . The 
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corporation's capitalization ratios on the balance sheet date" 

exclu~1ns $2,142,,968 of contributions in aid of construction" as 

reported by applicant and as adjusted to give effect to the 

financing proposed herein" are as follows: 

Long-term debt 
Advances for construction 
Preferred stock 
Common stock equ1 ty 

Total 

July 31, 1965 

44% 
11 
5 

40 

100% 

Pro Forma 

46% 
11 
5 
~ 

~. 

Applicant asserts that outstanding short-term 'bank 

loans utilized in the financing of its current construction 

. program amounted to $900,,000 as of July 31, 1965. According to 

the company's estimates" gross construction expenditures for 

utility plant" excluding projects to be financed 'by advances tor 

construction" ~11 aggregate at least $1,,151,902 during the last 

five month2 of 1965, and $4,500,000 tor the year 1966. Exhibit C, 

attached to the a:pp11catio:l, shows unre1m'bursed net capital 

expend1tttres of $21,,671,,947 as of July 31" 1965. 

The proposed 1ssue in the principal amount ot $3',,000,,000 

Will constitute a new series to be deo1gnated First Mortgage 4.85% 
Bonds" Series J. Said bonds Will be dated November 1" 1965" 

Will mature November l" 1995 and 'Will be redeemable at the 

companyrs option upon payment of an ~t1al redemption pr1ce of 

104.85%" plus accrued interest" it redeemed on or prior to 

October 31, 1966" and thereafter at annually reducing premiums. 

However" redemption may not be made prior to November 1,J 1910 

through. the use of funds borrowed at an effective net interest 

cost of less than 4.85% per annum. The bonds Will be secUred by 

-2-



an eXisting Mortgage of Chattels and Trust Indenture as heretofore 

supplementea and as further supplemented by a proposed Fifteenth 

Supplemental Indenture~ a copy of which is attached to the 

application as Exhibit D. 

Subject to receiV1ng authorization trom the Commission" 

applicant contemplates sell:1ng the 'bonds to 1:~ve inStitutional 

investors at their principal amount II plus accrued interest. The 

gross proceed:: trom the sale" exclusive of accrued interest~ 

will be used to repay outstand1ng short-term bank loans anti to' 

re1mburse app11cant t s treasury. 

The Commission has considered this matter and tinds 

that: (1) the proposed bond issue is tor proper purposes; 

(2) applicant has need tor fUnds trom external sources ~or the 

purposes set forth in the application; (3) the 1ncl~1on of a 

five-year restricted redemption provision in the te~ ot the 

bonds Will enable applicant to obtain funds at a lower annual 

cost than it otherwise could; (4) the execution of a Fifteenth 

Supplemental Indenture Will not be adverse to the public interest; 

(5) the money" property or labor to be procured or paid for by 

the issue or the 'bondo herein autho~1zed is reasonaoly required 

for the purposes specified herein; and (6) such purposes il except 

as otherwise authorized for accrued interest" are not" ~ whole 

or in part" reasonably chargeable to operating expenses or to· 

income. A public hearing is not necessar.y. 

On the bas1s of the foregoing findings we conelude 

that the application should be granted. The author1zation 
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A.478gB I 

herein g1ven is ror the purpose or this proceeding only and is 

not to 'be construed as indicative of amounts to 'be included in 

proceed.1ngs for the determination of just and reasonable rates. 

ORDER ------
!T IS ORDERED that: 

1. ca1iforn1a Water Service Company may execute an~ 

deliver a Supplemental Mortgage of Chattels and Trust Indenture 

(Fifteenth Supplemental Indenture) in the same form" or in 

substantially the same form,,·as that tiled in this proceeding as 

Exhibit D. 

2. Californ1a tolater'Service Company may issue and 

sell not to exceed $3>000,,000 aggregate principal amount ot its 

F1rst Mortgage 4.85% Bonds" Series J" on or 'before December 31" 

1965" at not less than their principal amount" plus accrued 

interest" and shall use the proceeds, other than accrued interest, 

tor the purposes set forth in the application. The accrued 

interest may be used ror said. purposes or tor general corporate 

purposes. 

3. Cal1torn1a Water Service Company shall tile with 

the COmmission a report"' or reports" asrequ1red by General Order 

No. 24-B" which order" insofar as app11caol~" is hereby made a 

part or this order. 
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4. This order shall become effective when Cal:1torn1a 

Water Service Company has paid the tee prescribed by Section 

1904(b) of the Public Utilities Code, wbj,eh fee is $2, 000. 

Dated at ____ ....;S:;;;;3;;;;1ll..;;Fr:u-.;;;;n;.;;~;;.o,·~~ __ ' ca11f0rn1a, this 

5f;J 
____ day or OCiOBER, 1965. 

....... ........ ..: ." ~.;;;--' ". ... 
"" 
~~ ~ ;.:: 

'* iI ~. 
6:. • 

~ ~a~ ~, 
. " .:;-.0 :.;r. ~ .-

coiliDi1ssioners 

Comm1ss1on~r Poter E. Mitchell. being 
neces~::.r1ly eb~e!lt.. did not p~rt1c1p.at& 
in the d1spos1t.io:l ot th1s procoed1ng •. 

. . . 
• 

I· • 

, ,Ii 
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