ORICINAL

Decision No. 69744

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of VALENCIA VIATER COMPANY, a
corporation, for a Certificate of
Public Convenience and Necessity
authorizing Applicant to coastruct
and operate a public utility water
system in Los Angeles County,
California, and for the authority
to issue stock.

Application No. 47250
(Filed January 11, 1965)
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Overton, Lyman x Prince, by Domald K. Ford,
for zpplicant.

Charles L. Stuart, for Southern California
Vacer ompany and Sam M. Thompseon, JSr.,
for Council of Home Owner's Associations,
interested parties.

Jerry J. levander and E. C. Crawford, for
the lommission staff. '

QPINION

A public hearing on the above-entitled application was
held beloxe Examiner Rogers im Saugus, California, on July 21,
1965, and oral argument was heard in Los Angeles on July 23, 1965.
It is ready for decision.

All water suppliers in the vicinity were notified of
the application and the hearing. Nome zppeared or protested.

Valencia Vater Company (applicant) requests a certifi-
cate of public convenience and necessity as a pudlic utility water
corporation; authoriiy to establish rates; authority to issue
stock; authority £o execute contracts for water supplies; and
authority to execute an option zgreement for the acquisition of

o oddiricncl water well aod its facilities.
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General Information

Applicant is a Califormiz corporation having its prin-
cipal place of bBusiness mear the commmity of Saugus, Los Angeles
County, Califormia. It was originally incorporated under the name
of Saugus Watexr Compaay 2nd its Articles of Incoxporation were
filed with the California Seeretary of State on April 7, 1954.

The principal purpose is to carry on a general water business. It
is authorized to issue only one class of stock znd the total number
of shares originally authoxrized was 10,000, each of which shares
was to have a stated par value of $100. Nome of such stock was
issued.

Cn March 20, 1944, an zmendment to the Articles was
filed with the Californiz Secretary of State changing the name of
the applicant to Valencia Valley Wacer Co., and increasing the
number of authorized shares to 50,000, each with a stated'par value
of $100. |

Cn Januaxy 5, 1965, the namé of the applicant was changed
to Valencia Water Company.

The directors who sigrned the last change of name amend~ -
meat to the articles were James 7. Dickason, James D. Grdh#m,

James J. Finch and Peter Me3ean. The epplication herein was signed
by James D. Graham as president. At the hearihg,~3ames F. Dickason
testified he is president of applicant and vice president of
Newhall Land and Fazming Company (Vewhall), infra.

Service Arez

The service area proposed by applicant included 5,286

acres of land located in the vicinity of zmd west of the umincor-

porated cormmmity of Saugus in Los Angeles Cowmty, Califormia.
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it ic mearly 211 incide tewxitory owmed by Newhell cnd both sreas axe
included in the Upper Santa Clara Valley Water Agemcy which has
been formed to import water from Northern Califormia 2nd is to
start delxverxng water to the area in approximately the year 1972.
The elevation of the service area ranges from 950 feet to over
1,400 feet and applicant proposes to establish three pressure
zones, namely, Zone 1, including elevations between 950 feet and
1,100 feet; Zone 2, including elevations between 1,100 feet and
1,250 feet; and Zome 3, inciuding elevations over 1,250 feet. In
each Iinstance, storage is proposed to be established between

100 feet and 130 feet higher than the highest peint in the respec-
tive portion of the service area. The only present commercial
developments in the service area consist of a Lockheed~plant'in
the extreme northern end, two gasoline stations near the junction
of Saugus Road and U. S. Highway 99, a clubhouse, restaurant, and
tentative 42~-acre commercial Iract.No. 33118 Eontaining approxi-
mately 19 lots in the west central portion.

There is also in the extreme southern portion of the
proposed service area, and approximately three miles in direct
line from any existing mains or facilities proposed to be acquired
by applicant, a shopping center served as an accommodation by the
Newhall County Water Distriet. This area is adjacent to but out-
side the county water district boundaries. The mains required to
sexve this area and other asreas would coct in'eicess of £200,00C
(Zxhibit Wo. 3).

Applicant bes o vexbal agreement with the county water

cistrict to cexve the shopping center after receipt of a cextificate

of public comveaience and necessity.
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The System and Water Supply

The existing water system owned by Newhall, and to be
acquixed by applicant, complies with the standards of Gemeral Orxder
No. 103 and includes a 500,000~gallon reservoir, at an elevation of
1,300 feet; a 500-gallon-per-minute booster pump; 20,600 feet of
mains varying in size from 6 inches to 18 inches; and one.well
(Well No. 158) capable of producing 820 gallons of watexr per minute
as presently equipped. Applicant proposes to comstruct a 4.5 millico-
zallon resexvoir at an elevation of 1,350 feet in the year 1965.

The business establishments, supra, including Lockheed, are on and

adjacent to and are, or can be, served by these existing facilities,

all of which are in the northern poxtion of the proposed sexvice
area. Applicant's initial well (Well No. 158), under applicant's
proposal, will be supplemented with water frOm.Weli No. 71, which
produces 1,240 gallons of water per minute and is to be equipped to
produce 2,000 gallons of water per mimute. In addition, Well No. 158
wﬂli be supplemented with water from Well No. 157, which can produce
1,710 gallons of water per minute. The two supplementary wells may
be purchased by applicant pursuant to option agreements (Exhibits
Nos, 6 and 12), subject to certain provisions in the optionms,
inclvding the following: (1) the time to exercise the options
extends to January 31, 1973; (2) applicant is required to give writ~
ten notice to Newhall that it desires to exexcise the options.
Within 15 days after notice, Newhall is to advise applicant of the
depreciated vclue of the cost of driliing,and equipping the wells,
together with its opinion of the falr market value of the real
propexrty and of the water rights comnected with said wells and

the total of said figures will comstitute the option prices; and
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(3) the options may not be exexcised so lomg as the. actual water
needs of Velencia are beins met by (2) the water produced from Well
No. 158, (b) suxplus water supplied by Newhall, and (¢) water made
available under the State water plan,

The surplus water referred to is to be furnished pursuant
to an agrecment. The water plan referred to is the Upper Santa
Clara Valley Water Agency, supra.

Tae applicant estimated that with projected growth, in
1965 it will require 120 acre-feet of water; in 1966 it will require
280 acwe~-feet of water; im 1967 it will regquire 1,038 acre-feet of
water; and in 1968 it will require 2,008 acre-feet of water, The
staff estimated that in 1968 the abnual water requirement will be
2,227 acre-feet. The ome well to be zequired in fee (Well No. 158)
has an annual capacity of 1,200 acre-feet. Applicant now has 500,000
gallons of storaze and propozes additionsl storage of 4.5 million
gallons in 1965. The staff cagineer stated that in his opiniom
2,100,000 gallons of storzge will be required in 1968.

The Stoek Issue

Applicant proposes to issue 22,000 shares of its $100 per
share par value steck with an aggregate pox value of $2,200,000 to
Newnall to acquixre a poxtion of the existing utility plant of that
company and to complete the system, not financed by advances, as plm-
ned in the 5,286-acre scrvice arca. Completion of the system is

assumed by the end of the year 1963. Of the funds realized from the

stock issue, $202,000 axre to be paid to Newhall inm exchange for the
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existing utility system, supra, and the balance of the stock will
be Issued to Newhall in exchange for cash with which to enlarge
the facilities and to p*OV'dQ working funds. The recoxd contains
evidence to the 2ffect that Newhall has the ablility to purchase
said stock for cash,

Applicant's request for the acquisition stock issue
of $202,909 includes $164,150 for the met book value of the
tangible assets, $27,990 for water rights, and $10,000 for fair
market value of easements ;or existing pipe l ines and fee land
requirements, including the booster pump site, the tank site,
and the well site. Applicent's witness appraised these laSt
ltems as having a value of $25,800.

The staff witness adjusted the net book value of the

angible assets from $164,150 to $171,145. This adjustment was

made by increasing the value of Well Fo. 158 in the anount of
$3,000 to reflect a zreater original cost =nd by recomputing
depreciation reserve oa 211 acquired Zacilities to coaform to
the Commission's accepted procedure of using the straight line
method rather then the double rate decliniz % balance method used

by applicant. The epplicent agrced to these chenges.

In its request for the original stock issue, applicant

claims a value for water rights for water from Vell No. 158 of
$27,900. Appiicent oroduced an expert witness at the hearing to
attempt to prove tae velue of such rights and rhe Examiner refused
Lo permit evidence thereof, the record reflecting thac Newhall, the
owner of the well and the proposed seller, had paid nothing for

such rights, if any. Applicant offered to prove that the value of
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the water rights attached to Well No. 1528 is 527,900 and that

this represencs the fair msrket value thereof.

There is no reason on this record why any value should
be placed on the water rights per se and Such‘ac:ion‘would be
contrary to the established practice of this ;ommission. Yewhall
will be compensated for the cost of the well qnd related facilities
in the approximate amount of $37,693. A.membér of the Commission
staff testified that he could find no record of any costs to
Newhall foxr watexr rights.. The origimal cost to Newhall for the
well and facilities was $36,800 and the total ¢ost to applicant
of the depreciated facilities, if water rights costs were aliowed,
would be approximately $65,593. In addition, Newhall will be the
principal beneficiary of the development of the area inasmuch as
it owns all but 2 small portion of the proposed service area and
the development should result in 3 tremendous increase in land
values.

The applicant appraised the existing rights of way for
pipe lines, the booster pump site, the tank site and the well site
as having a3 total value of $25,800, and its witness gave a detailed
explanation of his reasons for such evaluation. The ecasements for
water lines were valued by him at $22,363. These easements are for
the benefit of Newhall and are for the most part fof the line run-
ning to the LocKheed plaot iz the extreme northern portion of the
propoced service area and have been in place for approximately five
years. These easements were established for the benefit of Newhall

and any costs thexrefor should be disallowed as Newhall again will
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be the principal beneficiary of the development and no cash was
paid by Newhall therefox. The costs of the land fox the well,
booster and tamk sites are proper items to be used as a basis for
the issue of stock, but inasmuch as the facilities were apparently
dedicated to public use by Newhall when the Lockheed plant was firxst
sexved with watex at fixed charges by Newhall, they should be
evaluated as of that time. Such information does not appear om the
recoxd and at this time no stock will be authorized based on the
value of such land. Applicant should file a supplemental appli-
cation for authority to issue such stock. '

Except for the imitial stock issue and evaluations above
referred to, there is little comtroversy. It appears, however, that
the applicant desixes stock based on development to and ihcluding
1968. The staff recommended that applicant be allowed to issue
capital stock of a total par value not in excess of $1,624,500,
which sum would include fumnds for construction estimated to and in-
cluding the end of the year 1966 for development of the entirxe area
requested by applicant. At the end of the year 1966 applicant
estimates it will have $117,000 of advances for constructioﬁ_in ad~
dition to internally financed comstruction. Such amount of stock
would also provide $10,000 for organization expenses, $30,000 in
working capital, and $22,000 for materials and supplies. In view
of our subsequent order herein reducing the service area to approxi-
mately 1,450 acres, we will allow applicant to issue mot to exceed

11,000 shares of stock of the stated par value of $1,100,000.

Rates

The staff recommended certain rates and the applicant

agreed thereto and has submitted its proposed tariffs in

-8~
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accordance therewith (Exhibit No. 4). The proposed schedule for

general metered service is as follows:

| Per Meter
RATES Per Month

Quantity Rates:

First 600 cu. ft., or 1less ......... .o
Next 3,400 cu. ft., per 100 cu. ft.
Next 4,000 cu. fr., per 100 cu.

Over 8,000 cu. ft., per 100 cu.

Minimum Charge:

FOr 5/8 X 3/4-inch MeLer vvvvveeeeceerocncens $2.75
For 3/4-inch meter .. 4.25
For l-inch meter .. 6.50
For 1Ix-inch metex 10.00
For 2=inch Meter ....eeevnewcenn 15.00
For 3-inch meter .. 25.00
For 4-inch MELeY tvveeevececroaveans ee. 40.00
For 6-inch meter 65.00

The Minimum Charge will entitle the

customer to the quantity of water

which that minimun charge will purchase

at the Quantity Rates.

The applicant has also submitted rates for private fire
protection service and metered comstruction service.

Franchise

The applicant has applied for a franchise from the
County of Los Angeles. Vhen such franchise has been secured,
applicant should file an application for autherity for its
exercise. |

Health Permit

Applicant should secure a2 water supply permit from the
State Department of Public Health and file a copy of said permit

with this Commission.
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Findings
The Commission finds that:

1. Valencia Water Company is a Califormia corporation
formed for the purpose of furnishing domestic water to an area
comprising 5,286 acres of land in the vicimity of Saugus, Los
Angeles County, Californmia. This area is included in an area
most of which is owned by Newhall and which, in turn, is included
in the Upper Santa Clara Valley Water Agency formed for the purpose
of importing water from northern California and delivering to the
area. This agency will commence delivering water to the sexrvice
area in approximately 1972.

2. The ounly commercial developments in the proposed service
area include a lockheed plant, two zasoline statioms, a ¢lubhouse,
a restavrant, and a tentative 42-acre, 19 lot, commercial tract.
Cne of the gas stations and the lockheed plant are being furnished
water by Mewhall. The Lockheed plant has been served by Newhall
for compensation since sometime inm 1960, and the zas station since
sometime in 1965. The remaining entities now secure their water
from their own wells, or receive free watexr from Newhall. All of
said development is in the northerm portion of the proposed service
area. In the southern portion of the proposed service area and
approximately three miles from any existing facilities of Newhall,
there is a shopping center being served by the Newhall Councy Water
District. This shopping center is outside of the District's bound-

aries and is being served as an accommodation. The District

desires to terminate service to the shopping center and the

applicant desires to extend service thereto.
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3. Newhall has a water system by which it furnishes the
water to the above referred to existing customers and could serve
the remaining possible customers. The system includes ome well,

a booster pump, mains and a reservoir, all of which are in the
northern portion of the proposed service area. Applicant desires
to acquire said facilities from Newhall in exchange for stock.

As a partial basis for the stock issue, applicant proposes to

issue stock to Newhall in exchange for water rights and easements.
These water rights and easements were not purchased by Newhall and
Newhall paid no comsideration therefor other thun the cost of
installing mains and faciiities and drilling the well. Applicant’s
services will greatly bemefit Newhall by increasing the value of
its land and there is no basis for placing an& value on the ease-
ments or the water rights and no stock should de issued on the
basis of said easements and water rights. The land on which tanks
and surface facilities are installed has value on which stock ..
may be issued, but there is nothing in the record to support any
proper value iInasmuch as the applicant's evidence shows the

claimed present value, whereas the land to be. acquired by applicant
was devoted to water sexrvice for compensation in the year 1960.

4. The facilities proposed to be acquired by applican; from
Newhall and used in the origimal service area comply with the
provisions of Gemeral Order No. 103.

5. If applicant acquires Vell No. 158 .and constructs a
4.5 million-gallon reservoir, it will have an adequate water supply

for development through 1966. However, a scandby source of water

is'required. Applicant should secure a firm standby supply of
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water from an additional well and facilities owmed by it. The
‘agreement and well options are not appropriate and do mot assure
adequate continuing water supplies at reasomable rates.

6. The existing shopping center in the southern portiom of
the proposed service area is not comtiguous to any facilities of
applicant, is at an excessive distance therefrom, and the estimated
revenue therefrom was not stated on the recoxd. The initial sexrvice
srea should include all of the facilitice in the northern portion
of the proposed service area as itemized. Neither public conven-
ience nor mecessity require that applicant provide water service
to the shopping center or to any presemnt ox proposed customers
other than those specified in the order herein.

7. Public convenience and necessity require that applicant
be granted a certificate of public convenience and necessity as
a public utility water corporation as set forth in the oxder herein.

8. Applicant will have the finameial ability to carry out
the construction and operation of the water system during the
development period of the area when little or no returm may be
realized from the‘proposed.utility operation.

¢. The rates set forth in the appendix attached to the
order hereir are fair and reasomable for the service to be
rendered.

10. Applicant should be authorized to issue stock for the

purposes stated in the opinion herein in the amounts set forth

in the order herein. We find that the momey, property, oxr labor
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to be procured or paid for by the issuance of the stock herein
authorized is reasonably required for the purposes specified hexein
and such purposes are not, in whole or in part, reasonably chaxge-
able to operating expenses Or income.

In issuing our oréer hexein, we place 2pplicant and its
sharcholders on rotice that we do not Tegard the number o£ shares
outstanding, the total par value of the shares nor the dividends
paid as measuxing the return applicant should be allowed to earn
on its investment in plant and that the authorization herein given
%S not to be comstrued as a finding of value of applicant's stock
or properties nox as indicative of amounts to be included in pro-
ceedings for the determination of just and xeasomable rates.

The certificate hereinafter graated shall be subject to

the following provision of law:

The Commission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the zight to own,
operate, or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of amy tax or amnual charge) actually
paid to the State as the considerxation for the
issuance of such certificate of public c¢convenience
ard necessity or right.

Conclusion

We conclude that the application should be granted to the

extent set forth in the ensuing order and that in all other xespects
the application should be denied.

IT IS ORDERED that:

1. Valencia Water Company, a coxrporation, is hereby granted

a cextificate of public convenience and necessity to comstruct and

operate a public utility water systea for the distxibution and

~13~
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sale of water to that service area delineated in Appendix A attacked
hereto.

2. Applicant is auvthorized %o file, aftexr the effective
date of this oxder, the rates set forth in Appendix B attached
to this ordex, to be effective on or beforxe the date sexvice is
first furnished to the public undex the authority herein granted,
together with rules and a taxriff sexrvice area map acceptabdle to
this Commission and in accordance with the requirements of
General Oxder No. 96-A. Such rates, rules and tariff sexvice
area map shall become effective upon five days' notice to this
Commission and to the public after f£iling as hereinabove provided.

3. Applicant shall potify this Commission in writing of
the date sexvice is first remdexed to the public under the xates
and rules authorized hexein, within ten days thereafter.

4. Applicant shall file, within thirty days after the system
is placed in operation under the rates and rules authorized
hexein, four copies of a comprehenmsive map, drawn to an indicated
scale of not more thanAAOO feet to the inch, delineating by
appropriate markings the tract of land and territory served; the
principal water production, storage and distribution £acili£ies,
and the location of the various water system properties‘of
applicant.

5. Applicant shall determine the accruals for depreciation

by dividing the original cost of the utility plant less estimated

future net salvage less depreciation reserve by the estimated

14
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rewaining life of the plant.‘ Applicant shall review the accruals'
as of January lst of the year following the date service 1s first
renderéd to the public undexr the rates and rules authoxizéd herein
and thereafter when major changes in utility plant composition
occur and at intervals of not more than five years. Results of
these reviews shall be submitted to the Commission.

6. The certificate herein granted and the authority to
render service upder the rates and rules authorized herein will
expire if mot exercised within ome year after the effective date
of this oxder.

7. Applicast is authorized to issue mot to exceed 11,000
shares of its $100 per share par value stock to Newhall Land and
Farning Company for the purposes set forth in.the opinion herein.

8. Valencia Water Company shall file with the Commission
monthly repoxts as required by Gemeral Ordexr No. 24~B, which
order, insofzr as 2pplicable, is hereby made a part of this oxder.

9. On oxr before January 1, 1967, applicant shali obtain full
legal title to either Well No. 71 or Well No. 157, together with
the related well size and production facilities. Two copies of
cach document showing title in applicant shall be filed with this
Commission within thirty days after acquisition.

10. Authority to execute agreements exemplified by Exhibits

Nos. 6, 8, or 12 for the purposes of securing'wéter supplemental
to watex from Well No. 158 is demied.

11. Applicant shall secure a water supply permit from the

appropriate authority and shall file a copy of said permit withinm
ten days thereafterx.
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12. Except as herein granted, the application is denied.
The effective date of this order shall be twenty days
after the date hereof.
Dated at San. Framcisco Califormia, this \ﬂé

day of OCTQRER , 1565.

“ommi. s S1oners |
Yltcholl, doing

d not Participate
thiz Procecding,

Commissioner Poter E.

Recessarily absont, d1
in the disposnion-or

Com:sio::or

not Barticipate 1: e e

this Proceoding, t.n, disgosz;d.on' %
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APPENDIX A
Page L of S

Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicablé t0 all metered water service.

TERRITORY

The territory including areas mown as Tract No. 30118, ‘and
vicinity, near Saugus, Los Angeles County.

RATES

Per Meter
Per Month
Quantity Rates:

Tirst 600 cu.ft. Or 1055 ccveoccvanncves
Next 3,4C0 cu.ft., per 100 cu.ft. .......
Next L,000 cu.ft., por 100 cu.fbe cevee..
Over 8,000 cu.ft., per 100 cu.fte ccev...

Minimum Charge:

For 5/8 x 3/L~inch moter .ceeevecsscecccens
For 3/L=ineh MOTOT ceevemroecvreoces
Tor l=inch Mmeter svevveccecrrsceace
For 15-4nch MELET ccvevvsnvrrrocens
FOI‘ Z-i.nCh mcter sPeBsssEOEsBEpOPeY
FO!’ B-mCh. mef:e:‘ --o-----'o----..'.
For L=inch meter cceccosccrecvenes
For Beinch MELOT cecenesnccencecas 65 00

The Mindomam C‘:zarge will entitle the customer
o the quantity of water whick that mindirum
charge will purchase at the Quantity Rates.
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Schedule No. L

PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water serviece furnished for privately owned fire
protection systems.

TERRITORY

The territory including areas known as Tract No. 30118 and vicinity,
near Saugus, Los Angeles County.

RATES
Ter Month

For each Le-inch service connection secesceccncesccess O 6.00
For cach 6-inch service connection scecevecervocencss 9.00
For ecach 8-inch service comnection ceececescrsacsnres 12.00
For ecach 10-inch service comnectbion .ecovevsvesssvece 25.00
For cach l2-inch service comneetion ..cocecevvcnccces 35.00

SPECTAL CONDITIONS

1. The fire protection service conrection shall be installed by the
utility and the cost paid by the applicant. Such payment shall not de
subject to refund.

2. The minimum diameter for fire protection service shall be four
inches, and the maximum diameter shall be not more than the diameter of
the main t¢ which the service is comected.

3. If a distridbution main of adequate size to serve a private fire
protection system in addition %0 all other normal service does not exist
in the strect or alley adjacent to the premises 4o be served, then a
sorvice main from the nearest existing main of adequate capacity shall
be installed by the utility and the cost paid by <the applicant. Such
payment shall rot be subject to refund. :

(Continucd)
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APPENDIX A
Page 3 of 5

Schedule No. L

PRIVATE FIRE PROTECTION SERVICE
(Continued)

SPECTAL CONDITIONS (Continued)

L. Service hereunder is far private fire protection systems to which
no commections for other than fire protection purposes are allowed and which
are regularly inspected by the underwriters having jurisdiction, are
installed according to specifications of the utility, and are maintained
1o the satisfaction of the utility. The utility may install the stancard
detector “ype Meter approved by the Board of Fire Underwriters for protection
against theft, leakage or waste of water and the c¢ost pald by the applicant.
Such payment shall not dbe subject to refund. :

5. TFor water delivered for other than fire protection purpescs,
charges shall be made therefor under Schedule No. 1, Ceneral Metered
Service.

6. The utility will supply only such water at such pressure as may
be available from time to time as a result of its normal operation of the
system.
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APPENDIX A
Page B of 5

Schedule No. 9-MC

METERED CONSTRUCTICN SERVICE

APPLICABILITY

Applicable to all measured water service furnished for street paving,
grading and trench flooding and for delivery %0 tank trucks.

TERRITORY

The territory :i.ncluding areas known as Tract No. 30118, and vicinity,
near Saugus, Los Angeles County.

RATES

Quantity Rate:
Tor all water delivered, per 100 cu.ft. ceecevese.

Minimum Charge:

For 5/8 % 3/L-4nCh MELET cecvecceverascsnsonsoncas

For 3/L-inch meter cescvcasesnsacnees

For 1ainch MELET crscvrrecsosncesarrvossoan
1A-50Ch METOT cvvcrovcsaccronancsosenns
2-5.‘&'&011 meter Y YT Y YR YRy YT YNy N
3eineh MOLEYr covvecsrccacscnnsavorocas
h-mh mmr sePEBsssmsPadoessssannars
GminCh MOLCY cevecescovrosassonccconne

The Mindmum Charge will entitle the customer
0 the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 5 of S

Schedele No. 9=MC

METERED CONSTRUCTION SERVICE
(Continued)

SPECTAL CONDITIONS

1. Construction water service under this schedule will be
furnished only when surplus water is available, over the requirements
for domestic service and under conditions which will not adversely
affoct domestic service. The utility will be the sole judge as to
the availability of such surplus water.

2. Applicants for metered construction service will be required
to apply for the service at lease L8 hours in advance of the time
delivery of water is requested to pay the costs and charges as provided
by Rule No. 13, Temporary Service.
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