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DRIGUI~l 
Decision No. 69745 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'l'ATE OF CALIFORNIA 

~. :he Matter of the Application of ) 
William Joughin dba Joughin Water ) 
Company for a Certificate of Public ) 
Convenience and Necessity to Construct ) 
a Public Utility Water System near ) 
Weldon in Kern County and to Establish ) 
Rates for Service. ) 

) 

OPINION ........... ~~----

Application No. 47725 
(Filed July 6, 1965) 

Applicant seeks a certificate to render do~estie water 

service in Tract No. 2929 (South Lake Estates) in Kern County. A 

report by an engineer of the Commissionrs Utilities Division, 

Hydraulic Branch will be included in the record as Exhibit No.1. 

'tract No. 2929 is located in the NE3J; of Section 30, 

Township 26 South, Range 34 East, M.D.B. & M. ,It is otherwise 

located immediately south of State Highway 178 about one mile 

south of Lake Isabella. Only a tentative tract map is attached 

to the application but the engi:leer reviewed the plat a~ finally: 

approved by Kern County and it is substantially similar to the 

one attached to the application. The area, though in hilly or 

mountainous country, is gently sloping and varies from 2,697 to 

2,780 feet in eleva.tion. It is forty acres in exte:lt and ha.s 

been subdivided into 70 lots ranging from 6~500 square feet to 

.2-1/2 acres in area. The typical lot Size is 9,000 s~re feet. 

The system installed consists basically of a well and 

a 10,000 gallon storage t3nk, 4,525 feet of 8-inch, 2,060 feet 

of 6-inch and 4,028 feet of 4-inch, Class 150 a.sbestos cement pipe. 

~ive fire hydrants, 8 single services, 31 couble services and 
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necessary valves and fittings complete the system. Applicant is 

~stalling an 84,OOO-gallon tank at the same location as the 

10,000-gallon tank. He has three other potential sources of 

sup?ly, a spring and two wells. The spring is at a higher 

elev~tion than the tract and its product can be transported by 

gravi~j to the storage tanks. The wells ar~ North of (i.e. 

lower. in elevation than) the tract. Applicant intends to develop 

the spring source first. The well, the spring and the two tanks 

will provide a sufficient supply for seventy customers. 

Cost of the plant is est~ted at $39,866 not including 

development of the spring. '!his is in the neighborhood of $600 

per customer which is high. Applicant> however> in anticipation 

of future growth, has included larger mains and storage capacity 

,~ would be needed by seventy customers. 

The plant has been financed from applicant's personal 

funds and assessment bond financ~g has not been used or propose4 

for the future. 

Applicant proposes a $5.00 per month flat rate as biG 

basic rote. This would be applicable to lots of 12,000 square 

feee 0= less with a monthly charge of $.05 per 190 square feet 

in excess of that area. The minimum proposed charge for 3 S/8 x 

3/4 inch meter is at the same ($5.00) level. Fire hydrant rates 

of $2.00 per month per hydrant are also proposed. 

At the t~e of the field investigation the staff 

proposed eereain changes in his schedules to which the applicant 

3greed and which appear in Appendix A attached hereto. These 

consist in quoting rates on an annua~ rather than 3 monthly 

basis until residentS establish their permanence. This is 

reco~cneed because of the resort and p3rt time character which 
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is expected of most customers. The other is a reduction of the' 

m~ter mdnimum below the flat rate in order to balance the rate 

structure better. 

An exhibit attache~ to the application indicates a net 

worth in six figu.res. Applicant is aware that the operation will 

lose money at first and is prepared to absorb these los~es. When 

the tract fills up~ a small rate of return (about three percent) 

will be realized. 

'!he certificate will be granted to Joughin as an 

individual. He can operate under whatever fictitious name he 

likes. At the time of the field investigation his intent was to 

use the name, tI South Lake Water Company." 

The Commission finds that: 

1. Public convenience .and necessity require that the 

application be granted as set forth in the ensuing order. 

2. Applicant possesses the financial resources to operate 

the proposed system. 

3. The rates set forth in Appendix A attached bereto are 

fair and reasonable for the service to· be rendered. 

4. Applica~trs water supply and distribution facilities 

will provide reasonable service for the propose~ certificated 

area and substantially meet the requireme~ts of General Order 

No. 103. 

5. Applicant has not yet procured a permit from the public 

health aut1:o rity having juriSdiction .. 

The Commission coneludes ~hat the application should be 

granted as provided by the following order. 

The aetion taken herein is for the issuance of a 

ccrtific.ate of public convenience and necessity only and is not 
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to be considered as indicative of amounts to be included in future 

proceedings for the purpose of determin~g just and reasonable 

rates. 

The certificate hereinafter granted shall be subject 

to- the following provision of law: 

The Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to owo, 
operate, or enjoy such certificate of public 
convenience and necessity in excess of the .amount 
(exclusive of any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to 't.jilliam Joughin authorizing him to construct and 

operate a publie utility water system to serve Tract No. 2929, 

I<ern County consisting of 70 lots as show. on Exhibits C-l al:.d 

C-2 of the application. 

2. Applicant is authorized to file, after the effective 

date of this order, the schedules of rates set forth in Appendix 

A to this order, tariff service area maps clearly indicating the 

bou~daries of the certificated area, appropriate general rules, 

and copies of prfnted forms to be used ic dealing with customers. 

Such filing shall comply with General Order No. 96-A and the 

tariff schedules shall become effective on the fourth day after 

the date of filing. 

3. The authority granted herein shall expire unless the 

designated t~riff sheets are filed wi~hin one year after the 

effective date of this order. 
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4. Prior to the date service is first furnished to the public 

under the authority gr~nted herein, applicant shall apply to the 

appropriate public health authority having j~ris~iction for a 

wate~ supply permit fo: the proposed system~ A copy of the applica

tion shall be filed with the Commission within ten days tberc

afte~. 

5. Within ten days after the date service is first rendered 

to the public under the authority granted herein, app11ca~t shall 

subt:it written 'C.otice thereof to this CommiSSion. 

6. Applicant shall prepare and k~ep eurren~ ~he system map 

reqUired by paragraph I.IO.a. of General Order No. 103. Within 

sixty days after the water system is placed in operation under the 

authority gr~tcd herein, applicant shall file with this Commissica 

two copies of the map. 

7. For the yea::: 1965, applicant shall apply a depreci3tion 

rate of three percent to the original cost of depreciable plant. 

Until review indicates otherwise, applicant shall con~inuQ to uSC 

thiS rate. Applicant shall review his de?reciation rates at 

i'D.tervals of five years and -.;.:henevar a major change in depreciable 

plant occurs.' Any rGvised depreciation rate shall be determined 

by: (1) subtracting the estimated future net salv.lge and the 
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depreciation reserve from the original cost of plant7 (2) dividing 

the result by the estimated remaining life of the plant, and (3) 

dividing the quotient by the original cost of plant. The results 

of each review shall be submitted .promptly to this Commission. 

The effective date of this order shall be twenty days 

after the date hereof. -It 
Dated at __ Sa.n __ F'ra __ dIIrco __ , California, this 5'- day of 

OCTOBER _______ , 1965. 
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comcassiOners 
Commi::io!).~l" Petor E. Mitchell .. be1ng 
neeos:al"1ly nb:ent. did not part1c1pa'to 
.1Jl :t:o.o ~:P.O!t1"10n .0: ~ ~ro~ecd1.n& •. 
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APPtICAB nI'l'Y 

mEIIDIX A 
Page 1 or S 

Schedule No.. II 

Al~roAJ.. GENERAL $TE..lW) SERVICE 

Applicaole to all m.etered 'Wa.ter service :t:urn1shed on an a:cnua.l 'basis. 

'ruRRITORY 

Tro'lct No .. 2929, and vic~ty" located i'mmedis.tely south or sta.to 
High'Way 178, apprOjQmatcly 4 mile:s 'West or Weldon, Kern CO'Jnty. 

Fir$t 700 cuoo!t. or less ....... .. . .. .. · .. 
Next 2,,000 cu .. tt .. , per 100 cu .. !t. .. .. • • • .. .. 

· .. . Next $~OOOeu .. !t., pcr 100 cu .. !'t ....... 
Over 7,700 eu .. !'t., per 100 eu.£t ••• .. .. .. .. 

For S/8 x 3/4-ineh meter .. .. • · .. .. .. .. .. .. 
For .3!u-ineh meter • • .. · .. .. .. · • .. 
Ft::1r l .. 1ncll meter .. · .. .. • .. . .. . .. .. • 
For It.-inch meter .. · • • • .. .. .. .. • 
For 2-inch meter .. · · .. .. .. .. • .. . 
For 3-ineh meter .. .. .. .. . . .. . .. · · · For l.. .. :1nch meter .. .. .. · .. . . .. .. .. 

Per Meter 
Per Month 

$ 1...$0 
.2$ 
.18 
OIlS 

Per I1et.er 
Per Year 

$ SlL.OO 
65.00 
81.:. .. 00 

l32.00 
204.00 
300.00 
420.00 

The azm'U:ll y~ Charge will <:nti tlc the eust.omer 
to the q1.l3nt1ty or 'Water ea.ch month wh1eh one twolfth 
or the annual minil!Nm charge W'Ul purcl:l.ase at the 
Monthly Qwmtity Rates .. 

SPECIAL Cor.mITIONS 

1. The annual xninil:nlm eharge applie:. 't¢ ~ernce during the 12-month 
pc:-iod cOIr.Inenc:ing Janv.;;,ry 1 and is due 1n advance. Ir a pemancnt resi4ent 

( continuod-) 
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APPENDIX A 
Pa.ge 2 or S 

Sc.."ledule Ho. lA 

A..'JNUAL CENERAL ~ SERVlCE 

.§l?ECIAt CONDITIONS (Contd) 

0:: the area ~ 'been a. customer of the utility for at lea.s't 12 months, he 
may elect, a't the ~egilm:ing of the ealcnd.lr yca:r, to pay prorated min1.zmJ:n 
charges in advance at interv.lls of 10== t.hAn one ycnr (monthly,. bimonthly 
or quarterly) in accordance ~th. the utilit:r's establisheo. 'bi";ng periOds 
for wa.ter used in excess o't the monthly allOl-lanCe und.er the annual m:1.'Oirm:Im 
eh3X'ge. When meters are read b:iJnon'thly or qaarterly,. the c:harge .... -ill be 
com~uted by doubling or tripling, r~speetively,. the number o't cubic 'teet 
to which each cloek rate is applic.lOle on a monthly basis. 

2. The openine bill for metered service.. except upon eonver3ion trom. 
~t rate service" shall be the establisbed armual minilmJrn charge for the 
:;emce. ~!here initial service is established .:t.£ter the first. day of :my 
year,. the portion of such annual charge appliea'ble to the C'IlX'rent. yc:xr .shall 
be determined by m'lll.'tip~ the a:muaJ. eM.rge 'by one three-hundred-sixty-
1'11'th (1/365) of tho number of days rema1niDg ;,n the calendar year. The 
bal311cO of the payment of the ixlitial annual cb.arge shall be credited 
o.gainst the charges for the succeeding annual period. If service is not 
continued tor at least one year after the date of initial service, no 
rc1.\n'ld. of the 1ni tial annual charges shall be due the ~er. 
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APPLICABn..ITY 

APPENDIX A 
Polge 3 of 5 

Schedule No. 2AR 

Applicable to all tlat rate residential wator service !urnished. on an 
~UaJ. basis. 

TERRITORY 

Tract ~ro. 2929" and. vicinity" loca":.eci immediately south of State Highway 
178" approximate~ h miles west or Weldon" Kern County. 

RA.TES 
Per SeX"vice Corlnectio: 

For a single-family residential unit" including 
premises not exceeding l2,ooO SCl..!'t. in "-rca .. . . 
a. For each additioruU single-fa."Tlily res'idcntial 

unit on the same prem.ses and served from the 
same service connection • • • .. • • • • .. • .. .. 

b. For e~c.i. 100 :lCl..f't. of prcmis~ in excc:;s of 
l2"OOO sq. ft. .'...... . . . .. . . . . . 

SPECIAL CONDITIONS 

Per Year 

$60.00 

42 .. 00 

.05 

1. !he 3,b070 nat rates apply to service connection not larger than 
3/4-ineh in diameter. 

2.. All service not covered by 'the ~ovo classifications sha.ll ~ 
!urniaheci only on a metered basis. 

3. For :lorvice covered 'by the olbove ~si!ieati~" 'j£ the utility 
:lC elects, a meter shall be installed and service prOVided "Illlder Schedule No. 
:A, Annual General Metered Service" effective a:: of the first ci3.y of the 
following ea.lenc.ar month. 'Where the flat rate charge tor a. period b.a.3 been 
paid in advance, rcfu:ld of the prorated dil'ferenco between such na.t rate 
payment and the rnini."!l'\ll'Il meter charge tor the same period shall be r.l.3de on 
er bdore that day. 

4. The annual !!at rate charge applies to service during the 12-
month period commencing Ja:n.u:J:ry 1 .:md is duo in adv.l!'lcc.. It:l. p<:rm.anont 

(continued) 
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APPENDIX A 
Page 4 o~ S 

Sched.ule No. 2AR 

.ANNUAL RESIDEWrIAL FI.A.T RATE SERVICE --
SPECIAL CONDITIONS (Contd) 

re:ident <:r! the area has 'been a. custorner of the utility tor at least 12 
months, be mIlY elect, at the begimling of the calendar yea:r:1 to pay pro
ra.ted nat rate charges i:n advance at intervals or less than ono year 
(monthly" bimonthly or quart.erly) in accordance witb the utility's 
e:::tablished billing periods. 

s· The opening bUl tor i'lat ra.te serv1ec shall be the esta,l)lished. 
annual .nat rate ch:lrgc for the service. Where irlitial service is 
est.lblished after the !i.t'st day of any year, the r>O%'tion ot such armw. 
charge applicolble to the C'JrI'cnt ".lear shall be determined 'by multiplying 
the annual clw.rge by one thrce-hWldrcd-sixty-!itth (1/36$) of the number 
or days rem.a.inillg in the calendar year. The ba.lance or the payment or 
the initial annual charge shall be credited against the charges for tho 
succeeding annual period.. I! servico 1:::. not continued tor at least- one 
year after the date of initial servicc" no ref'wld ot the ~tia.l an,."", 
chargcs chill be due the customer. 
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"APPLICABILITY 

APPOOIX A 
Page S ot S 

Schedule No .. 5 

PUBLIC FIRE HrDRANT SERVICE -

Applie.a'ble to all tire ilydrant service !urnished to mtmicipalities, duly 
org3.."'l.ized fire districts and. other politieal 3Ubd.iv13io1l3 ot the State. 

TERRITORY 

Tr.let No. 2929, .and 'Vicinity", loea.t()d i."1lmediately south of State Highway 
l7 S" approxima.tcly 4 miles west ot Weldon, Kern County. 

RATE 

For ea.ch hydr:mt 

SPECIAL CONDITIONS 

. - . - . - . . . . . . . . . . 
Per Month 

$2 .. 00 

1. For Wolter delivered tor other than £ire protect.ion purposes .. 
ch.o.rgez shall be JM.de a.t the quantity ra.tes under Schedule No. lA,,··.A:zmual 
Gener.ll Metered Service. 

2. Relocation of tJ..'"lY hydrMt shall '00 at the expense of the party 
roquesting relocation. 

3. Fire hydrants shall be attached t.o tllc ':ltil1ty f s distribution 
~ upon receipt 01' proper -mthorization 1'rom the appropriate public 
authority. Such authorization shall d.esignate the ownership" type atld 
the size of hj"dr~"'lt and the speel£ie loeation at which each :1.s to 'be 
inst~ed. 

lJ.. The utility will =upply only such water at such prcssu:"c as "tf'.lly 

'be a.vailable trom t:i1r:c t.o tj,mo as .:l. result ot i't::l norrr..ll operation of the 
system. 


