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ORICINAL

Decision No. 69770

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

o% XERN MUTUAL TELEPEONES COMPANY ‘ '
Zor an order authorizing it to RApplication No. 47297
issue and sell 14,000 shares of Filed Scptember 16, 1965
its 5-L/8% Cunulative Preferred

stock, $25 par value..

-

This is an application for an order of the Commission
authorizing Kern Mutual Telephone Company to issue and ;cll
14,000 shares of its $25 par valuc 5-1/8% Cumulative Preferred
Stock for an aggregate consideration of $350,000.

Applicant is a California corporation furnishing local
and toll “¢elephone serviee in the cQuntigs of Kern, San Lﬁis'
Obispo, Santa Barbara and Ventura, Californiz. For the year
1964, it reports gross operating revenues of $1,0585,717 and net
incqme of $136,372. The company has reporited net‘plant‘invést-
rent of $2,422,516 and 9,861 telephones in service as of
December 31, 1964. | | |

The corporation's capital ratios as of June 30, 1965,
and as adjusced to’give efZect éo the proposed p;cfcrred stock
issue, as cdmputed Lrom Zxhibit D attached o the appliéation,
axe as £ollows:’ |

June 30, 1965 Pro Forma

Long=tern debt 64 .5% 55.7%
Preferred stock. 13.7,

Common stock cquity 35.5 30.6

Total 100.0% '100.0%
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In thiz procceding applicant seeks authority to issue
and zell 14,000 shares of its 5-1/8% Cumulative Prefexred Stock,
at their par value of $25 cach, to the Sun Life Insurance Company
of America, in connection with which it has za2greeed ©0 pay a
findexr's fece of $2,500 to Bstabrook & Co. The company proposes
to use the procceds from the stock issue to repay, in pare,
shortc~term borrowings of $647,000 Zxom Crockcr-citizens National
Bank. Applicant expended a poxtion of said $647,000 for the
purpose of retiring 10,215 shares of its previously outstanding
5.36%_CumulativcvPreferred Stock and the balance Zor cariying
on its construction program.

The Cormission has considered this matter and finds
“hat: (1) the proposcd stock issue is £0r a Proper purpose;

(2) applicant has need for funds from an exﬁernal source for
reducing its short-term indebtedness: (3) the noney, property
or labor to be procured or paid for by the issue of the stock
herein awthorized is reasonably required for the purpose
specified herein: and (4) such purpose is not, in whole or

in part, reasonably chargeable ©o operating expenses or to

income. On the basis of these findings we conclude that the

application should be granted.' A public hearing is not

néce;sary.

In issuing our order hercin, we place applicant and
its sharcholders on notice that we do not regard the number of
shares outstanding, the total par valuc of the shares nor the
dividends paid as measuring the return applicant chould be

allowed to carn on its invesiment in plant and that the
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authorization hercin given is not to be coastrued 2s a Lfinding of
£he value of epplicant's stock or propertics nor as indicative of
amounts to be included in proceedings Zfor the determination of :
jﬁst and reasonable rates.

SRRDER

IT IS ORDERED that:

1. Xern Mutual Telephone Company, on or aftex the
effective date hereof and on or befoge March 31, 196G, may issue
ané sell not to exceed 14,000 shares of its 5~L1/8% Cumilative
preforred Stock at their par value of $25 pexr share, and shall
use the proceeds for the purpose specified in this:proceeding.l

2. XKern Mutual Telephone Company shall Zile with the

Cormission a repor:, or reports, as required by Genexal Order

No. 24~8, which oxdex, insofar 2s applicable, is héréby made 2

part of this order. _
3. fThe effective datc of this ordexr is the date hereof.

Dated az San Franzcisco , California, this

/5% aay of OCTGBER

Ccommigsioners

Commissioner Peter E. Mitchell, DeliTE
necosserily absent, ¢id not participate
1n the disposition of this procecding..
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