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Deei51on'No. 69831 

BEFORE TEE PUBLIC 'O'I'ILI'I'IES COMMISSION OF TEE STA'1!E OF CALIFORNIA 

APPLICATION OF SATICOY WA!1!ER 1 
COMPANY FOR A'OTHORITY TO ISS'OE 
UNSECORED PROMISSORY NOTES 

Application No. 47866 
Petition for MOdification 

Filed October' 6', 1965 

FIRST SUPPLEMENT A:L OPINION 

By Decision No. 696893 dated Septe~er 21" 1965, in the 

above-entitled matter" the Commission authorized Saticoy Water 

Company to issue its unsecured. promissory notes in the aggx-ega:te 

principal amount of not to exceed $100,000 for the purpose of 

obtain1ng loans trom its stockholders for financ1ng certaln capital 

improvements. Applicant now desires authority to use the proceeds 

for reducing other indebtedness until suCh time as funds are needed 

tor said improvements. 

The COmmj,ssion, by Decision No. 66429" dated December 10" 

1963" in Application No. 45973" authorized Saticoy Water Company to 

issue 1:Iotes 1n the aggregate pr:Lncipal amount of not to exceed 

$200,000 in accordance W1th the prOVisions of its loan agreement 

W1 th Bank of A., Levy., Applicant reports that it has utilized 

$100,,000 ot said $200,,000 loan and that" under its working agreement 

With the bank~ it has the priVilege of reducing the loan or of 

br:tng1ng the borrOW'1ng up to the max1mum amount or the loan With 

1nterest being computed on the actual amount borrowed. 
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In its P~tit10n for Mod1r1cation l a~p11eant states that 

on October 1, 1965, 1t issued the $100 3 000 of prom1ssor.y notes 

authorized by said. Decision No. 696891 'but ~.t is con~1l'lplate<S. that 

the proposed eap1tal improvements to be t1m.nce<1 there-from may not 

be tully completed tor some time. The company desires a~thor1ty 

to use funds derlved trom iss~ sald $100,000 of notes to reduce 

the Bank ot A. Levy loan until such t1me as said fu:nds are needed 

for the capital improvements set forth 1n DeCision No. 69689. 

The Commisslon haz considered this Petit10n for Mod1tiea­

tion and finds that: (1) the money, property or labor to· 'be 

procured or paid for ~y the issue of the notes authorized by sald 

Decision No. 69689 is reasonably required tor the purposes 

speCified therein and 'in this Petition tor Modification; and 

(2) s·uch purposes are not, 1n whole or in part, reasonably charge­

able to operating expenses or to income. A public hearing is not 

necessary. 

On the basis of the foregoing findings we conclude that 

the Petition tor Mod1!'1eat1on should be granted. The 

authorlzation herein given is tor the purpose of th1s proceeding 

only and is not to be construed as 1n<i1cat1ve ot amounts to be 

included 1n proeeed1ng3 for the determination ot just and' 

reasonable rate3. 
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FIRST SUPPLEMENTAL ORDER 

IT IS ORDERED that: 

1. Decision No. 69689" dated September 21" 1965" :1.s hereby 

modified so as to perm1t Sat:1.coy Water Company to reduce the Bank 

or A. Levy loan authorized by Decision No. 66429" dated December 10" 

19631 nth funds der1ved from the $100,,000 aggregate pr1nc1pal 

am01.lnt of notes issued pursuant to authority granted by said 

Decision No. 69689~ until such t1me as said tuncls are needed tor 

the capital improvements set rorth in the latter deCision. 

2. Said Decision No. 69689 shall remain 1n 1'u.ll force and 

effect except as modified by this First Supplemental Order. 

3. The effective date or this First Supplemental Ord.er 1s 

the date hereo~. 

Dated at _____ San __ Fr.m __ ClS_SCO _____ " california" th:1.s 

., I -::l- da t OCTOBER 1965 ......r.''/':::..&...c ___ yo" • 

COiilmi.ssloners 

Co=:~.:::l:!.or..e::, ~:!.ll1Q :r.. ~O%lt!O~'t~ beins 
:oeo,~ar11y ab:e~t~ 4i~ not ~art1e1patc . 
1~ tee 41:pos1tion 0: th1: proceo4iDg. 
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