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Decision No. 69869 -----
BEFORE '!HE PU'.SLIC urII..ITlES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUnlERN CALIFOlU-.'IA GAS COMPANY for ) 
aD order of th~ Co~ss1o~ authoriz- ) 
ing it t~ ~i:.h RESERVE OIL~~ GAS) 
COMPAl''lY, without fur"'...h~ charge, ) 
certain quantities of gas paid for ) 
but 'Oot taken. (Ga' ) .) . . s .) 

OPINION AND ORDER 

Application No. 47835 
(Filed August 23, 1965) 

Southern California Gas Company (Southern) requests an 

order und~r Section 532 of the Public Utilities Code and Section X, 

Subsection A of Gene:-:al Order No. 96-A, authoriz!ng Southern to furnish 

Rese::ve Oil and Gas Company (Reserve), wit bout further charge, 35·,633· 

Hc£ of gas over a period of consecutive months to cover quantities of 
~ 

gas, paid for b\:t not taken during the start-up period of Reserve's:,',': 

ammonia pl~t :lear Ha7:£o:rd, C~lifornia; and grant such addi.ti~llal or 
diffe:re1lt autho:rization as the Commission may deem to be appropriate. 

On or about YJ.3rch 2, 1965, Southern entered ,into an agree­

m~nt with Reserve for the sale of gas under fixm Schedule No. G-6 aIld 

interruptible Scbedule I\To. C-SOA. Authorization was granted by 
, 

Decision No. 68894, dated April 20, 1965, in Application No. 47425, to 

devi~te from the standby :cequirementsof Special COlldition 2 of inter­

ruptible Schedule No. G-SOA. 

Due to unexpected plallt start-up difficulties, Reserve was 

able to use only 18,711 Mef of gas ill the period May: 14 to June 23, 

1965. Applicable minimum charges amounted to $21,333.33 for this 

period and represent a unit rate in excess of $1.00 per Mcf. By 

June 23) 1965, th~ ammonia plant was operating at close to nO%mal 

capacity. 
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'!he minimum charges which Reserve paid for during the period 
, 

May 14 to J~e 23, 1965, would have entitled it to 54,344 MCf of gas 

or a vOl"ume of 35,633 Mcf :tOre than was actually taken. Applic.aIlt 

desires to maI~e an equitable adjustment of the cba=ges paid by Rese1:Ve 

for gas not received during the start-up period of the: amXIlOll:La plant 
, 

and proposes that: Reserve be furnished over a period of months, without 

further charge, the 35,633 MCf of gas paid for by Reserve through 

minitl:Um charges but not taken due to the utlforeseen starto.-up diffi­

culties. Such quantity. of gas to be supplied in a:ny month shall be 

limited to the amount of consUmption for that month less the quantity 

of gas Reserve is entitled to receive for the applicable monthly 

charge of $16,000. 

The Commission finds that: 

1" An adjustment of charges as suggested by applicant i~ 

Dot adverse to the public interest. 

2. the method of adjustment proposed by applicant is· equitable. 

3. A public bearing is not necessary. 

Based on the foregoing findings, the Commission concludes 

t~tthe application should be granted; there£ore7 

IT IS ORDERED that: 

1. Southern California Gas Company is hereby authorized to 

furnish Reserve Oil and Gas. CompatlY without further charge 7 35,633 Mcf 

of gas over a period of consecutive uonths in accordance with tbe 

method proposed by applicant in this application. 

2. Until such 35,633 11cf of gas shall have been taken, Souther.o 

Ca1ifo::nia Gas . Company shall each month notify this ColllIllission, in 

,.,,;riting, of t11e total aIOOunt of gas supplied duriDg such month to 

Reserve Oil and Gas Company aDd also set forth the amount supplied 

without charge. 
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3. Southern California Gas Company shall notify this 

Commission, in 'Writing, when the full amount of the aforemeotiotled 

35,633 11cf of gas has been supplied without charge to Resexve Oil and 

Gas Company. 

The effective elate of this order shall be' twenty days after 

the date hereof. 

Dated at Sa.n 'Fr3.n~ ,-California, this 

day of 2!;l)..f/!YLk1) , 1965. 


