o ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of )
SOUTHERN CALIFORNIA GAS COMPANY for g
an oxder of the Commissiorn authoriz-
ing it to furmish RESERVE OIL AND GAS%
COMPANY, without further charge,
certain quantities of gas paid for ;
but not taken. 3

Application No. 47835
(Filed August 23, 1965)

(Gas)

OPINION AND ORDER

Southern California Gas Company (Southern) requests an
order under Section 532 of the Public Utilities Code and Section X,
Subsection A of General Order No. 96-4, authorizing Scuthern to furnish
Resexve Oil and Gas Ccmpany (Reserve) , without £urther charge, 35,633
Mcf of gas over a per:.od of comsecutive months to cover quantities of
gas pald for but not takem during the start-up period of Reserve' s
gmmonia plant near Hanford, California, and grant such additional or
different authorization as the Commiésion may deem to be appropriate.

0o or about March 2, 1965, Southern entexed into an agree-
went with Reserve for the sale of gas under firm Schedule No. G-6 and
interruptible Schedule No. G-50A. Authorization was gréntéd ‘l?y
Decision No. 68894, dated April 20, 1965, in Application No. 47425, to

deviate £romthe standby requirements of Special Condition 2 of inter-
ruptible Schedule No. G-50A.

Due to unexpected plant start-up difficultiés, Reserve was
able to use only 18,711 Mcf of gas in the period May 14 to Jume 23,
1965. Applicable minimum charges amounted to $21,333.33 for this

period and represent a unit xate in excess of $1.00 per Mcf. By

June 23, 1965, the ammonia plant was operating at close to moxmal
capacity.
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The minimum charges which Reserve paid for during the period
May 14 to June 23, 1965, would have entitled‘it to 54,344 Mef of gas
or a volume of 35,633 Mcf more than was agctually taken. Applicant
desires to make an equitable adjustment of the charges paid by Reserve
for gas not rececived during the start-up period of the ammonia plant
and proposes that Reserve be furnished ovér a period of_f nonths, without
further charge, the 35,633 Mcf of gas paid for by Reserve through
ninizum charges but not taken due to the unforeseen start-up diffi-
culties. Such quantity of gas to be Supplied'in any month shall bé
limited to the amount of consumption for that month less the quantity
of zas Reserve is emtitled to receive for the applicable monthly
chaxrge of $16,000. | |
- The Commission finds that:
1. An adjustment of chaxges as suggested by applicant iz
not adverse to the public intexest.
2. The method of adjustment proposed by applicant is equitable.
3. A public hearing is not necessary.
Based on the foregoing findings, the Commission concludes
that the application should be granted; therefore,
IT IS ORDERED that: | |
1. Southérn California Gas Company is hexeby authorxized to
furnish Resexve 0il and Gas Company without further charge, 35,633 Mcf
of gas over a period of comsecutive momths in accoxrdance with the
method proposed by applicant in this application. -
2, Until such 35,633 Mef of gas shall have been taken, Southern
Califommia Gas Company shail each month notify this Commissioﬁ, in

writing, of the total amount of gas supplied during such month to.

Resexrve 0il and Gas Company and also set forth the amount supplied

without charge.
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3. Southern California Gas Company shall notify this
Commission, in writing, when the full amount of the aforementioned
35,633 Mcf of gas has been supplied without charge'to Reserve Oil and
Gas Company. | |

The effective date of this order shall be'twentyﬂdéys aftexr
the date hereof.

Dated at Sax Francsco , -California, this

.Q_'*_J/.\___ day of %M/@ZQ/\ , 1965,




