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Decision No. _.-.iIS .... 9..c;8 ....... 2...11 __ _ 

BEFORE TEE PUBLIC 'O'I'ILIttES COMMISSION OF THE S'.tA'l'E OF CALXFORNXA 

In the Matter of the Application 
of 

PACIFIC POWER & LIGHT COMPANY 

for an order authorizing- the 
issuance of not to exceed 
250,000 shues of . its Common 
StoCk of the par value of $3.25 
per share under Applicant' s 
Employees I Stoclt Purchase Plan. 

) 
) 
) 
} Application No. 47916 
) Filed, september· 24, 1965 
) 
) 
) 
) 
) 
) 
) 

OP'INION 
--------~ 

Pacific Power « Light comp~y bas filed this application 

requesting authorization· £:ran the Commission to issue and sell, in 

aceorcance with the terms of an :Employees I Stock Purchase Plan, 

not to exceed 250,000 shares of its $3.2S par value common .stock 

having an aggregate par value of $812-,500. 

According to the application, the plan was adopted by 

the company'sBoard of Directors on January 26, 19S5 and was 

approved by the stockholders on April 20, 1965-.. 'l'he purposes. 

of the plan are to, encourage empl~ees to become stockholders 

in the eompany, to stil:1ula'c:.e inereased interest on their part 

in the affairs of the company, to a££ora them an opportunity 

'co shal:e'in the profits and growth of the company and-to promote 

sys~atie savings by the employees. 

The pl~ continues a. prog.z:am commenced in 1953, under 
, 

which 12 annual offerinqs of common stock have been made to the 
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company' s employees. Applicant indicates that the Revenue Act 

of 1964 contains eertain provisions for the qualification of 

employees' stoek purchase plans if specified conditions are 

met.. In order to meet such conditions, the plan adopted in 

1965 provides for: Ca) a fixed nlmlher of shares 'Co be offered; 

0:» an offering price of ninety percent of the fair market value 

on the date an offering of shares is co=meneea; (e) a xnaxiLlum 

period of 27 months for the making of subscription p~ents; 

and Cd) prohibitions against the acquisition under the plan 

of more than five pereent of vO'ting power or of ~ fair marke:c. 

value of all classes of stoclt and aqainst the acq1lisition there

under of the right to' purchase shares in excess of' $25,000 in 

aggregate fair market val.ue in anyone calendar year_ 

Applicant proposes to use the net proceeds fran the 

stoc!<: offerings to finanee construction, improvement ana ex

tension of its electric facilities. Based upon past experience, 

the caupany estimates that 250,000 shares will be a sufficient 

ntrmber for five successive yearly offerings uncier the 1965 plan. 

The application shows that the offering price would bave been 

ninety percent of $27, or $24.30, on the basis, of bid and as~d 

prices quoted 'for september 13, 1965. 

~e Commission has considerec1 this matter and· finds 

that: (1). the proposed issue of eamnon stock under the 

Employees' s';:ock PUrchase Pl:m woulc! not be adverse to the 

public: interest; (2) the m.oney, prop¢rty or labor to be 

procured or paiQ for ~J the issue oZ the s~oCk borein authorized 

, is reasonably required for ".:he purposes, specified.herein; and 
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. ~'. 

(3) such pw:poses are not, in whole or in part, reasonably 

chargcable to operating expenses or to income. o.c. tho basis 

of those findings we eoncludo 'cl'lat the ~PJ?lication shoUl.d be 

g.rante<1. A public hearing is not ncccss<U:y. 

In issuing our order herein, we place applicant and 

its sharcllolc1ers on notice tha"1:, we do not regard the number 

of shares ou"i:standing, the total par value of the shares nor 

-the di videnc1s paid as measuring the re"tW:n applicant should 

be allowed "to earn on its investmcn'c in plant and "'chat the 

authorization herein given i:. not to be con::;trued as a finding 

of the value of applicant's stoCk or properties nor as indica

"cive of amounts to be included in proceedings for the determi

nation of jus/c and reasonable rates. 

ORDER ... - ........... -

IT IS ORDERED that: 

1. ~acific Power & Light Company may issue and sell 

not to exceed 250,000 shares of its cocmon stock, or suCh 

number of shares as ma? be reqaired upon adjustxnents of 

capitalization, under and pursuant to the te%:tts·· 0;;: its 

Ecployees I Stoek Purchase Plan, a cOfIY of which is attached 

to· the applica/tion as Exhibit G. 

2. Pacific Power & Light Company Shall use the 

proceeds from the sale of such shares for the purposes 

specified in this proceeding. 
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3. Pacific Power & Light Ccmpcmy shall file with the 

Commission a report, or reports, as requ.ireG by General Order 

No. U-B, which order., insofar as applicable, is hereby made 

a part of this order. 

4. The effectivQ date of this order is the date 

hereof .. 

Dated at 

-.1 ..... 1 day of 

San Francisco , .California, this 

NOVEMBER , ~965. 

-' 
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