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DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. QQQE? 1

In the Matter of the Application

of ‘
PACIFIC POWER & LIGHT COMPANY Application No. 47916

Filed Septembexr 24, 1955

for an ordex authorizing the L

igsuance of not to exceed

250,000 shares of its Common

Stock of the par value of $3.25

per share under Applicant's

Employees' Stock Purchase Plan.
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OPINTION

Pacific Power & Light Company has filed this application
requesting authorization from the Con;nission to issue and sell, in
accordance with the terms of an Employees' Stock Purchase Plén,
not‘to éxceed 250,000 shares of its $3.25 par value common stock _

having an aggregate par value of_' $312,500.

| According to the application, the plan was adopted by
the company's Board of Directozrs on January 26, 1955 and was
approved by the stockholders on April 20, 1965. The purposes
of i'.he Plan are to encourage employees to become stockhol‘ders
in the coupany, to stirmlate increased interest on their part
in the affairs of the company, to afford them an opportum.ty

to share in the profits and growth of the company and_v to promote
systematic savings by the employees.

The plan continues a program commenced in 3.953, undexr

wh:.ch 12 annual of fer:.ngs of common stock have been made to the
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company’'s employees. Applicant indicates that the Revenue Act '
of 1964 contains certain provisions for the qualification of
employees' stock purchase plans if specified conditions are
met. In order to meet such conditions, the plan adopted in
1965 provides for: (a) a fixed number of shares to be offered;
() an offering price of ninety percent of the fair market value

on the date an offering of shares is coxmenced: (¢) a maxixawm

period of 27 months for the making of subscription payments:

and (d) prohibitions against the acquisition under the Plan

of more than five percezit of voting power or of the fa:.r maxrket
value of all classes of stock and against the adq;uisita‘.én there-
under of the richt to purchase shares in excess of $25,000 in
aggregate fair market value in any one calendar yéai-

Applicant proposes tO use the net procceds L{rom the
stock offerings to finance construction, improvement and ex-
tension of its electric facilities. Based upon past experience,
the company estimates that 250,000 shares will be 2 sufi’icient
nunbex for five successive yearly offerings undér the 1965 plan.
The épplication shows that the offering price would have bee.n
nine.ty percent of $27, or $24.30, on the basis of bid and asked
Prices quoted for September 13, 1965. ,

The Commission has considered this matter and finds
that: (1) the proposed issue of common stock under the
Employees' Stock Purchase Plan would not be adverse to the
public interxest; (2) the money, property or labor to be
procured or paid for by 't.he issve of the stock ﬁei:ein authorized

s reasonabiy required fox the puxrposes. séecif:’._éd:herein: and
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(3) such purposes are not, in whole ox in part, reasonably
chargeable to operating expenses or o income. On the basis
of these £indings we conclude “hat the application should be
granted. A public hearing is not néccssary.

In issuing our order herein, we place applicant and
its shareholders on notice timat we do not regard the number
of shares outstanding, the total par value of the shares nor
the dividends paid as measuring the return applicant sh.ould‘
be allowed to earn on its investment in plant and “hat the
authorization herein given is not to be construed ‘as a finding
of the value of applicant's stock or‘ properties noxr as indica-
tive of amounts o be included in pProceedings for the determi-

nation of just and reasonable rates.

ORDER

IT IS ORDERSD that: |

1. Pacific Power & Light Company may issue and sell
not to exceed 250,000 shares of its common stock, or such
nubex of shares as may be required upon adjustments of

capitalization, under and pursuant to the texms of its

Employees' Stock Purchase Plan, a copy of which is attached

to- the zpplication as mxhibit G.
| 2. Pacific Power & Light Company shall use the
proceeds from the sale of such shares for +the purposes

specified in this proceeding.
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3. Pacific Power & Light Company shall f£ile with the
Commission a report, or reports, as required by Gemeral Order

No. 24-B, which oxder, insofar as applicable, is hereby made

a part of this order. _
4. 'I'he: effective date of this order is the date
hereof.

Dated at San Francisco , California, this

_l”“( day of NOVEMBER , 1965.




