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Dectsion . _ 69674 | QRU@{]NAL |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI?ORNIA

In the Matter of the Application )
of SANTA CRUZ MOTOR EXPRESS., INC. ) Application No. 47829
tO merge into SALINAS VALLEY ) Filed August 19, 1965
FREIGHT LINES, and for SALINAS ) and Amendment
VALLEY FRELGET LINES to issue ) Filed October 20, 1565
stock and a promissory note. ) - S

. e )

OPINION

This is an application for an order of the Commission
authorizing Santa Cruz Motor Express, Inc. to merge into Salinas
Valley Freight Lines and for the latter, 2as surviving corporation,.
to change its name to Salinas Valley-Sunta Cruz Motof Express Snd
to issue a note and shares of its capital stock.

Santa Cruz Motor Express, Inc. is a California corpora-
tion engaged in business as a highway common caxrier'operating'
generally between points in the San Fraﬁcisco Bay Area‘and Santa
Cruz and vicinity pursuant to a certificate of public cénvenience
and necessity granted by this Commission in Decision No. 52393,
dated December 20, 1955, as modified by Decision No. 52742,
dated March 13, 1956, in Aéélication No. 35722.

Salinas Valley Freight Lines is'a California éorpbra—
tion operating‘;s a highway commen carrier geﬁerally to and

between points in the San Francisco Bay Area and‘points'in'tbe
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Counties of Montexej, Santa Clara andeanta Cruz pursuant to a .
certificate ofpublic convenience and necessity acguired under
authority granted by Decision No. 62318.'datéd»3uly'25; 1961;
in Apblication No. 43532.

" Applicants have agreed that Santa Cruz Motor Express,
Inc. will merge into Salinas Valley Freight Lines, whereupon the
name of the latter wili be changed to»Salihasvvhlley—Santé Cruz
Motoxr Express. The surviving corporation will succeed to all
the rights and property. and be subject to all’the-debts and
liabilities, of Santa Cruz Motér Express, Inc.

As a condition of said merger all of the outstanding
5,000 shares of capital stock of Santa Cruz Motor Express, Inc.
will be exchanged for 1,170 shares of the capital stock of the
surviving corporation, which is equivalent to the issuance of
.234 shares of Salinas Valley Freight Lines étock for each share
of stock of Santa Cruz Motor Express, Inc. In addition, fof.a
total consideration of $2§,900 cash, Salinas Valley Freight Lines

will issue 170 shares %o Elio Sartori and 170 §hares to Sexgio

Sartori, who together presently hold fifey percent of its out-

standing shares. The proceeds will be used for meeting the
- 817,400 cash payment referred to in the following paragraﬁh.

and to add $12,500 to the working capital of the surviving

corporation.
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-Also as a condition of the merxger, Salinas Valley
Freight Lines has agreed to purchase from Riccardo Tunzi and
redeem 1,170 shares of its stock, representing ome half of the

outstanding shares. The price is to be $60,000, of which $17.400

will be in cash and the remaining $42,600 will be represented by

a2 promissory note with principal repayable at $500 or more per
month together with interest on deferred payments at the rate of
3ixX percent per annum.

A pr§ forma statement of assets an& lidbilities, as
Of May 31, 1965, as swmarized from Bxhibit D-1 filed in this
proceeding, giéing effect to the mexrger transactions, and

assuming that the reacquired stock will be retired, is as follows:

ASSETS

Current assets $ 44,517
Net tangible property ‘ 50,709 .
Deposits 1,150

Organization, franchise and permité 8,569

Total $104,945

LIABILITIES

Current liabilities $ 21,920
Long-term debt 44,469
Stockholders equity 38,556

The applicafion shows that under the combiﬁédfqurations

reduced ¢osts will be achieved in the{axeas'of pidkup-andVdelivery,
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advertising, solicitation, maintenance of terminals and equip-
nent and other general expenditures.

The Commission has considered this matter and £inds
ﬁh#t: (1) the proposed merger will not.be adverse to the public
interest:; (2) the money, property or labor to ie procured or paid
for by the issue of the stock and note herein authorized is

reasonably required for the purposes specified herein; and (3)

such purposes are not, in whole or in part, reasonably chargeable

to operating expenses or to income. On the basis of these find-
ings we conclude that the application should be granted. A |
Public hearing is not necessary.
The action teken herein shall not be construed to be
a finding of the value of the properties authorized to be merged.
The acquisition of the highway common carrier certificate
of public convenignce and necessity being authori;éd herein shall
not be deemed to authorize separate operative :ights‘to-tranéport
the same commodities between the same points and §vér the:same'

routes.
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SRDER

IT IS ORDERED that:

1. Santa Cruz Motor Express, Inc. may merge with and
into Salinas Valley Freight Lines in accordance with the ter@s
and provisions ¢f the Agreement ©f Merger, dated August 17, 1965,
and Amendment to Agreement of Merger executed October 18, 1965,
both filed in Ehis proceeding.

2. Saiinas Valley Freight Lines, as the surviving corpora~-
tion under the merger herein authorized, may change its name to
Salinas Valley-Santa Cruz Motor Express.

3; To the extent of any duplication, the highway common
carrier operative rights acquired by Salinas valley-Santa cruz
Motor ExXpress upon consummation of the merger herein authorized
shall be deemed to be merged so that sucﬁ oPer#tive rights may
not later be separated to permit Salina# Valley-Santa Cruz Motor
Express to sell or transfer one certificate authotity and retain

another certificate authority to perform the same service.

4. Salinas Valley-Santa Cruz Motor Express, for the

purpose specified in the application, may. issue and exchange
not to exceed 1,170 shares of its $10 par value capital stock

for 5,000 shares of capital stock of Santa Cruz Motor.Express.

Ine.
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5. Salinas Valley-Santa Cruz Motor Express, for the

| purposes specified in the application; as amended, may issue
and sell 340 shares of its $10 par value capital stock for
$29,900. | |

6. Salinas Valley~Santa Cruz Motor Express may purchase
and redeem 1,170 shares of its $10 par value capital stock for
a price of $60,000. |

7. For the purpose df financing, in part the redemption
price of said 1,170 shares, Salinas Valley-Santa Cruz Mbtér
Express may issue its promissory note in the principal amount
of not to exceed $42,600, in the same form, or in substantially
the same form, as that atﬁadhed to the application as Exhibit B.

8. Salinas Valley-Santa Cruz Motor Express shall file
with the Commission a report, or reports, as required’by Général
Order No. 24~B, which order, insofar as applicable, is ﬁereby
made a pait of this order.

9. Within thirty days after consummating the merger herein
authorized, Salinas Valley-Santa Cruz Motor EXpress shall nbtiﬁy
the Commission, in writing. of that fact. |

10. Salinas Valley-Santa Cruz Motor Express shall amend
or reissue the tariffs on file with the Commission, naming ratés
and rules governing the common carrier operations herein to show

that it has adopted or established as its own, said rates and

rules. The tariff filings shall be made effective not earlier
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than ten days after the effective date of this order on not less
than ten days' notice to the Commission and the public, and the
effective date of the tariff filings shall be concurrent with
the consummation of the merger herein authorized. ‘The tariff
£ilings made pursuant to this order shall comply in all respects
with the regulations governing the construction and £iling of.
tariffs set forth in the Commission's General Order No. 80-A.
1l. wWithin sixty days after the consummation’of’su¢h merger,
Salinas Valley-Santa Cruz Motor Express shall file with the Com-

mission a copy of each journal entxy used to record the merger

. on its boocks of account.

12. On or before the end of the third month after the

consummation of the merger as herein authoriied, Salinas Valley-
Santa Cruz Motor Express shail cause to be filed with the Com~
mission, in such form as the Commission may pﬁescribe, an annwal
Teport, or reports, related to the operations of Santa Cruz Motor
Express, Ine. for the period éommencing with the firs# day of the

current year to and including the effective date of the merget.
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-

13. This order shall become effective when Salinas Valley~

Santa Cruz Motor Express has paid the fee prescribed by Section}\'l

1904(b) of the Public Utilities Code, which fee is $43.

Dated at San Francisco: . California, this _>7mwys?

| )
=
day of NOVEMEER , l96s.

Commissioners

PUBLIC UTILITIES COMMISSION
STATE OF CALIFORNIA -




