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Decision No. __ 6_9_8 __ 39_ 

BEFORE n!E PUBLIC UTILITIES CO~SSION OF THE SJ:AX£ OF CALIFORNIA 

I~ the Matter of the Application of ) 
AMERICAN' 'IRAl~SFER CO 0, a corporation, ) 
~nde~ Section 3666· of the Public ) 
Utilities Code of the S':atc of ) 
California, for. authority to charge ) 
rates less tban those prescribed in ) 
Ydn1t:lUIl R.ate Tariff No. 2 for, the ) 
tr®sportation of lutlber :frOtl Toll ~ 
Rouse to Fxesno, California, for the 
account of YANCEY- LtiMBER CO. 

.J 

Application No. 47718 
('Filed July 2, 1965) 

We. H. Kessler, for applicanto 
Richa~d W. Seith, J. C .. Kaspar and 
-R .. KOllner, for California Trucking 

Associat on, interested party. 
J. C. Matson and Geo" He Morrison, for 

the COecission staff. 

OPINION -- .... - ..... -..~ 

This application was heard and suboitted Septecbcr 16, 1965 

before EY..amner ThOt:lpson at F'X'esno. Copies of the application and 

notice of bearing were served in accordance with the cOcoission's 

p:ocedu.al rules. ~ere are no protests. 

Atleric~n Transfer Co. is engaged in tbe trar..sportation of 

luobe'X', aeong other things~ as a high"\'7.ay pertlit carrier. It seeks 

authori.ty to transport luober for Yancey tuoberCo 9 at rates less 

than the established mnitluc. rates o Applicant proposes to charge 

the oinioUQ rate (18 cents) applicable to a ~nioMawe18htof 34,000 

pounds for transportation of sbi~ts weigb1ng 25~000 pounds or 

::lore 0 

Applicant bas been hauling rough green lutlber froc Y.1nCey 

tUtlber Co.' s oill at Ioll House to General Box Co. at Fresno. The 
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actual highway oileage between the points is 31-1/2 DileslJ tbe 

constructive mileage between the points is 45 mles. For alDost 

half of the distance (between Toll Rot:se and Acadeoy) the road has 

sharp turns and narrow bridges. The assistant to the president of 

applicant testified that on two occasions when trying to baul out 

34,000 poun~s of luQber the loads spilled. In one of the instances 

tb~ luober .spilled dow a steep canyon and the Div:tsion of. Forestry 

%equired applicant to have every piece of luobcr packed out. He 

said that the expense of ret:lOving the spillage by far' exceeded the 
" 

cost of the cargo. In the other instance the lo~d spilled across /' 

the grave of an Indian chief and applicsnt was put to great expense /' 

to ~efurbish the gr~ve siteo He stated that applicantdeteroined 
., 

that it is not safe to transport a load of 347000 pounds over ebat 

~ection of :road. It experil:ented with various sizes of loads .and 

found thet a load of 10 7 000 board feet could be ~oved safely without 

any ~nge= of spillage. The provided weight set for-...h :!.:l. YJiDitJuo 

Rate Tariff ~Oe 2 for 10,000 bo~rd feet of seasoned luQber 

is 25~OOO pounds. 

An estfcate of the cost of providing tbe service was 

prepared for applicant by a certified public accountant. The 

accountant did not testify at the bearing. '!here. are a nUl:ber of 

facto:s used in the developcent of the cos~ esti~teswbieh were 

based. upon assuoptions that w~e shown to be erroneous • .' Most of 

thea do not have any significant effec~ on the end result. Tbere 

a~e two factors~ naoely, depreciation exp~se and running ,costs, 

which are significant. ~~ual depreeiation expense was esticated 

~y dividing the purchase price, less ten percent for salvage v31~e, 

of a 1965 tractor by a service life of six years; and dividing 

the purchase price of two new secitrai1ers plus a converter gear 
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(less ten percent for salvage) by the service life of eight years. 

The resultant est1~ted annual depreciation expense fortbat equip

oent was divided by an annual use factor of 75,400 oiles to obtain 

the ~sttcated depreciation cost per Dile. Said esticate per Dile 

was applied to the 63 round-trip ~les to deter.c1ne the deprecia

tion expense per tr1po Applicant does not use such equipcent on 

the Yancey Lutlber Co. baul~ It uses a truck and trailer unit which 

has been fully depreciated on applicant's. books. The assistant to 

the president testified that applicant oay replace the present 

equip:ent witb new equipcent of tbe type used 1n est1catfng tbe 

depreciation expense. The evidence sbows that an annual use factor 

of 75,400 ~les 1s ~ucb too high an esticate for this equ1p~ent. 

The testitJony shows tbat tbe equi~t will be usedaltlost 

exclusively for the Yancey LUtlber Co. haul whicb extends over a 

period of about nine :conths per year. During the peak of the 

traffic the equipcent will be operated about 18 bours per day five 

days per week with a "cleanup" baul on Saturdays. The traffic is 

relatively light at the beginning and at· the end of tbe season. 

It was estioated that overall the average nuCber of bauls would be 

aboct 25 per week. Assucing the season lasts 36 ,weeks the annual 

round-trip ciles the eqa!~eut would be in revenue service would 

be 56,700 mles. If the season extends over a period of 40 weeks 

the annual tlileage would be 60>000 oiles. There was test1x:tony that 

the vehicles would be used occaSionally for hauls for Yancey 

LUtlber Co. other than those £roO. Toll House to Fresno during the 

regular season. The tra11erswoul~ not be used during the w1n~r 

se.nson as they are to be equipped with lutlber rolls and would be 

unsuitable for'service other than for the transportation of luQber. 
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It is ~pplicant's practice to overhaul t~e tractors during tbe 

winter 0 Under the c1:cuostances an annual use factor of 60,000 

:ound-trip revenue ~les is a ~ore reliable esticate tban th~ 

75,400 oiles used by appl1c.ant. 'Ibis change in use factor. pro

'\'"ides a deprec1a~1on expen:;z per :c1le of $ 00588: instead of tbe 

$.0468 used by 3pp~!e~to 
, .. 

Eq~ipccct running costs consist of fuel and oil expe~c, 

tire expense and I:la:t.nt~nce expense. !he following tabulat!on 

co~pare$ the running costs per ~le estfcated by applicant for the 

transportation here involved with those experienced by applicant 

durtng 1964 in C01l1lcct:i.on with all of its tt.'lnsportat1on y 
operations. 

Fuel and Oil 

Tires 

M:li'O.t~ce and P..ep:l1r 

Total 

Running Costs Per Mile 

Est:U:letcd 

$ 00427 

00134 

£0716,': 

.1277 

1964 Reported 

$ .0618 

~03:i.4 

,,0929 

,.1861 

Over two-thirds of applicant i s freight earr-jing equipcent 

is cO'Oposed of t:m.kcrs o The ttaffic :loved by app1.1e.:rn~ consists, 

tul1nly 0= coccoeties transported in tan!( trucks, agrieultur~l 

cOtlCOdities cud general cot::codities. The road conditions 

encountered by applicant in such transportation are less severe 

than those encountered between 1'011 House and Fresno. It is 

apparent that the esttcates for tire expense and fuel and 'oil 

11 Calculatedfrac applicant's Annual Report for 1964~ 
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expense are too low. While the estirlated expense per mle for 

oaintenance and repair is lower than that recorded for all o,era

tions, it is noted that the esticated vehicle fixed expense is 

based upon new equipcent. Ordinarily the expense of ~intain1ng 

and repairing new equipoent is s~ll during the first year of its 

service life. On tbe other hand, the road conditions on the baul 

here involved, being oore severe than those ordinarily encountered 

by applicant, would tend to require oore ~1ntenance and repair of 

the vehicles used in sucb transportation. 

Resolving all of" the questionable expense estirlates 

against applicant it is apparent, ~s shown in the following ~bu

lation, that the' transportation at the proposed rate would be 

co::pensatory. 

ESTIMATED RESO'LTS OF 'I'RANSPORl'Al'ION OF LUMBER. 
BY APPLICANT FROM 'XOTk HOUSE 'XO FRESNO 

AT TEE PROPOSED RATE OF 18 CENTS PER 100 POUNDS 
MINIMUM tvEIGHT 25 , COO POUNDS 

Revenue: 

25,,000 pounds @ .1S ewe 
Expenses: 

Driver 
Depreciation 
License & Taxes 
Fuel and Oil 
Tires 
Maintenance 
Adoinl.strative 
Insurance 
Transportation Tax 

'rotal 

(3 hours @ $4~Olg per boar) 
(63 Diles @ .0588 per tlile)' 
(63 Diles @ .0105 per tlile) 
(63 Diles @ 0 0618 per ~le) 
(63 cl1es @ .0400 per tlile) 
(63 t:l1les @ .0929 per mle) . 
(63 o!les @ .0221 per mle)Y 
(3.52% of Revenue) 
(1.83% of Revenue) 

Net Operati:lg Revenue per Trip 
Operating Ratio per Trip 

$12.06 
3.70 

.66, 
3.89 
2.52 
5.85 
1.39 
1.58 

.82 

$45.00 

32.47 
12.53 
72.27. 

2/ Tbis Is applIcant's esticate of ado1n!strative expense. Ordin
- arl1y, indirect expenses are est~ted by applying the ratio of 

indirect expenses to ~ect expenses reflected on the ~ual 
profit and loss state~t. The annual report shows this ratio to 
be about ten percent. ApplIed to the estfcated results the 
atlount of indirect expense would uot exceed $3 per trip. In 
view of the very little suverv:Lsion re<lu1red for the Yancey 
Lunber Co. haul, applicant s estioate of adcl.n1strative and 
general expense is reasonable. 
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!be general tlan.'lger of Yancey Lucber Co. testified that 

his cOtlpa-.:l.Y operate s trucltS ~ so'Ce of which could be converted to usc 

on the haul fronToll House to F:esno, and that he believes that 

Yancey Lucber Coo could pcrforc the transportation at a cost no 

gl:eater than $45 per trip. He stated that Yancey Luober Co. would 

undertake to perfortl such transportation if the authority sought: is 

not granted because i~ nuse ~nfoiz~ its costs of transportation in 

order to be coopetitive in the sale of lucber. 

We find that the proposed rate is reasonable 9 We 

conclude that applicant should be authorized to charge and collect 

the proposed rate in tbe future for the transportation here 

1nvolved~ and that such authorization should be scheduled to expire 

in one year. 

ORDER 
~ ... -- .... 

IT IS ORDERED that: 

~. 1. klerican Transfer Co., a corporation, is authorized to 

transport 11m.ber £roo Yancey Lucber Coo, Toll House, to Fresno at 

a lesser rate than tbe established n1n1Muc r.ate but not lower in 

volu::e or effect than the rate set forth in Appendix A, attached 

hereto and by this reference oade 3 part hereof. 
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2. !he authority granted herein shall expire Deceober 3l~ 

1966 unless sooner eanee led 7 ~1.fied or extended by oxder of ~e 

COt:C1ssion. 

The effective date of this order shall be twenty days 

after the date bereof. 

~ Dated at 

fa! day of 

Ban 'fjWClSP ,california, this 

NO'lZM~E'R ,1965 0 

. .:..~ .. " ~.". ..' ~.- . : .::: -~, .. ' ~ '~. ~. 
',,' "'. .';. 

,~ •• -." " ttI'-' 

'. --""'-.... 
.. ,-"",,, 

.. - ..... 
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ITEM NO. 

APPE1'IDIX A 

Minir.ul:l Rates for the l'ransporc.:lcion of Lux:ber 
FrO'O. Yancey Luober CO. 7 Toll House to Fresno 

10. Application of Rates - General 

Except as otherwise provided in Itee No. 20, 
herein, the rates and rules in Minl.o.uo. Rate Tariff 
No. 2 shall apply. 

20. Truckload Rate 

Min1t:lU1:l Weight 

25,000 Pounds 

End of Schedule 

Rate in Cents 
Per 100 Pounds 

18. 


