
ORIOllAl 
Decision No. 69911 

BEFORE 'l'HE PUBLIC UTILITIES COr1MISSION OF 'I'BE S'l'..,\TE OF CALIFORNIA 

In the Matter of the Invostigation 
on the Co:t:ni~sion's O"'..nl motion' 
intotl'l0 : matter of adopting and 
prescribin9',forClass'C Telophone 
Utilities tlle :Onifonn System of 
Accountc .for Class C Tc:lep1'lone 
O"i:il!i tics. prescribed by •. tho .' 
Federal· C~mnunica~.:.ions .. Commission 
or adop';: .and"prescrioo·'''cJ:le 'same 

. wi"ch modifications. 

Case NO'., 4540 

SIXTfI S'O'PPLEMENT~ ORDER 

By Decision No. 67821, "dated September 15, 1964, being 

'the Fifth Supple.m.ental Order in the above-cnti tled' matter, this 

Commission adopted and prescribed £or Clas$,C telephone companies 

under its jurisdiction the- amendment identified in Transmittal 

Sheet NO'. VIII-4 relating to Part 33 of the Rules and Regulations 

of ~'le Federal Communications Commission. 

under date of April 29, 1964, the Federal Communications 

Commission aQopted amendments to the Uniform. System of Accounts 

for Class C ~elephone companies in connection with' the accounting 

for inves~anen"~ taX credits, in order to' provide for' deferred· 

accounting for. such credits. These amenanents are identified 

in Transmittal Sheet No. VIII-S relating to Part 33 of the, 

. Rules and Regulations of the Federal Communications Conuuission .. 

However, this .Commission, in J~oepin9' witll itsaCll'lerence' to; the 

prineipleoZ.iramediate flow-through of.all tax savin9's,has.not· 
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adoptec'l the Fede~a1 Communiea';:ions ,Commission- accounting ,for 

investment tax·c~edits. 

.' . , 

Under date of June 9, 1955, the Federal ,COnu'aWlications' 

Cotmssion adopted amendments ,'i:o tho Uniform Systora. of Accounts 

for Class C Telephone Companies deleting pole s~ubs, pole. butts 

and crossaxms from the list of units of property under the : 

su.hject heading of ,Poles, Concluit, Ca:bl~, ana Wire' (Account 

1045), in Section 33,.8l. '!he so' ~en&nents' arc- identified in 

Transmittal Sheet No. VIII-7 in that portion thereof, ,relating 

to Part 33 of 'the Rules and Re9Ulations-of the Federal' 

Communications Commission. 

In order to coordinate this Commission's accounting 

and reporting requirements for Class C telephone companies. 

with those imposed by-the Federal Communications, Ccmmission, , 

we find the amendments relating ';:0' un;.ts of property to' be.' . 

desirable ·and in' the public interest. On the basis' of, 

these findings we'conclude that tlus Cornrdission shoul<!1 adopt 

and prescribe said amendmen'es. Iiowover, we do not find: it 

to be desir~le or consistent wit:l 'i:he flow-through policy 

of this Coro::nis3ion to adopt 'and-prescribe the amendments 

ro1ating- to doferrec1 accoun:ting for investment tax eredi ts, ' 

and' concluoethat suCh amon&~ents iaentified in Transmittal 

Sheet'No. 'VIII-5- should· not be a.dopted. . " 

]l.. pUblic hearin9':~; . 

is no't necessary.· 
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C.4540-S 

I1' IS ORDERED thats 

1. ~e accounting treatment to be aeeorded to 

investment tax credits covered in 'l'ransmittal Sheet No;.. VIII-S 

relating to Part 33 of the Rules and Regulations of· the Federal 

ComraI:mications Commission will not be aaopteaby this Commission. 

2. ' 'rhe TJnifo:r:rnSys'~ of Accounts for Class C ':elephone 

Canpanies prescribed by the Federal Communications Commission, , 

January, 1961 ECfition, as adopted and prescribedby' the PUblic 

'O'tili ties C<X1mission of the State of· califoz:nia ,by Decision: 

No. 64426, dateCI October· 23, 1962, hereby is f~r amendecl 

in the foxm ana to the extent set forth in that portion of 

'rr~smittal Sheet NO. VIII-7 relating to Part 3~ of the Rules 

and Regulations of the Federal Communications Camnis8ion~ 

3. The Secretary o~ the Commission is hereby directed 

to causa a copy of this oecision 1:0 be Served oneacb. Class C, 

telephone utility operating in this State. 

4. 'rhis Sixth SUpplemental Order shall becaue 

effec-tivc January 1, 1966. 

Dated ., at S8nFrancisco, California, this 9PVday' 

of· NOVEM6'ER' ,. . , '1965~ 
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