- . .
. ' .

A. 47962 RM L

Decision No. -_69913
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of -

,mm M. WATSON dba.

WATSON ‘RADIO DISPATCH SERVICE
(KMAGI?)

for authorzty to sell and transfer
and for REDWOOD RADIO TELEPHONE
CORPORATION, a California corpo-
ration, to purchase and acquire the
Certificate of Public Convenience
and Necesszty”authorang radio-
telephone common ‘carrier public
utility. sexvice. and related - -
‘property, and .for REDWOCD: RADIO
TELEPHONE - CORPORAIIOV to xssue
securltzes.; '

Application No. 47962
Filed October 8, 1965
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Thie is an application'for an order of:the'commiesion'
authorrzmng Herbert M.‘Watson to sell and transfer hzs radro-
telephone assets and bus;ness to Redwood Radxo TelephOne o
Corporation and authorlzrng the latter to issue and sell

. 35 000 shares of lts $1 par. value conmon stock o

‘Herbert M. Watson, dozng business as Watson Radzo
Dispatch Servrce, 0porates as a radzotelephone u*alzty in the
San Francisco an area pursuant to author;ty granted by
Decxsaon No. 62156 dated Jnne 20, 1961 in Case No. 6945.

Foxr the year 1964 he reported total revenues and net- 1ncome |
of $23 410 and $2, 029 respectrvely, rrom domestzc publzc land

mobzle radxo servzce.'
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Redwood Radio Telephone Corporation is«axéalifornia‘

corporation organized om or about June 8, 1964. It conducts

a mobile communications service in the Santa Rosa area_éursuant
to authority granted by Decision No. 68é54' dated\Novenbet 24,
1964, as amended by'Deczszon No. 68644, dated February 24 1965
-~ in Applxcatxon No.,46721. The corporatzon seeks authormty to
issue 10,000 shares of 1ts Sl par value common stock in
exchange for $100, 000 cash,to be used for the purchase from
Hexbert: M. Watson of physacal equxpment and zntangxble assets

to which it assxgns values of $10 000 and $90 000, respect;vely.'

The 1ntanglble assets xnclude a fzve-year covenant not to compete._ .

As an alternatxve, in the event that the COmmasszon deems the .
forego;ng unacceptable, Redwood Radmo Telephone COrporatzon
seeks authormty to issue sa;d 10 OOO shaxes, at par, xn
exchange for $10 000 caah to be used fox the purchase of equxp-
ment, and Danxel W COchxan, the corporatxon s sole shareholder,f _'
will. donate the sum of $9O OOO to the company as contr;buted
capxtal to be used for the purchase of said 1ntang:b1e aasets.
Also,-the corporataon seeks authorxty to issue 25,000 shares of -
its common stock in exchange for $25, 000 cash to be usedjforliiﬁ
the’ purchase of addztxonal equzpment N

| As justafxcatxon for the proposed transactxons, appla-
cants state that the consoladatxon of their operations will
result in effmclencxes and economaes which would not otherwmse
‘be available and that such eff;cxencxcs'wall evolve from the

benefxts of unzf;ed management and other personnel and collectave

purchasxng power whzch wzll become avallable<to the coxporatxon.
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‘Moreover, applicants aliege that from the~standpoint of the"

public a Sing;e integrated and cooperative service'will be
made available throughout the expanded territory; which will
allow a membexr of the public to obtain mobilevradio-communi¥
cations services throughout the areasrserved‘byheech applicent.

The Commrssmon has considered this matter and flnds
that: (1) the applzcatron does not support an authorxzatxon
£or the expenditure of stock proceeds for 1ntangib1e property
(2) the proposed transfer will not be adverse to:the publxc
1nterest: (3) the ‘money, property or labor to be procured or
paid for by the issue of therstock'herezn:atthorzzedlze
xeasonably reqeired for the purposes specified herein; ahd'_
(4) such purposes are not, in whole or in.part, reasonably
chargeable to operatxng expenses or to income. op'the ‘basis’
of these fznd:ngs we conclude that the applxcat;on should be
granted in aocordance wzth the alternatrve for gelling all the'
proposed stock at par. A publzc hearlng is not necessary

xn 1ssumng our order herein, we place 'Redwood Radzo
Telephone Corporatzon and its shareholder on notice that we do
not regard the number of shares outstanding, the total par
value of the shares nox the dividends paid as measuring the
return it should be allowed to’earn oh'ite-ihvestmeht in plant
and that the authorrzat;on herein given is not to be construed
as a finding of the value of the company 'S stock or propertres'
nor as 1ndzcar1ve of amounts” to be zncluded in proceedxngs for

the determznatzon of just and reasonable rates.
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The autnor;ty here;n granted is subject to the

followzng provrs;on of law:

The Commission shall have no power to

authorize the capitalization of the right to
be a corporation, oxr the capitalization of

any franchise or permit, or the right to own,
operate, or enjoy any such franchise or permit,
in excess of the amount (exclusive of any tax
or annual charge) actually paid to the State or
to a political subdivision thereof as the ,
considexation for the grant ofvsuch franch;se,
permrt._or rmght .

ORDER

IT IS ORDERED that:
1. Herbert M.'Watson, on or after the effectxve

dare hereof and on or before June 30, 1966, may sell assxgn

- and transfer,all,assets of 'his radio common carrzer'system

public utility business to‘Redwobd‘kadiovmelephone corporariqa,
in accordaace with the terms and conditions contaihed in rhe-7
Agxeement executed as 0f September. 23,‘1965 a copy of whzch |
is attached to the appl;cat;cn. ,

| 2. Redwood Radio Telephone Corporation, on or after |
the effective date ‘hereof and on or berore*dune 30, 1966, may
issue and‘sell, atjpar} not €0 exceed BSMOOO shareseofaitsw |
common stock for the purposes set forth mn thzs proceed;ng.

3, As a condltxon of the authorzty herexn granted

Redwood Rad;o Telephone cOrporatxon is hereby d;rected to
contlnue the public ut;lzty responszbzlxtxes of Herbert M.
Watson with respect to the area served by the properties being

transferred.
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4. The tariffs of Herbert M. Watson now on file
with this Commission shall be refiled within tnirty days’
‘after the date of actual transfer under the name of Redﬁood_.
Radio Telephone Co:poratzon, zn accordance w:th the procedure
prescrxbed in Genexal Order No. 96~A or, 'in lieu of. such
refiling, Redwood Radio Telephone Corporation may file a
notice of adoption of said presently filed tariffs. No-increase(
in the presently fxled tarxffs shall be made unless authorxzed
by this Comm~ssmon.

5. On or before the end of the third month after
~ the’ consummation of the transfer as herein authorxzed
" Redwood Radio Telephone Corporat;on shall cause to be fxled
with the Cormission, ln such form as the Commission may
prescribe;~an annual'report,vorvreports; related to the oper-
- ations of the‘seller for the period commencing with'the-firec
day of the curren:TYear to and inelnding the effect;vendate
of the transfer. | | | . |

6. On or. before the date of actual transfer of the\-:
specific properties herein authorzzed Hexbert M. Watson shall
transfer and delxver to Redwood Radio Telephone Corporation,
and the latter shall receive and presexrve all records, mcmoranda,
and papers pertaining to the construction and operation of
the radiotelephone utility authorized to be transferxed.

7. 1If the'enchority herein granted is exercised,
Re&wood Radio Telephone Corporation shall, within thirty‘deys
thereafter, notifp this Commiseion, in writing,. of the date of
such complet;on of the property transfex herein author;zed andf:

of its compl;ance wzth the condxtzons hereof.
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8. Upon compliance with the above ordering parggraphs,
' Berbert M. Watson is herebyfrelieved of his publié utility.
responsrbrlrtrea with respect to the property being transferred
coxncrdent with the full assumption of such responsrbrlrtres by
Redwood RadrovTelephone_Corporatxon.

9. Redwood'Radio:Telephone Corporation shall file
with the Commission a xeport, Or reports, as réquiredﬂby
General Ordex No. 24—3, which order, insofar as applrcable, is
hereby made a part of this order.

10. The effectxve date of this order shall be twenty

days after the date hereof.

Dajted at ' Jon Tranciaco , California,
‘ q@‘- - day of : NOVEM3ER , 196S. -

h Lol

Presrdent [

~ Commissioners -




