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Decision No. _6_'·_9_9_:2_0_'_'_ 

BEFORE nIE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of C. Wesley B.ird,doing'busines8 ) 
as Anoosh-Van Water System, for ) 
Authority to, Increase Rates· for' ) 
WaZer.· Seryice.. ) 

) 

Application No. 47703 
(Filed Junc',24, 1965) 

0, PIN ION .... _- .... _- ..... 

C .. Wesley Bird, 4o:i.ng business as Anoosh-VanWater 
. , 

System, , seeks authority to increase his rates for water service .: 

At the request of this Commission, applicant sent a 

notice to each customer,regarding the requested rate increase, 

inviting customers to' call the Commission's attention to any' 
. , " . 

problems concerning waterserv1:ce, billing procedure, or other 

factorsperta1n1ng to a rea 80nab le charge for water service .. 

!'he Commission received letters from four.customers and a 

petition with forty-eight signatures, protesting the amount of 

the proposed increase and the hardness of the water, as:, discussed 

in,~: Commission staff report, hereby made a part of the record 8S 

Exhibit .No'. 1. The report states that there have been no 
,: 

, informal complaints to this Commission concerning this utility 

since January 1, 1965" b'ut that of the customers who responded' 

to the Commission's invitation to point out service' problems" . 

two comPlained of a peculiar, taste .. in the water ,two, complained 

of occasional low pressure, and two protested theproposecl: 

reduction from one-inch to 3!4-:!.nch in the size of ,service' pipe· 

eligible ,for flat rates. 
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The Cor.amission staff recently made field investigations 

of applicant's oper3tions. Plant and facilities were inspected, 

pressures "J1ere ch~ckecl, eustomer$ were interviewed, and applicant's 

records were examined. The' results of the staff investigations' 

are presented in Exhibit No.. 1. 

In regard to. the'complaints as, to the hardness and 

taste of the w8'ter,Exh1bit No. 1 statos that the' Health Depart­

ment of the County of'Fre-sno makes monthly tests of the water 

and that, as of July 28, 1965, all tests have' proven'the water 

to be potable.. No complaints have been filed with the Health' 

Department against" this utility. 

In regard to the low pressure eompla:lnts,Exhib1t NO.,l 

shows that operating pressures range from 35 to SO, psi, well 

within the lim1tspreseribed by General Order No.. 103,. 

In regard· to ,the reduction in size of service ,pipe 

eligible for flat rates, the staff'recommended that 'the flat 

rate service rate's be made applicable to service connections 

not larger than, one inch in diameter. 

3/4-inch,or one~1nch pipes • 

. Service Area and: Water System 

This will permit' eithe'r 
,', 

, Applicant. provides flat rate water service to- some' 

thirty-five customers tn' an area known as Tract No. 1274, located 

southeast of Fresno, in Fresno County. 

The source of supply consists of two wells, equipped 

with pumps and hydropneumatic tanks. The distribution system, 

consists of approximately 3:,100 feet of. mains, varying from 

four to six inches in 61ameter.· There are four fire· hydrants, 

in addition to the thirty-five flat rate services. 
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Rates' and Rules " 

A~pplicant' s present rates were established" in' 1956. 

They consist of a schedule of flat rates for residential and 

commercial use. Applicantpropose-s, to increase the present flat 

rates and asks that a meter rate schedule be established. 

, Following is a comparison of applicant's present flat 

rates and those requested in the'application: 

TABLE I 

COMPARISON OF MONTHLY RATES 

Item -
Single-family ~esidential unit 
Each additional tinit , ' 
Each 100, sq. ft. of premises 

in excess of8J500'sq~ft. 

Pre'sent' ' 
Rates* 

$3~.50 
1.00 

.03: 
3.50, 
4.50 

Each store , market 'or, ,office 
Each' gasoline serv1cestat:Lon 
Eaehevapora'tivecooler J ' 

dur1ng. June through 'Septexnber .50 
. .: , . ' .' ' .. ', 

* For'l-1nchservice 
1fr For 3/4-inchservice 

Proposed 
R.ates4~ 

$5-.00, 
1.50 

.04 
5.00 
6,.00: ' 

.75 ' 

The meter rate's proposed by applicant would provide for 

a minimum monthly charge of $4 .50 per month for Service through a 
- , 

5/8- x 3!4-inch meter. Rates for USe in excess of 900-cubic feet 
--

per month would range from 40 cents to' 20 cents per hundred eubic 

feet, depending on the monthly use. Minimum charges ,for larger 

meters would range from $7 for a 3!4-ineh 'meter to $60'~ for a ';4-, 

inch meter. 

- A footnote to Exhibits C and E attached to the pleading 

indicates that applicant's request for flat rates to apply only' 

to 3/4-inch service connections is based upon the Size of pipe 

normally used by customers. Applicant's tariffS, however, re'late 

to the size of the utility's service pipe and connection, rather 
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thsn the customers' pipes. The Commission staff recommends that 

the flat rates apply to all service connections not ,larger than 

one inch in diameter. We find that the staff recommendation is 

reasonable to avoid unnecessary metering of all eXisting I-inch 

$ervices~ 

The uniform flat rate for both 3/4-inch and I-inch 

services create's a problem in designing meter rates which bear 

~ proper relationship to the flat· rates. For example, a customer 

receiving unlimited quantities of water through a I-inch flat 

r3teservice would pay only $5 per month at the rates authorized' 

herein but· the installation of a I-inch meter would result in a 

monthlY'minimum charge under' applicant" s proposed meter ra~e's 

of more than double the flat rate. In addition, the I-inch', ' 

meter rate customer would'have.to pay an extra amount 'for. any water 
., . 

used in excess of. 2,700 cubic feet during any month. This: problem. 

has been mitigated by authorizing herein meter rates with less 

than' the customary differential betweenln1n:tmum charges for the 

three smallest Sizes of 'meters. Appropriate modification bas been 

made to the quantity rates, consistent with this,concept. 

Applicant made no shOwing as to the reasonablene'ss of 

his proposed meter rate. He apparently does n.ot intend to, under­

take the metering of any significant number of serv1ces~ in the 

near ·future so' overall revenues 'Would not be affected by too­

high or too Iowa meter rate in relation to the' flat rates. 

Nevertheless, whatever rates are authorized should avoid undue' 

discr:1m1nation between the flat 'rate users and even a single 

cuStomer who may receive metered service. In the absence of any 

estimates in the record as to the probable average monthly con­

sumption of future'meter rate customers, we will authorize meter 
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rates which will result, for meter sizes up' to, and including one 

inch, in monthly charges equal to the $5 flat rate when average' 

monthly metered consumption per customer is a little more than 

1,300 cubic feet. ' At applicant's proposed meter rates, the 

charge for an equal quantity of water would have' been $6.23 for " 

a 5/8' x 3/4~inehmeter and $11.50 for a I-inch meter. 
, , 

The Staff recoxnmendsthat a schedule be established 

for public ,fire hydrant service. This would, establish a reasonable: 
.. , ' -

charge to be made'st such time as there is sduly'organized, fire' 

district or other political subdiviSion to which such service can 

be supplied. We find that the s~aff's recommendation is reasonable. 

The staff' did not recommend any changes in, applicant ts 

filed tariff service area ,map 'and rules. 

Results of Operations 

Summarized, in Table, II, from Exhibit No,. 1 and from" 

Exhibit D to the application, are the Commission at~ff13 and, 

applicant's estimates of operating results for the test year 1965 

under the present rates and under those proposed in the application. 

Operating Revenues 
Operating Expenses 

Net Revenue 

Rate Base 

Rate of ' R.eturn 

TABLEt! 

RESULTS OF OPERATION 

Present Rates 
Statt Applicant 

$1,470 $ 1,438 
1:1 745 12447 

(275) (9) 

17,200 19,746 

Loss; 'Loss. 

Protosed Rates . 
Stat Applicant 

$2,100 $ 1,870:'i 
1:1 800 11447': ' 

300; 423,' 
I 

17,200 19 746<:' , .,\ ' 

1.7% 2:,.11.* 

(R.ed Figure) 
* Incorrectly shown by applicant as 0.25% 
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From Table II it, can be seen that applicant's requested, 
. . 

ra.tes would result in an increase of about 30 to 40 percent iu 

operating revenues. 

The staff,' s comments with respect to the results of . 

operation analysis a:e as follows: 

a. Operating Revenues - The difference in revenue 
estimates between staff and.applicant is due to 
the difference in estimated number of customers. 
The staff est:Lmated 35 custom.ers, whereas " 
applicant apparently eStimated 34 under present 
rates and 31 under proposed rates. 

b. Qperating Exp~ses - Applicant did not show 
these amounts in detail.. The' staff based its 
estimates of these amounts, other than power 
and pumping, on Similar charges made by other 
utilities of a comparable size. The staff's 
estimate of power and pumping waS based on the 
amount charged for power in 1964 with an allow­
ance for a small amount of growth., Rate' caSe' 
expense was e,stimated at $200 to be prorated' 
Over 5 years. 

c. Depreciation Expense' - Applicant computed' 
deprec1ation expense on total utility plant 
rather than depreciable p·lant which accounts 
for the difference~of $57 in the staff's. and 
applicant's estimates. ' 

Accounting Records, 

Exhibit No.1 states that applicant maintains no, formal 

books of account'with the exception of customers'ledger. The 

staff checked invoices supporting plant additions a.nc1~ where 

s\1~ch invoices were not available, obtained cost data from suppliers 

and contractors who were responsible for installing. the water 

system •. !he following tabulation, presents a comparison of the' 

balances in the plant .accounts and related reserve' for deprec:ta-

t ion as determined by, the staff with the equivalent thereof/set.' 

forth in Exhibit n:a" to the application, as of December 31, 1964. 
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TABLE III 

UTILITY PLANT 'AND DEPRECIATION RESERVE 

Item -
. Intangible ,Plant 
Landed Capital 
Stl:'Uctures.. 
Wells, " .~: ',:' ',' 
Pumping Equipment . . 
Reservoirs'and Tanks .. 
Trans •. &'Dist'~: Mains 
Serv:l.ees:', . 
Hydrants .• :, 

." ' 

Total 

Reserve 'for Depreciation 

Net Plant 

Decembe-r ·31, 1964 
Staff. . App-11cant 

$' 350.00· . 
2 OOO'~OO' . 

'657.;40 ,'" 
l,149:.0,1· ,. 
3,530:.58', :, 
3,517.'00, 
6,909.65,:, 
1,,04~.07 

500:'~OO: ' 

19,6&1.71 
". 

2,3St.OO, ' 

$17,280:.7.1 

$' -
2,OOO~OO' 

78:2'.59': 
3,299:~41:,', . 

884.,78d· 
3~840'~OO:,' 
7·,6.t~:,36: , 
1,225~S7'. 

•• I "," 

.-~. ' 

/., 

19' '650~~·71· " .. ,".' 
',',,' 

, .' 

$-18,,1S:3~.26:,' 

The staff recommends that al>pl:[eaut'adjust h:l:sut:l:11ty 

plant and depreciation reserve accounts to· agree with the'. figures 

developed by the staff, and to use a straight-1tne remaining life' 

cIeprec,iatiou'rate of ,2' •. 5 percent. 

Findings and Conclusions,' 

'XheComm1ssion .' finds that: 
" , 

1. a. Applicant 1s in need of ad4itiona1 revenues. 

b. The staff's estimates, previously summarized and 

discussed herein, of operating revenues, operating expenses and 

rate base for the test year 1965 herein adopted reasonably, 

represent the results of applieant'sfuture operations. 

c. A rate of return of 1.7 pereeneon applicant's rate 

base is not in exee'ss of a reasonable re,turn. 

d.' The, increases in rates and charges authorized herein 

are justified; the rates and charges authorized bere':l.n are reason­

able; and the present rates and'cberges, in so far as theyd1ffer 
, 

from those' prescr:lbedhere:ln, are for the future unJust'ana 

reasonable. 
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2. A straight-line remaining life depreciation rate of 

2.5 percent 1s reasonable for applicant's plant. 

3. The utility plant and depreciation reserve accounts, 

as corrected by the Commission staff, are reasonable. 

4. A publiehearing is not necessary. 

The Commiss:J.on conclude's that the, application should 

be granted as set forth in the order which follows and that appli';' 

cant should be required to' take the. actions set forth'theretn~ 

ORDER -- - ..... -..-.-

IT IS ORDERED that: 

1. After the effective date of this order, applicant 

C. Wesley Bird, ck>1ng business as Anoosh-Van Water System., is 

authorized to file the revised rate schedules attached'to- this 

order as Appendix A. Such 'filing shall comply with General Order 

No. 96-A. The effective date of the revised schedules 'shall be 

December 1, 1965-, or four, days after the date of filing,· which­

ever is later. The revised schedules s~ll apply,only to- service, 

rendered on and after the effective date thereof. 

2. For the year 1965" applicant shall apply a depreciation 

rate of 2.5 percent to the orig1oal cost of depreCiable plant. 

Until review indicates otherwise, applicant shall continue to, .. 

use this rate. Applicant shall review his depreciat1:on: rateS. at 

intervals of five years and whenever, So maj.or change in depreciable. 
. : 

plant occurs. Any revised depreCiation rate shall be determined 

by: (1) subtracting the estimated future net salvage and the. 

depreciation reserve from the original cost of the plant; 
" . 

(2) dividing the result by the estimated remaining life of the. 
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plant; and (3) dividing the quotient by the original coSt of the' 

plant. The results of each review shall be submitted promptly 

, to .the Commission. 

3. Applicant shall adjust the utility plant and depreciation 

reserve accounts, as of December 31, 1964, to agree with·tli.e staff 

determination thereof, as set forth in the precedingop1n1on. 

The effective date of this order shall be. twenty days 
.' r r • .. 

after the date hereof. . 
.' .. San FranOSCQ. ./ 

, Dated. at _. ______ , California, thiSo/'%?-dayof 

. ?zf7!.l'4J· . 1965. 

r. " 
,:.r 

.. ' 

,,','1 ". "'. 
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APPLICABILITY 

AFPENDDC A 
Pa.ge 1 of 4 

Sehedule No. 1 

GENERAL METEReD SERV!CE 

. , . 

Applieable to all metered ~~terBerv1ee. 

TERRITORY -
Anoosh-Vs.n Park Tre.et. No. 1274" loes.ted one-ha.l£ mile' south. of 

Fresno, Fresno County. 

RATES -' 

First, 1,000' Qu.rt. or le::;:s .............................. . 
Next 1,;00 Qu.tt.,..per 100 cu.!t· ................. .. 

,Next., 7,.500 eu.£t:., per 100 cu.1't .................... . 
Over 10,000'cu.!'t., per 100 eu.f't, •. ' .................. . 

Min1m1Jm Charge:. 

For 5/S'x 3/4-1:c.eh mete~ .............................. . 
For 3/4-1neh meter ••••••••••••••••••••••••••• 
For l-1neh meter •••••••.•.•.•••.••••••••••• 
For l~1nch met~ ..................................... .. 
For: 2 .. 1neb meter,,·. _ •••••••••••.•• ' •• , ••••• ~ .' ••• 
For :3-ineh.:meter ••. .,.~ •••••••• ~ ••.•••••.•• : ••••. 
For 4-1neh meter •.• ' ••• ., .................... • ' .• 

The Minimum ChArge will entitle the customer . 
to the quantity ot ~ater which that,m1nimum 
charge .1Ji1l purchaso at, the Quant1ty Rates .. 

, . , 

.. 
Per Meter 
Per 'Month . 

$4.00 
.30 
.25 
.20·" 

.. 

$ 4 .. 00 
4.50 
~.OO 

10'.00 
20.00 
40.00· .. 
60.00· 

, . ) 

"" ",,. 
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APPtICABItI'I'Y 

APPENDIX A 
Page 2 of 4 

SChedule No. 2 

GENERAL FIAT RATE SERVICE .... --...-..---

Appl1en.'ble to ell flat· rate vater service. 

TER.~ITORY 

Auoosh-VanPark Tract ,No •. 1274, loca.ted one-halt .mile south 
o£Fresno, Fresno County. 

RATES , 

Per Service Connection 
Per Month 

l. For a single-ram1ly residential 
un1 t, 1nclud1ng pr'em1ses not 
exceeding 8,500 sq,.tt. in area ........ . 

0... For each additional s1xlgl,e-
family residential unit on the 
same premises and ~erved' from 
the same service connection ••••• 

b. For each 100 sq,.ft. of premises, 
in excesso£S,500 sq..ft ........ . 

< '. 'I 

:2. For ea.ch store,,' market or office .... . 

3. For ea.ch gasoline service station ... . 

4. For each none1rculati%lg type evapor-· 
ative cooler, in add.it1ol) to' regu.l.ar 
ra:ees, during' months of June, JvJ.y, 
A'ugu,st and Septemb&r ......... w ......... .. 

SPECIAL CONDITIONS' 

$. 5.00, 

1.50 

.04 

5.00 

6.00' 

.75 

(T) 

('X) 

. (T) .. 

(I) 

(I) , 

1. The , .. ~bove·rle.tre.tes&pply to service connections not larger (N) 
tbn.n one inch 1nd1a:meter. '. .. 

(Continued) 

'~'''''' 
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APPENDIX A 
Page '3 of 4 

Schedule No. 2 

GENERAL FIAT RATE SERVICE 
(COnt~)' 

SPECIAL CONDITIONS (Contd.) 

(T) 

2~ All :serviee not covered by the above cle.ss1t'iee.t1otl:' shall (N) 
be turn1shed only on a metered Oas1s. 

3. For serviee eovered''by tho above class1ficat1oIls, if the 
utU:1.tyor the customer· so olects.).· a. meter shall be installed and. .. 
servieeprov1ded under Schedule No.1,. Ceneral. Metered· SElrViee. . (N) 
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APPLICABILITY 

APPENDIX A 
Page 4 01'4 

SehedulcNo. 5 

PUBLIC FIRE HYDRANT SERVICE -

Applicable .to all fire hydrant service furnished to-municipalities, 
duly orgo.n1zed fire cl1str1<::ts and other political ~iv1s1ons'or the 
State. 

TERRITORY 

AnooSh-Van1?arkTraet No. J2.74, 'loeo.ted one-hal! mile south of' 
Fresno, Fresno County. 

RATE -
For each ~1nch wbarf hydrant ...................... . 
For each -4-1nch 'hydrant ......................................... . 
For each 8-ineh' hydrant .............................. , ....... .. 

SPECIAtCOND;rTIONS 

Per Month' 

$2.00 
4.00 

• 8.00" 

1.. For ~ter delivered for other than fire protection purposes, 
charges shall be made at- the quantity rates UDder Schedule No.1, 
General Metored Service. 

2. Reloeationoi" any hydrant shall be at the expe%lse.otthe 
party requesting reloee.t1on .. 

3. Fire hydrants. sball be attllehed to tho utility's distribution 
mains upon receipt. of propoxo authorization from tho appropr1a.tepublic 
authority.. Such authorization she..ll des1g:Qo:t.e the ownorsh1p,'type , 
and the size of hydrant and the spee1f1c loca.tion at·wh1ch-oachis to 
be installed.. ' 

4. The utility will' supply only such water a.t, such presSl:lro'as, ' 
my be avllila.ble !'rom time to' time ass. result' oi"its normal' operation .. 
of the, system.,' , , , 


