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Decision No. __ 639320
BEFORE THE PUBLIC UTILITIES'COMMISSION OF THE STATE'OFCCALIFORNIA '

In the Matter of the Appiication )
of C. Wesley Bixrd, doing business )
as Anoosh-Van Water System, for ;‘ Application No. A7703
Authority to Increase Rates for (Filed June 24, 1965)
Water: Service. - ;

~ C. Wesley Bird, doing business as Anoosh-Van-Water |
Systenm, seeks authority to increase his rates for water service.
At the request of this Commission, applicant sent a
notice to each customer.regarding the requested rate increase,
laviting customers. to- call the Commission's attention to any
probiems concerning water sexvice, billing procedure, or other
factors pertaining to a reasonable charge for water service.
The Commission received letters from four customers and a
petition with forty-eight signatures, protesting the amount of |
the proposed increase and the hardness of the water, as; discussed
in, a Commission staff . report, hereby made a part of the record as
Exhibit No. 1. The report states that there have been no |
- informal complaints to this Commission concerning this utility
since January 1 1965, but that of the customers who - responded
to the Commission\s invitation to point out service problems,
two complained of a peculiar taste in the water, two complained:'
of. occasional low pressure, and two protested the proposed -
reduction from one—inch to 3/4-inch in the size of service pipef"
eligible for flat rates. ’ |
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The Commission staff recently made-field‘investigationa'
of applicant's operations. Plaat and facilities werefinSpected,'
pressures were checked cusStomexs were interviewed and applicant 'S
records were examined The results of the staff investigations
are presemted in Exhibit No. 1. ,

 Im regard to the complaints as. to the hardness and
taste of the water, Exhibit No. 1 states that the Health Departup
neat of the County of Fresno makes monthly tests of the water ‘
and that, as of July 28, 1965, all tests. ‘have proven the water |

to be potable. No complaints have. been filed with the Health
Department agaiast’ this utility.‘

- In regard to the low preSSure complaints, Exhibit No.,i

shows that operating preSSures xange from 35 to 50 psi, we11'
within the Ilimits prescribed_by General Order No. 103.

| In regard to the reduction in size of servicevpipe
eligible for flat rates, the staff recommended that the flat .
~rate service rates be made applicable to service connections~n
not larger than one inch in diameter. This wiII permit either
3/4~1inch or one-inch pipes. ’

Sexvice Area and Water System i

Applicant provides flat rate water service to some :
thirty-five customers in an area knovn as Tract No. 1274 1ocated
southeast of Fresno, in Fresno County. _

The source of supply consists of twe wells, equipped
with pumps. and bydropreumatic tanks The distribution system
consists of approximately 3, 100 feet of mains, varying from
four to six inches in diameter.‘ There are foux fire hydrants,‘

in addition to the thirty-five £lat rate services.
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Rates and Rules L

Applicant § present rates wexre established in 1956
They consist of a schedule of flat rates for residential and
commexrcial use. Applicant Pproposes to increase the present flat
rates and asks that a meter rate schedule be established
| Following is a comparison of applicant s present flat
rates and those requested in the application.

IABLE 1
COMPARISON OF MONTHLY RATES

. Present Proposed
Item : Rates* Rates#
'Single-family residential wmit $§3. 50" $5u00y"
Each additional unit - 1.00 1.50
Each 100 sq.ft. of premiSes T o
in- excess of 8,500 sq.ft. .03 | .04
Each store,’ market or office 3.50. 5.00
Each gasoline sexvice station 4,50 6.00
Each evaporative. cooler, o 3
duxing_June through September S0 .75

3 For l-inch service
¥ For 3/4= inch service

The_meter rates proposed by'applicant wonld*provide for
2 ninimum wonthly charge“of $4-50'per month for sernice through a
5/8 x 3/4-inch metet. Rates for use in excess of 900 cubie feet
per month would range from 40 cents to 20 cents pex hnndred cnbicf
feet, depending on the monthly use. Minimum charges for larger
meters would range from $7 for a 3/4-inch.meter to $60 for a’ 4-
inch meter. - |

- A footnote to Exhibits Cand E attached to the pleading'
indicates that applicant 8 request for flat rates to apply only "
to 3/4-inch service connections is based upon the size of pipe
normally used by customers. Applicant's tariffs, however, relate

to the size of_the utility's;8ervicejpipe.and connection‘tathetf

-3-
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then the customers’ pipes. The Commission staff recommenda‘that
the flat rates apply to all service connections notflarger than
one inch in diameter.‘ We find that the staff recommendation 1s
reasonable to avoid unnecessary metering of all existing I-inch -
services. ,
The uniform flat rate for both 3/4-inch and I?inch
services creates a problem in deeigning'meter‘rates.which bear
a proper relationship~to the flat rates. For example; a customer
receiving unlimited quantities of water through a 1-inch flat
rate service would pay ‘only $5 per month at the rates authorized
herein but the installation of a l-inch meter would result in a
monthly minimum.charge under applicant $ proposed meter rates
of more han double the £lat rate. In addition, the l-inch
neter rate customer would have to. pay an extra amount for any water
‘used in excess of 2, 700 cubic feet during any month This problem |
has been mitigated by authorizing herein metexr rates with 1ess
than the customary differemntial hetweenrminimum charges‘for-the\
‘three smallest sizes of ‘meters. Appropriate modification haa;been‘ |
made to the quantity rates, consistent with thia,concept.“
Applicant made no showing-aS-to-the‘reasonabieness‘of
his proposed metexr rate. He‘apparently does not intend tovunder-f
take the metering of any significant numbex of services‘in'the‘
near future so overall revenues would not be affected by too -
high or too low a meter. rate in relation to the flat rates.
Nevertheless,vwhatever rates are authorized should,avoidrunduey
discrimination between the flat”rate;uSerS-andteven a‘singleu
customer'wh0'ma? receive metered service, In the abéence of any 5'
eatimates in the record as to the probable average monthly con- -

sumption of future meter rate customers, we. will authorize meter

lm
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rates which will result, for,meter'sizes'np-tovand‘including one‘
inch, in monthly charges equal to the $5 flat rate when avexage:
nonthly metered conSumption per customer is a little more than
1,300 cubic feet. At applicant s proposed metexr rates, the
charge for an equal qnantity of water would have been $6.23 for -
a 5/8 x 3/4-inch meter and $11.50 for a l-inch meter.

The staff recommends that a schedule be established
for public £ire hydrant service. This would establish a reasonable
charge to be made at such time as there is a duly*organized fire
district or other political subdivision to which such service can
be supplied. We find that the staff's recommendation 1s reasonable.

The staff’ did not recommend any changes in applicant s
filed tariff service area map and rules. |

Results of gperation ,
| Summarized in Table 1X, from Exhibit No. l and from
Exhibit D to-the application, are the Commission staff's and
applicant s estimates of operating results for the test year 1965
under the present rates and under those proposed: in the application.
TABLE 1T
 RESULTS OF OPERATION

Present Rates Proposed Rates
Statf Applicant StaEE Applicant

Operating Revenues $1,470 $ 1,438  $2,100 $ 1,870°
Operating Expenses : 1,745 1,447 1,800 ‘

1,447
Net Revenue | (275) _'(9)h SQQJ, i 4z§if
'Rate Base | 17,200 19,746 17,200 19,746 N
.Rate.of]geeurn _ | ‘Lossp Loss 147%' “,’tzti%*vj :

(Red Figure)
* Incorrectly shown by applicant as 0. 254
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From Table II,it‘cah be seen that aﬁplicant'srrequeSted‘r

rates would*reSuit in an 1ncfease of about 30‘ﬁof40:per¢eht_in 
operating revenues. . o o ’_A

The stéfffs'commenfs with respect to thé'resﬁits‘of
operation analysis are as follows:

a. QOperating Revenues - The difference in revenue .
estimates between staff and applicant is due to
the difference in estimated number of customers.
The staff estimated 35 customers, whereas
applicant apparently estimated 34 under present
rates and 31 under proposed rates.

Operating Expenses ~ Applicant did not show
these amounts in detail. The staff based its
estimates of these amounts, other than power
and pumping, on similar charges made by other
utilities of a comparable size. The staff's
estimate of power and pumping was based on the
amount charged for power in 1964 with an allow=
ance for a small amount of growth.w'Rate;caae'
éxpense was estimated at $200 to be prorated’
over 5 years. : ' .
Depreciation Expense - Applicant computed:
depreciation expemse on total utility plant
xrather than deprecisble plant which accounts
for the difference of $57 in the staff's and
applicant's estimates.

Accounting Records

Exhibitch.'l'stateS'that applicant maintains no formal
books of account with the exception of customers' iedgef, The
sraff checked invoices supporting plaﬁt‘additions and, where
sﬁch invoices were not availabié;¢obcained-cost‘data from sﬁppliers
ard contractors who were respéﬁsible,fo: installing;the water.
system. 'The-followingLtabuiation presents ; compa#isoﬁ of the
balances in the plant accountéandrelatedreservé'for &gpxe;ia-
tion as determined'ﬁy;the staff‘withgthe'equiva;ent thereof  set.

forth in Exhibit "B" to the appiication, as of Déceﬁber 31,‘1964.
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TABLE IIX
UTILITY PLANT AND DEPRECIATION’RESERVE

December 31, 1964

Item B Statf Agglican

_Intangible Plant $ 350.00  $

Landed Capital - , 2,000,007 2 000 00

Structures | - . "657.40 "782. 59

- Wells . : _ : 1,149.01 °  3,299.41:

Pumping_Equipment , , -3, 530 58 . "884. 78~
Reservoirs and Tanks. 1 3 517 00" . 3,840.00

Trans.. &-Dist. Mains 6 909.65. 7 61& 36

Sexvices' - . - 1 048;07," 1 225 57

Hydrantsn_ | o 500%00;“'

 Total - 19,661.71  19,650.71-
Reserveffer Depreciation- 2,381;00ﬂ& 1, 467 45
‘Net Plant . S17,28071 $18,183. 2.

The staff recommends that applicant adjust his-utility

plant and depreciation reserve accounts to agree with the figuresl

developed by the staff, and to use a straight-line remaining life
depreciation rate of 2. 5 percent. - ' | |

g
Findings and Conclusion o
: The Commission finds that' _
1. a. Applicant is in need of additional revenues.
| b. The staff's estimates, previously summarized and
discussed herein of operating revenues, operating expenses and
rate base for the test year 1965 herein adopted reasonably
represent the results of applicant s future operations. _**
o C. A rate of return of 1. 7 percent on applicant 8 rate
base 13 not in excess of a reasonable return. |
d. The. increases in rates and charges authorized herein
are justified; the rates and charges authorized herein are reason=
able; and the present rates and cherges, in so far as they differ

from those prescribed herein, are for the future ungust and

reasonable.
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2. A straight line remaining life depreciation rate of
2.5 percent is reasomable for applicant s plant.
3. The_utility plant and depreciation reserve accounts,‘
as corrected by the Commission staff, are reasonable.
4. A puhlic'hearing is not mecessary.
The Commission concludes that the application should
be granted as set. forth in the order. which follows and that appli-

cant should be required to take the actions set forth therein

IT 1S ORDERED that'

1. After the effective date of this order, applicant
C. Wesley Bird, doing business as AnooshrVan Water System, is
suthorized to file the revised rate schedules attached to this
order as Appendix A. Such filing shall comply'with General Order
~ No. 96-4. The effective date of the revised. schedules shall be |
December 1, 1965, or four days’ after the date of filing, which-
ever is later. The revised schedules shall apply only'to service
rendered on and after the effective date thereof

2. For the year 1965, applicant shall apply a depreciation
rate of 2.5 percent to the original cost of depreciable plant.
Until review indicates otherwise, applicant shall continue to
use this rate. Applicant shall review his depreciation: rates at
intervals of five years and whenever a major change in depreciable“
plant oceurs. Any revised depreciation rate shall be determined
by: (L) subtracting the estimated future net salvage and the
depreciation reserve from the original cost of the plant'

(2) dividing the result by the estimated remaining life of the
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plant; and (3) di‘v:t.&ing the quotient-by the original 'coat ofthe\j

plant. The results of each review shall be aubmitted promptly
- to the Commission. |

3. App‘.!.icant shall‘ adjust the utility plant and depreciation
resexrve accounts, as of December 31, 1964, to agree”witﬁ tl:ie staff
deternination thereof as set forth in the preceding opinion. "

The effective date of this order shall be twenty days

after the date hereof
- San Francisco

o Dated at > California, this q;—_-é . day of
;222«44 ,‘1965; | o e
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APPENDIX A
Page 1 of 4L

Sehodule No. 1
GENERAL METERED SERVICE

APPLICABILITY
Applicable 1o all metered yia,ter".service .

TERRITORY

Anoosh—Va.n Park’ 'I'ract No. 12’74, located one-ha.lf mile south of
, Fresno, Freono County. ‘

Quantity Rates:

First 1,000 Culftl OI‘ le-'ls EX SRR IR AN RN TN R ENER NN
Next 1,500 cu.ft., per 100 cu.ft. cevescencnsanens
. Next. 7,500 CUeft., pPor 100 CULL. cvvercecennrrnes
Over 10, OOO cu.ft., per 100 cu.m..‘................ :

Minfrum Charge. :

For 5/8 % 3/4~inCh MOLOY vevnveessranoosrecosnosnnss
For 3/4=10Ch WELOT vuvvrnerererscsveconrenenns
For 1-1nch MELEY cevvecvvormrccsvrvrscncnane
For l'é‘-i.nCh meter .Il\'......I....l..t.ll...l-
For Z—inch_me‘ber.’;.............-..'.-..-..’..-.’
For . B-inChmeter .l'....'.l.'....'llll..‘ll..
For b=inch metor ceevenreeicatticrntnnsannee

The Minimum Charge A1l entitle the cu.stomer
to the quantity of water which that minjmum
charge will purchaso at 't.he Qua.nt:!.ty Ra‘bes. L
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Schedule No. 2

GENERAL FIAT RATE SERVICE
APPLICABILITY |
~ Applicable to all flat rate water service.
- TERRITORY

Anodsh—Va.n Park Tract No. 1274, located one~half mile ‘south‘.r'

of Fresno, Fresno County.

RATES -

 Per Service Comnection -
Per Mopth

1. For a single-family residential
unit, dncluding premises not

exceeding 8,500 sq.ft. in area ceeees $ 5.00-

a- For each additional single-
fanily residential unit onm the
Same premises and served from
the same service comnection .....

P. For each 100 sq.i‘t. 61‘ premises.
in excess of 8,500 5q.£%. veeenan

For each _’ sﬁpre » market or office . -
For each gasoline service station ...

For each'ndncirculating type evapor-
ative cooler, in addition to regular
rates, during months of June, July,

Auvgust and September ..... eseiiees .e , | (I) .

SPECTAL CONDITIONS

1. The wbove ":tlat”ratés”apply“ to service connections not larger ()
than ove inch in dlemeter.: . - ‘ w _

(Conﬁinuéd)
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APPENDIX A
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Schedule No. 2

GENERAL FIAT RATE SERVICE
(Continued) |

SPECTAL CONDITIONS (Contd.)

2. All service not covered by the above classifications skall  (N)

be furnished only on a metered basis.

3. TFor service covered by the aboeve classifications, if the
utility or the customer so elects, & meter shell be installed and
service provided under Schedule No. 1, Genmeral Metered Service. -

(¥
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APPENDIX A
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Schedule No. 5

PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipalities‘,
duly organized fire districts and other political subdivisions of the

TERRITORY-

’ Anqosh-Van; Park Tract No. 1274, located ope-half mile south of
Fresno, Fresmo County. ‘ . -

BIE |  Per Mepth -
For each 23-1nch Wherf BYATnt seueseeeerenroecess  $2.00

FOI‘ eaChA-inCthdI‘an‘b -‘I-...vill‘.l.lnlinl.oouciul 4.00
FOI' C‘B.cb. &inCh hydr&nt ....'...‘.........-...‘.....v. 8000

SPECIAL CONDITIONS

L. TFor water delivered for other than fire protection purposes,
charges shall be made at the quantity rates under Schedule No. 4,
General Metored Service. ‘

2. Relocation of any hydrant shall be at the exponse of the
party requesting relocation. = - ' R

3. Tire hydrants shall be attached to the utility's distribution
mains upon receipt of proper authorization from the appropriate public
autbority. Such authorization shell designate the ownership, type. :
and the size of hydrant and the specific location at which each is to
be installed. o - P

L. The utility will supply only such wator at such pressure’ as
may be available from time to time as.a result of its normal operation
of the system. I = R S




