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ORICIAL

Decision No. 69948
| BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the applrcatron )
of (1) CALIFORNIA CONSOLIDATED )
WATER COMPANY, INC. for authority)
(a) to acquire and hold shares )
of common stock Of Evergreen. )
Service Company: (b) to acquire )
all of the: propertres and certif-)
icates of convcnxence and . .
necessity of Evergreen Serv:ce
Company; and ' (c) to issue the

shares. of cormon. stock and notes
required in connection with the.
acquisition of such properties.
(2). EVERGREEN SERVICE COMPANY -

for authority (a) to discontinue
the rendering of water sexvice:;
(b) "to liquidate and distribute
and' convey all of its property -

to California Consolidated Water
Company,. Inc. in quurdat;on-“
and (c) o d:.ssolve., IR

Applicatioh No. 47806
Filed August 12, 1965

QRINION

fhis i3 an application for an order of the Commissrot
authorizing (1) California COnsélidated'Water Company, Inc. to
‘acquire and hold all of the outstanding c¢apital stock of - Evergreen
Serv;ce Company: (2) Evergreen Sexvice C¢mpany tc transfer all of
| its propertzes ‘to California COnsolrdated Watexr cOmpany, Inc.,
and thereafter to d;scontrnue its publzc utxlzty buszness “and

{3) Callfornra Consolidated Water Company, Inc., in acquiring'
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'said assets, to assume all of the obligations of'Evergreen Service

Company and to issue additional capital stock.
California Consolidated Waeer Company, Inc. is a’

~ California corporation engaged in the oPeration'offpublic.utiiity
water systems Jocated in Santa Barbara and San Luis Obispo -
Counties. Eve:green Sexvice Company, a Calzfornza corporaﬁaon,.7‘
operates a public utzllty water system near the Czty of Santa
Maria in Santa Barbara County, pursuant to the cert;fmcate_of
public conveAienee and neoeesity.granted:by Decision No. 48083,
dated December 22, 1952, in Application No. 33745. Both ﬁtil:i.ties
are under the Jurasdxctaon of - thas Commasszon and are wholly
owned ,ubSLdaarzes of Consolmdated water Company, a Delaware
- corporation.

| According to the application, Consolidated Watek Company '
acqumred all the capital s;ock of Evergreen Servzce COmpany'at a
cost of $1l7 796, and also. advanced an additional sum of $72 532
kto the subsad;ary in exchange for a fave percent note. The
‘parent eorporataon has offered to sell said’ eapatal stock to
California Consolldated.water Company, Inc. for-sll7'796‘ sub-
jeect to appropriate regulatory.approval. A copy of the letter
conta;nxng the offer and aceeptance ;s attached to the appl;ca—ﬁ-
-Lon as Exhibit No. S.

Calzeornla Consolldated Water Company, In-., an

addition to buyang the stock contemplates dlschargang the
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shoxt-term note obligation of $72,532. In payment therefor.

-~
-

the purchaser proposes (a) to issue, at par, 7, 000 shares of its

common stock of the par value of $10 per share, and (b) to treat

the balance of $120,328 as an unsecured andebtedness whach wall “
be evadenced by -a nanety—day note oxr an open account payable to
the seller and bearing an anterest xate of five percent per annum,‘

At the tame of filing the applacatlon. the purchaser contemplated '

‘lssuang $lOO 000 aggregate par value of 1ts common stock.and

ancurrlng a $90,328 short-ternm lndebtedness.‘ Subsequently. the
company altered its plans SO as to. reduce the amount of proposed
stock by an aggregate par value of $30, 000, and to xncrease the
short—term indebtedness correspondlngly.\ Upon acquzs;taon of‘
the Evergreen Serv:.ce Company stock the buyer, as sole stoc)c- |
holder, proposes to liquidate gaid utility.

- Evergreen‘Service‘COmpany. in the'course'of'such.
liquidation,'will‘transfer and convey all of its assets and ;
properties. including'its'certificate of public convenience7
and necessaty, to Calafornaa Consoladated Water COmpany, Inc.,'
and thereafter the transferor zntends to dzscontlnue renderang

water service and to dlssolve.

The Commission has c¢considered this matter and finds

that: (1) the proposed stock acquisition and transfer of
property will not . be- adverse to. the public lnterest- (2) there

will be no change in rates as a result of the transfer, (3) the
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money, property or labor to be procured or pa;d for by the issue
of $70 000 aggregate par value of capmtal stock is reasonably
requrred for the purpose specafred herean, and (4) such purpose
is not, in whole ox xn part, reasonably chargeable o oPeratang
expenses or to rncome.; on the basis of these flndlngs we . conclude
that the appllcatron should be dlsm;ssed with respect to $30 000
aggregate pax- value of capztal stock, and granted in all other |
respects. A publac hearing is not necessary.

In issu;ng our ordex herezn, we place Callfornza
Consolxdated Water Company.(Inc. and its shareholder on notice
that we do not regard the number of shares outetanding, the |
total par value of tne shares nox the'dividends:paid«aS'measur-
~ ing the return the companyvshould be allowed to earn'on its
rnvestment in plant and that the authorxzatron herezn g;ven xs
not to be construed as a fmndrng of the value of the: company 'S

stock or propertzes nor as indicative of amounts to be included

in proceedings for the determination of just and reasonable'ratesﬁj

QRDER

IT IS ORDERED that:

1. California Consolidated wWater COmpanv, Inc;/may
acquire and hold all of the issued and outstandxng capital stock

of Evergreen Servzce cOmpany.
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2. Evergteen Service Company may t:ansfér and. convey

all of its assets and properties, ineluding its certificate of
publié-convenience and necessity, to California COnsolidated
Waterx Company,,Inc.

3. Callfornla Consolidated Watex Company, Inc._may
acquire the assets and assume the oblmgations of Bvergreen
.Qervzce Company and thereafter shall undertake the oPeratlon of
said public utlllty water-sys;am.

4. For the purpose specified in the-application,
California Consolidated Water Company, Inc. may issue and
deliver not to exceed $70 000 aggregate par value of lts conmmon

ock. |

5. California'COﬁ;olidated Watex Company, Iné.‘Shall;
file with the cOmmission-a report, or reports, as required by
General Oxdex No. 24-3, whlcn ¢rder, ingofar as applzcdble, is
hereby made 2 part of this order.

5. Calmfornxa Consolldaued Watex COmpany, Inc. shall
account £or the acquzaztzon of the propertxes herein author;zed_
to be transferxed mn accordance'wluh the requlrements of Plant
Instructxon No. & of the UniZoxm Syscem of Accounts for Water
Utmlmtxes (Class 3, class B, and Class C). Wzth;n saxty days-
after the consunmation of the: transfer, it shall fxle with the
COmmxssxon 2 copy of each journal entxy used to record the trans-

fer on its books of account. _ o
| 7. On or before the date of actual transfer, Dvergreen
Serv1ce cOmpany shall re;und all deposmts, if any, whxch customers

are entitled %o have re;unded - Any unrekunded;dePOSLCS shall¢be
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transferrxed to and shall boeomo thc obllgatlon ﬁor ro;und of
Callfo:nza Consolidated Water company, Inc.

. On ox before the date of actual transfer, Evergreen
Service Company shall transfer all advances for construculon
'held by it to- Calxsornma Consolidated water COmpanyf Inc. and
dhe latter shall assume the oblxgatzon for repaymenu of sudh~
advances. Applzccnts, wmthan thxrty days aiter the date of.
transfsr,' hall file 301ntly~w1ﬁh this cammzsszon a certxfxed
copy oE an approPrzaCe mnstrument shcw;ng the names of all
persons or corporat;ons in whose favor such oblzgatxons exist
and the amounts thereof ‘

| 9. On or oesore the date of actual transfer, Evergreen‘
Service Company Shall transfer and deliver to Calmfornma cOnsolx—
dated water COmpany, Inc. all records, memoranda and papers |
persaln;pg to the cpnstructxon and operatzon‘oi the propertlss
herein authorized to be transférred and the l@ﬁtér shalleéseive
and preserve such records, memoranda and papers.

10. IZ the authority herein cransed to transfer |
properties is exerxcised, Calmforn;a Consolxdated Water Company,
‘Inc., wlthxn thxrty days therea Ctex, shall notify the COmmmsSLOn,
in writing, of the date of completion of such transfer.

11. California csnsoliaated Watexr Cthany,‘Iné; shall
file, within five days after the effective date of the transfer,
a notice of adoption of the presently filed tarifi scheduleS/bi
Zvergreen Servzce;Company.

'12;_ The rates and rules of Zvergrecen SerVice"COmpany_‘

now on fi;é~with the Conmission shall be refiled within thir#y”'
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days after the ef;ectmve date of the crans fer undex thc name’
of California Consolxdated‘Water COmpany, Inc., 1n accordance -
with the requxrements of General Ordexr No. 96-A except that
Califormia Consolidated Water Company, Inc. may'wmﬁhdraw such
rules and stanaard forms cf Eyergrecn Sexvice Company as are
substantially identical with the rules and sﬁandard forms of
California COnsolzdated Watexr Company, Inc. and the wmthdrawal .
of which will not result in increases or more restrzct;ve
conditions in the presently leed tariff schedules.

13. On or before the end of the third nonth aftes the
consummation of the trénéfer as herein authorized, california'
Consolidated Water Company, Inc. shall cause to be xxled wmﬁh
the Commission, in such fcrm as the Commigsion may prescr:be, |
an annual report, or rcpcrcs, related to the oPeratzcns ot Ever«
green Serv1ce COmpany for +the period commenc;ng<w1th the fzrsc :
day of the current year to and 1ncludmng ﬁhe effectmve date of
the transfer. “ '

14. Upon complxance with the terms and condmtlons o;'
the transfer, Bvergrecn Sexvice Company shall stand rel;eved
of all further public utility obligations in connection with
the operations of the ‘watex system,herein authoriéed to-bé'l
transferred, and thereafter may dissolve.

15. This 2pplication is dismissed insofaxr as it seeks

authority to issue $30,000 aggrcgate pax yalue;of common stock

in excess of the $70,obogaggregatccpar value herein authorized.
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16. The effective Gate of this'érder is the date
hereof. Any aﬁthority herein granted and not exercised will |
expire June 30, 1966. ,

Dated at San Francisco” California} this _'_[é_iuday
of NOVEMBER , 1965.

Commissionexs.

Commigsioner ‘Pet"er;vE". ‘Mitchell, being |
necessarily adsent, did not partieipats.
in the disposition of this proceeding. -




