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Decision No. __ 68_" ~'9..;...;.48"",,-·. __ 

BEFORE T.BE PUBLIC OTILITIESCOMMlSSIONOF 'THE STATE OF CALIFORNLA. 

In the matter of the application) 
of (1) CALIFORNIA 'CONSOLIDATED ) 
WATER COMPANY, INC. for authority) 
(a) to acquire and hold shares ) 
of common stock· of Evergreen. ) 
Service. Company: (b) to' acquire, ) 
all .o£:..theproperties and, eertif-) 
ieates ol convenience; and ) 
neeessi ty of'. Evergreen .' Service ) 
Company:. ana." (e) to issue the ) 
shares of common stock and notes ) 
required.·in connection .. with the. ) 
acquisition of such, properties~ ) 
(2) . EVERGREEN SERVICE COMPANY '. ) 
for authority {a) to discontinue ) 
therenderinq of water serVice: ) 
(b)' to: ,liquidate and, distribute' ) 
and convey all of its property . ) 
to-California Consolidated,Water ) 
COlttpany"lne. in, liquidation;. ) ana . fe) :: to' disso,lve .. ' . ) 

----------------------------) 

OPINION ...... -------- ....... 

Application No.' 47806 
Filed August 12, 196·5 

This is an application for an order of the Commission 

authorizing (1), California Consolidated Water Company, Inc'. to 

acquire and hold all of the outstanding. capital stock of Evergreen 

Service Company: (2) Evergreen S,erviee Company to transfer all of 

its properties "to California Consolidated Water Company, Ine. , 
" . 

and thereafter to diseontinue its public ut£lity business; and 

(3) California Consolidated Water Company, Inc., in acquiring 
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-,' said assets, to assume all of the obligations of' Evergreen Service 

Company and to issue additional capital stock. 

California· Consolidated Water Company, Inc. is a,' 

California corporation engaged in the operation of public utility 

water systems loc:ated in Santa Barbara and San Luis Obispo. 

Counties. E~er9'reen Service Company, a California corporation,' ~ 

opera'tes: a public utility water system near the City of Santa 

Maria in Santa Barbara. County, pursuant to the certificate of 

public convenience and necessity granted by Decision No. 4808-3', 

dated December 22, 1952,. in Application No. 33745,. Both utilitie$ 

are under the jurisdiction of this Commission and are wholly 

o:wned subsidiaries of Consolidated Water Company, a Delaware' 

corporation. 

According to the app'lieation, Consoli(lated Wa.ter Company' 
, ,. " 

acquired all the capital s'cock of Evergreen Service- Company 'at a 

cost of $117,796, and also aclvaneed an additional sum of $72,532 

to the subsidiary in exchange for a five percent note. The' 

parent corporation has offered, to, sell said 'capital stock to 

California Consolidated ,Water Company, Inc'. for $117', 796; s\lb-

jeet to appropri~te regulatory .approval. A copy of the ,letter 

containing the offer and acceptance is attached to' thea-ppliea-

~ionas .Exhibit No. S. 

California Consolidated Water Company' .. Inc.:, in 

addition to buying the stock, contemplates discharging. the, 
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short-term,note obligation of $72,532.' In payment therefor, .. 

i the purchaser proposes (a) to issue, at par, 7,000 share~ of its 

eommon stock of the par value of $10 per share, and (b) to treat 

the balance of $120,328 as anunseeured indebtednesswhich~ll 
. ,. ,-, 

be evidenced by a ninety-day note or an open account pa;;fable' to' 

the seller and bearing an interest x:ate of fivepercent,per,annum.. 

At the time of filing the application, the purchaser contempla.ted 

issuing $100,000 ag9%egate par value of its common, stock and 

incurrin9' a $90,32S.short-term indebtedness. Subsequently, ,the 

company altered its plans so'as to reduce the amount, 0'£ proposed 

stock, by an aggregate par value of $30',000, and to increase the " 

short-term indebtedness correspondingly. Upon acquisition of, 

the Everqreen Service Company stock, the buyer, as sole stock-

holder, proposes to liquidate s.a±c1 utility. 

Evergreen Service Company, in the course of such 

liquidation, will transfer and convey all of its assets ano. 

properties, including its certificate of public convenience 

and necessity, to California Consolidated Water Company, Inc., 

and thereafter the transferor 'intends to discontinue rendering 

water service and. to dissolve. 

The commission has considered this matter ana finds 

that: (1) the proposed' stock. acquisition' and transfer of 

property will not, be adverse to the public interest:, (2,), there 

will be no, change in rates as a result of the transfer; ,,(3:)' the ' 

-3-



·e 
A.47806 ied. 

V' 

money, property or labor to be procured' or paid for by the issue' 
',',-

of $70,000 ag9'X'egate par ':value of capitl~l stock is reasonably 
: ' I ~ 

" required for the purpose':, specified herein: and ('4) such purpose 

is not, in whole or in part, reasonably' chargeable to operati1l9' . , . 

expenses or to income.' On the basis of these findings we conclude 

that the.applieationshould be dismissed: with respeet to $30,.000 

a99regate par· value of capital stOCk, and granted' in . all other 

respects. A pUblic hearing is not neces$ary~ 

In issuing our order herein, we place California 

Consolidated Water Company, Inc:. and its shareholder on notice 

that we do not regard the number of shares outstanding, the 

to.tal par value of the shares nor the dividends' pa:i.d· as mea sur-

in9'the return the company should be allowed to earn' on its 

investment in plant and that the authorization herein 'qiven is 

not to be construed· as a finding of the value of the company's 

stock or properties nor as indicative of amounts to be included 

in proceedings for the determination of· just and reasonable rates .: 

ORDER .......... -. ~ ...... 

IT IS ORDERED that: 

1. California Consolidated water Company, Inc'. may 

aequire and hold all of the issued and outstanding- eapital.st~k 

of Evergreen Service Company. 
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2. Evergreen Serviee Company may transfer and convey 
r''', 

all of its asse'cs and properties, including its certificate of 

public- convenience anc1 necessity, to California Consolidated 

Water Company, Inc. 

3. California ConsoliCla'ced Water Cortlpany, Inc; may 

acqu.ire the assets anCl assume the obligations of Evergreen 

_Se~ice Company and thereafter shall undertake the operation of 

said public utility water system. 

4. For the purpose specified in the application, 

California Consolidated ~1ater Company, Inc. may issue and 

deliver not to exceed $70,000 aggregate par value of its common 

stock. 

s. Ca_lifornia Consolidated Wa,ter Company, Inc. shall 

file with the Commission a report, or reports" as'required by 

General Order No. 24-13-, which orCler, insofar as applieable, is 

hereby made a part of this order. 

S. California Consolidated Water Company/Inc. shall 

account for the acqu.isition of the properties herein au"chorized 

to be transferred in accordance with the requirements of Plant 

Instruction No. 4 of the Uniform. Sys't:em of Accounts for Water . 

Utilities (Class A, Class B, and Class C). Within sixty day~_ 

after the consummation·of the ,transfer, it shall file with the 

Commission a copy· of each journal entry used to record" the . trans

fer on its books of 'account. 

7'. On or l:>eforethe date of actual tr Clns fer , Evergreen 

Service Con1pany shall' refund all deposits, if any, whiehcustorners 

are entitled- to have refunded •. An,,:! unrefUnded, aoposi'l:sshall.be 
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transferred to ~d shall boeomo the obligation for ro~~ of 

Californi~, COnsolida'eed 't>later Corapany, Inc. 

~. On or. before ~~e da~e 02 actual tr~sfer, Bvergreen 

Service company shall transfer all advances for construction 

held by it to California Consolidated Water Company ,. Inc. and, 

'the la:t.'ter shall assume the obli9'ation forrepay.men't of such, 

advances. Appliu.r.ts, within thirty days' after 'the'cate of 

transfer, shall file jointly with this commission a c~rtified 

copy of an ~p'propria'l:e instrument showing .the names of all 
. ' 

persons or corporations' in·whose favor such'obliqationscxist 

and the amounts thereof. 

9. On or· before the date of actual .transfer ,. Everg.r:cen 

Service Company shall trcmsfer and deliver to california Consoli

dated Water Company, Inc. all records, memoranda and. papers, 

per'i:ainu;.9' to 'c.he construction and operation of the properties. 

herein aU'i:llorized to 'be transferred and 'i:hc latter shall receive 

and preserve such recoros, memoranda and papers. 
, 

10. If the autbori ty herein gran'i:.ed to t.ransfer 

properties is exercised, california Consolic1atedWater Company, 

Inc., wi~in ~irty days therea~ter, ,Shall n~tify the Commission, 

in writing, of the da"ee of completion of such transfer.' 

11. California Consolid~ted water Company, Inc. shall 

file, within five days after'l:hc effective date of the transfer~, 

a notice of ac3option·of the presently filed tariff schedules of 

:::NergreenService . CompM.Y. 

12.; '!'he rates lind rules of Bvergreen Servico Company 

now on file with the Commission shall be refiled within thirty 
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days after the effective date of the transfer under the name , 
, 
I 

of California Consoliclated Water Company, Inc'., i.n accord'ance 

with. the requirements of General Order No. 96-A" except that 

California Consolidated Water company, Inc., may withdr~p such 

rules and stanclarClforms of Evergreen Service company as are' 

substantially identical with, '!:he rules and standaro forms of 

California Consolidated Water Company, Inc. and 'the withdr,awal 
, , 

of which will not result in increases or more restrict.ive 

conditions in 'elle presently fileo tariff scheaules. 

13... On or before the end of the third month after the 

consummation of' ~ch.e transfer as herein aut:horized" Cali.fornia 

Consolidated W.,.ter ComPMY, Inc. shall cause '1:0 be filed, with 
'.', 

the Commission, in such for.m as the Commission may prescribe, 

an annual report, or report-s, related to the operation~ of Ever-

g:reen Service' company for 'the' period commencin9' wi~a,. the' first 

day of the current year to and including the effective date of 

the transfer. 

14. Upon compliance wi'1:h the tems and conditions of 

the transfer, Everg:reen Service Company shall stand relieved 

of all further public utility obligations in connection with 

the operations of the 'water syst~n herein authorized to be' 

transforred, and thereafter may dissolve. 

15. This application is c1ismisscd insofar 3.S it seeks· 

authority to issue $30,.000 Ct9'9%'egate par yalue of common stoclt 

in excess of the $70,OOO.aggre9'atepar value herein au'thorized·. 
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16.. 'rhe effective ~ate of this order is the date 

hereof.. A:tJ.y autbori ty herein granted and :not exercised will 

expire June 30, 1966 .. 

Dated at San ~ , , califor:nia~ this/6 vV.J day 

NOVeMBER ; of __ -'"' _____ -', 1965. 

< '"., 

Comm1~s1onel'" Peter i .. M1tehell •. 'be1ng· . 
nece:l:lully· absent: .. ~1d not. lA'rt101}>G.te. .~:. 

1D th., 'dbpos1 't,1orlOf' this .. pr~eed.1ng. : 
' .. '," 
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