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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision Né. 69950

In the Matter of the Investigation )
on the Commission's own motion to )
consider the adoption of a uniform ) Case No. 5482
system Of accounts for water utilities )
and a list of units of property. )
. - : )

SECOND SUPPLEMENTAL ORDER

By Ordering Paragraph No. 2 of Decision No. 50185,

dated June 29, 1954, as modified by Ordering Paragraph No. 2
of Decision No. 57578, dated November 10, 1958, in the above-
entitled mat ter, the Commission prescrmbed 2 unxform system
of accounts for CIass D water ut;lmtmes operatxng under its
jurlsd;ﬂtmon, being those having annual operatxng revenues
not excec&;ngtsso,poo. It now appears desirable to rev:sef g
saidwunifomm‘system“of accounts. - | |

| The Comm;ssxon has considered further the above-
entitled matter and fmnds that the attached Unxform.System of
Accounts for Class D Water Utxlxt;es is more appropr;ate forl
such utxlltxes than the uniform system of accounts presently
effective. On the basis of thms fmndzng we conclude that
th;s COmquslon should adoPt and prescrzbe the attachod Unmform
System of Accounts for Class D Watex Utilities, wh;ch shall
be in lieu of that presently applmcable to sa:d utllmtzes. tA

further publxc hearzng is not necessary.
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IT IS ORDERED that: |

1. The Public Ufiiitiés-Commissibn of‘the‘Staté‘of
California, effective January 1, 1966, hereby adopts’ and
prescribes for c1ass D water utilities 0perat1ng in thzs State
under its jurisdiction, the:attached‘unifozm system of-accounté;

| Upon the effective date of the system of accounts j
adopted and preacrxbeq by this decision, class D waterx
utilities operatxng in this State under the Jurmsdmctxon of
this Commission are hereby xelieved from keep;ng the unxform
gystem of accounts presently prescribed for sazd utxlxtxes.

3. The Secretary. of the Commission is hereby
directed to cause a copy of this dec;szon to be served on all
Class D water utilities operating in thxs State undgr the‘
vjurisdictién of this Commission. |

4. This Second Supplemental Ordér shall become
effective th;rty days after the date hereof.

Dated at San_Francisea , California,
this sz; day of NOVEMBER , L1965.

 Commissioners ..

Comnissioner Potor E. )l:ltchen be:.ng -
necessarily adsent, did not- pnrticipato. ‘
in the dispositson of this proceeding S
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To All Water Utilities:

~ Procceding under the authority conferred upon it by tho

Pdblic Utilities Code, the Public Utilities Commission of

the State of Califorania Py its Decision No. G 9ASo ~
dated Novsember /6, /965, adopted and prescribed, effective Y

anuu:v L, 1966, the uniform system of accounte contazned
hexein. o ‘

In adopting and prescribing °aid ;y tem of accounts the
Commission Coes not commit itszels o approvc or: acccpt any
item oCu out .in any account ‘or tne purpose of fixing rates
oxr dctcrm;n*ng other matters which may come bcfore it. |
The cvstom is designed uQ set out the facts in coancctnon

eh thc construction, opcrat on and financing of water..
vtilitics and therefrom the Commission will determine, whcu
Dassing on matters before it, what. consideration and weight
,ahll e gzven to the var:oue.;tc.s ;n ;hc ,everal account,.

“4°UBLIC UTILITIES COMMISS*OV
O'ﬂ‘ MHE o
STATE. OF CALIFORNIA T
By W&llzam‘w Dunlop, Sccxctary
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e0s- y*oll clcarznc

* In the Uniform System of Accounts for Class 2,
Class B and Class C Water Utilities, cach of |
these aubaccountgAi further vubdzvxded on a
finctional bacsis among the zccounts ll th
below: ‘

Source of supply expense

Punping expense

W tex trcatncnt cxpcnue o
rTansmission Gra dzvt*mbu tion expense




DEFINITIONS

When used in thisc system of accounts

1. “Commizsion” means the °un-zc Ut;lzt;e- Comnissio
of the State of California.

2. “Composite depreciation rate" is 3 percentage
based on the weilghted aversge scrvice life of 2 number of units
of p_u“t, cach of which may have a different individual life
cxpoctancy. Composite depreciation rates may »e dcterm_ﬁea,for
(2) cach depreciable plent account, or (b) 2 single composite’
rate may be determined fo* all deprecicble plant of the ut;l_ty
’o* water ut zl;t;e* witk less than sloo OOO o~ blaﬁt."

, S "Coe*f meznz the actuhl moacv co t of. nronerty.
or the current market voluve of any cons Laergtzon other ﬁhan,
money oxchanged for‘brObertv‘ '

4. "Cost of removal' meaas the cost of demolizhing,
Q_sma“ul*ng,"emovxug,,tearlrg down,.  ox otherw;uc diszposing Of -
Ter plant and recovering the salvage. ‘ - e

5. "Depreciation” z2g 2pplied to dcp*cc;able water
—nt zeans the loss in service value a0t restored by current
intenance, caused by factoxs udh,uw wear and tear, decay,
ion of the clements, 1ﬁ_dcquacy,~cz oles cenee, changc, in
— art, changes in demanc and *ccu;:cmen s of publ;c autho

¥

6. "Net salvege value" means the salv«ge value: o‘
the property retired, alfter dcauct*ng the cost of erOVul.z‘

7. ‘"Orig;nal.coe*“ s abplzcd o water blant meangu
the cost of such proper y to the person: fxrst devotzng ig” to,
public °e*v1cc.

8. “flant retired" means plant which has been
removed, sold, aban oned, dcst*oycd, or othc*wxee wztndrgwn
from watex cxvzcc.h‘ :

L4 +



PEFINITIONS

9. “Salvage valuc" mecns the dmouwnt reccel Lved for
proporty retired, if sold, or if reotained for reouse, the znount
t which the matcr_al recovered iz chargeable to:account 131,

‘Materials and Supplxca, ox otncr APPTOPT ;atc uccou“t.,
. . e B Yl .
- 10. *“Sc“v;ce -;fe" means the poriod potwceﬁ thc t.mc
of xaqtallatzoﬁ of water plant and the time o‘ ;t, rctzzcment

11. “Service value". means the difference bot wcca *Hc |
oxiginal cost and thc net salvhge valuo of water bla”t-

12, "St*a;gnt—**nc rcmalnznd life methoa“ ae app ied
to depreciation 2ccounting means the plan under which the service
value of property is charged to oper at;ﬁg expenses (and to clcar-
ing aceour nts if used), ond credited to the dep*cc_at;on re*crve |
account through ecual annuel charges dur*ng its, sexv*cc [life.
"Qcmaz ing life” ;xallou that estimates of" ‘uturc 1ife ‘and - _

salvage will be re=examined per zodxcully and(tnut debrcczat_on

~atc, wmﬁl be co rcctea to rc‘lec. a.y d&a gce ;n ﬁhe

S e .
[

el
N




GENERLL INSTRUCTIONS

f;catxon o‘ water uweilitics

For the purpose of applying systoms of accounts
Y the Commizcion, water wtilities are divided into
£ollows: ‘ : B "

2 Utilities having annual operating -
revenues exceeding $750,000.

Utilities having annual oper aui'
revenues oxceeding $200, OOO but “ot
morc than $750,000. ~

tilitics having annual operating
revenues exceeding $50,000 but not
more than $200,000.

Utilities having annual operating
revenues not cxceeding $50,000.°

The uniform system of accounts contained herein
PXASe :xbed for Class D water utilities, ecffective January
By Califoraia Public Ut 1litiesﬂCOmmfeemo“,Dcc_szon,, '
, dated . -3 A scpaxate Uniform
tem of Accounts for Class 4, Clasz B and Class' & Watc*
.-;l;._c,; offective Januwary l, 1055 was orc,cribcd by
California Public Utilities Commission Decis on No..SOles,
lated Juzne 29, 1954.”. '

2. Accounting in sructions - gcneralA

Fa  Tac books 0f account of all water ut*l Les
zhall pe kept by the dovble entry mc.“od, on an xegrusl basis.
e mle

¢z lzty skhall keep Lts acecounts curreat and ,hu;’ closc
cs books at the end of OuCh calendar year. -

. 211 booxv 0% account, together with records and
rmemoranda supporting the entries therein, shall be kept in
such a manner as Lo support Lully the faocts ncrta_r;ng £o such'
-cntrics. The books and recoxds referred to herein include not

ly the aceounting records in 3 limited technical ,cnﬂc, but
also all other recoxds, reports, corrcspondence, 4 vo;ccu,
memoranda and information useiul in dctcrm;n;ng the facts
*cgara;“g & trans ctzon. ' \ e

46)




 CENERAL INSTRUCTIONS

C. Utilities may further ,ubcﬁv;dc any of thc zeecounts
::ovidcd that such suddivisions do not impair. *Hc ;rtcgrmty of
the accounts, or they may maintain such additional zecounts as
azxe inecluded in the Uniform Sysztem o= Accou.t, fo* Clazs A,
‘Class B, and Class ¢ Wutc* Utilities ' L

_D; Qe‘ercnce nay be made to the U:'z:x.f.m..m qyutcn of
Aceounts for Class 2, ass B and Class € Water Utilities fox
2 moxe detailed explanation of the asceouwnts in thi s dooklet.

In 2all important *pcctu, other than in come cxpense- clazc;f;ca-‘
t_oﬂw, the accounts herein are a condensation o‘_tho*e econtained
in %zhe Uﬁ;‘orm System of accounts for Class X, Clasz 2 and Class |
C Water Utilities. Employce labor, materials, and con tract wor£5
used in wate: systeom operation and'maintena:ce.urcf,z this
systom of accounts, consolidated in three subaccounts of account

. 720, Operation and Maintcnance Labor and Dxpenqé. In the'f
Unifoxm System of Accounts for Class A, Clasc 2 and Class ¢ :
water Ut;lztzcg, labor, materizls and contruct work -axe £u_the*._
divided, a fusctional basis, among Source of Supply. Expen*e,
Pumping Expcnnc,‘wutc: *rca.me“u Exaeﬁuc, and Tranem; SLOﬁ ané
Dzstrxaht_o Exbcnsc. '

3.  Acco tlﬁg Lﬁgtruc*;ons - water plant‘accounts
A '

A. ALl watex ola. znall »e rcco*acd at orzglﬁul co,..
(Sec definition (g).)

2. vak oxrders. It is suggested that utilitics use’
a work oxder cystem for *ccord_ng plant additions and retire-
ments. ’owcvcr, use. of o wozk order system chall be mandatory
only for +those Class D water wtilities having operating revenues
of $25 000 ox more. The work orders should contain the date,
deseription and loeation of cach plant addition and retiremen
togcghcﬁ with an itemized record of matcerials, Laboz a“d othc_
osts, end the blant ox other decounts €0 bc charged or crcdz ed.ﬁ

’

4. Accou‘tzng Inst:uctxons -‘deprcciation

A. Depreciation charges shall be computed using the~
= line remyining ilife method (see dcfznztzon (1)), uﬁd
itc depreciation rates (see definition (D)). The.rates!
bc rcvzewcd pczzoc*callv.u“ adjusted as roquired, o ;haﬁ

"
ig
~

-

Cmpo
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GENERAL INSTRUCTIONS

the cep:cc_atmon accrual will bear a reaeoamblc relationship
to the remeaining life, the cstimitted net future salvage, cost -
oL plant in sexvice and to the kalance of the aep::cc..ata.on :
reserve u_ready accumulated. - : '

: B;_ thn an -Lem of water plant is retired, account
250, Resexve for Depreciation of Water 2lant, shall be charxged .
and the anp:oprxauc blu“t.accou.t- ghall De credited with ﬁhc
entire regorded original cost of plant retired regardless Of
© the amount of Qcoroczatzo which has been ccnmul«ted £ox this
particular item of plant, oxcept as provzdca in parugrgwh c.
following. Account 250, Reserve for Dcorccmatxon Of Water
Plant, also shall be charged with the costs of *cmoval of
're“‘*Cd Plent, and shall be credited with the salvage value,
sales price or other amounts recovered £ Tom blant rct_rcd.

. In rarc instances the uncxpcctcd ca*lv *ct;rcncu-,
of a major un*t of property, waich would eliminate or seriously
depleote the oxisting deprociation res erve, may rcqu;re account-
ing treatment which differs from that deseribed in paragraph B
sbove. In such instances the Commission may authorize or
oxder the losz on retirement (less any tax savings) to be cha~ged
directly to account 202, Barned Surplus, or to account 146,

Y Defexrreé Charges, and avortized in future pcrzoa-.qSuch account*ng
treatment shall be used ouly when ,nec;‘zcally authorzzed or-
éizreeted by the Commzs,;on : '

D. It is uggewteq that the utility, maintain 2
arate dcpreczatzon reserve Lbuccount for ezch dcorec;aple
p* n* account.  Such 2 segxccation is recomncndda out _s not
mandatory. o ) ‘ :

5. Accounting imstruction - contributions in aid of ‘conctruction

. A. Non~refundoble contributions of cach or plant
facilities donated to the water utility to assist it .in con-
structing, cxtend;ng or welocating its water ‘ac_lxtzcs ;thl
be ecredited to account 255, COﬁ rzbutmona in Aid ©f Cons tructzo“.
(See account 265 for des crlp ion o‘ lteﬂ, ;ncludzolc za ﬁhzu_'
uCCOhnu-) ' : '

3. Accoun* 265, Contr :bu ilons in Azd of COu trucumo“,
shall bc scgrcgatcd as fo__ow




G”VEQAL ﬁmsr RUCTIONS

Amortizable halance

1. C:edits reprcscnting,depreciablé piant contributed
after Decexber 31, 1954.

2. :cdits,ropro.o"ting that portion of depreciable plant
contriduted prior to J-nuary L, 1955 not recovcred.bv char gcu
=) dco*cczatzon expense’ in 1954 anq prior ycar,.-

Anortizable balances of this account shall be written
££ ovex 2 period equal to the estimated service life of. the
property involved by charges to thiz account {(instezd of to
acecount 503, Depreciation Expensc) with contra credits to
accownt 250, Reserve for Depreciation of watexr Plant. '

Note: It ccommended‘that the utility maintain
‘ 2 te subaccount of account 265 in wailch
£o uccumu ate Imouwnts amortzzed Lﬁetead of
arg; g the amortization dircectly agains £
ke halance in acecount 265, Cont ributions in
Aid of Construction. If such & subaccount’
is used it shall be titled: 265.1 Accumulated
mmortxzatlon of COntr.buted Plant - Dr._ :

.

Non-amostizable balaanS

i. Credixs representing all non-denrcciable'plant;

2. reéits apolzcanlc to Sepreeizble olaut rctzrca DILOI to
Uunhury l; 1955-

3. Credits representing’ that portion of depreciable plant
currencly in service’ contributed prior to Jamuwary:l, 1955
whick has been rncovcrcd by cH“ ges to depreciation cxpensc
in 1954 and prioxr: yea-,.~

The balancc in- th:.e aceount anblacdb e to non-
ceorec;ablc plunt shall remain unchanged until sech time as
he property is sold or otherwise retired. At the tzme of
retirenent of non-dcprec_ab ¢ contributed p_ant, its cost ﬂhull
e credited to the, APPEOPT iate plant account anc e urged
this account.¢. '

R ‘<'9>‘




GENERAL INSTRUCTIONS

The balance in this account applicable to ‘
depreciable plant retired prior to Januvary 1, 1955, and to
depreciable plant contributed prior to January 1, 1955 wh:a.ch
has been recovered by charges to depreciation expense in .
prior years shall remain permanently in this account unless,
transfer is author:.zed by thxs C:omss:.on. . L o




BALANCE SHEET ACCOUNTS

ASSET ACCOUNTS

100.1 water plant in service

A. This account shall include the original cost of all water
plant owned and used by the utility in providing water sexrvice. .

B. This acgount is the control account for plant accounts
301 through 374.

100.3" COnstruction'work in progress - water plaﬁt

A. Thzs account ‘shall include the cost of watex plant in
process of cdnstruction, but not ready for service.

B. A.ut;lxty may, if it desires, maantaan a separate subaccount
- of this account to record the costs related to plant in process

of retirement. If such a subaccount is used it shall be tztled-
-100.3a, Retarement Work in Progress. :

100.5 Water plantAacqu;sztlon adjustments

A. This account shall include the difference between (1). the

. ¢ost to the utility of water plant acquired as an operating
unit or system by purchase, mexger, or otherwise, and (2) the
net of amounts distributed to the plant accounts, the deprec;a-
tion reserve account and othex appropr;ate accounts.

B. No transfers shall be made from this account unless pr;or
written authorazat;on has been obtaaned £from the Commassaon.

Note: See also account lOO 8 water Plant Purchased._

100.8 water plant purchased

A. This account shall be tcmporarlly charged wath the cost and

expenses incidental to acquisition of water systems acquared as
an operatzng unit or system.

B. wath;n six months from date of acqu;s;taon of a water. system
the utility shall file wzth the Commission for approval proposed
journal. eantries to clear th:s account.

(11)




BALANCE SHEET ACCOUNTS

In clearing this account the orzgznal cost
of the acquired plant shall be charged to
plant acecounts, and accumulated depreciation

- shall be credited to account 250, Reserve For.
Depreciation of Water Plant. Any balance
(representing the difference between the net
original cost of the assets acquired and the
cost to the acquiring utility) shall be
charged or credited to account 100.5, Water '
Plant Acquzsmt;on Ad]ustments.3

When an exlstlng water system or operatlng
unit is acquired the utility shall be: obli~
gated to obtain- from the vendor all existing
records, including records of plant construc-
tion dates and costs, and recorxds of
depreCLatlcn reserves appl;cable to such
propert;es. ‘

115 Non-watér\utility prcperty and cther-asseté*
A. This account shall include all property and oﬁher assets
owned by the utility, but not used in providing water service,
for which separate balance sheet accounts have not been prov:ded.c‘

B. The account shall ‘be approprxately subdzvzded.

Items

Land and buzldzngs not used in water operations.

Water utility assgsets transferred to “non-oPeratzve" status.
Investments in securities.

Assets of nonutility businesses owned by the water utility.
Accounts receivable. and notes recezvable not due w1th1n one year; :

120 Cash

" A. Thzs account shall ;nc;ude the amount of cash on hand ox
on deposit in banks._,;

(12)




BALANCE SHEET ACCOUNTS

B. The following subaccounts Should be maxntalned-
120.1 Cash on Hand
120.2 Cash in Bank

/1 125 Accounts receivable -~ customers

: This account shall znclude amounts due from customers for“
'water service. .

Note A: Utilities which follow the reserve method of
. providing for uncollectible accounts shall
credit provisions to account 254, Resexve for
Uncollectible Accounts.

Accounts recexvable other than from customers
for water service shall be included in account
133, Other Current Assets, or in account 115,
Non-Water Utility ProPerty and Othex Assets.
as approprzate. L

131 Matermals-and.suppllés

~A. This account shall include the cost of materzals and
supplies on hand, purchased for use in plant constzuctxon'
ox repair wofk.~

B. The cost shall include, when practzcable, transportatlon
charges, sales and use taxes and other directly assignable
costs. Cash discounts realized on mater;al purchases shall be
credzted to this account.

C. Reusable materxals which are retired from plant and
returned to the materials and supplies inventory shall be
charged to this acecount and credited to account 250, Resexve
for Depreciation of Water Plant. Identifiable units which
have been removed from serxvice (e.g. pumps, motors, etc.)

shall be carried in inventory at original cost. Items of small
value whose oxiginal cost cannot be readaly determined shall
be carried in inventory at current prices new. Scrxap mater:als
shall be carried in 1nventory at estimated scrap value-

D.’ .Inventor:.es of matern.als and suppl:.cs shall be taken at ,
. least annuallyand the necessary adjustments shall be made to
bring this account into agreement wzth the actual quantxtzes

on hand. (13)




BALANCE SHEET ACCOUNTS

133 Other current assets

. A. This account shall include prepayments of rents, taxes, -
insurance and similar expenses for which payment has been

made in advance of the period to which they apply. As the
periods covered by such prepayments expire, this account
shall be credited and the proper operating expense or other .

accounts. shall be charged with the amounts appl;cable bo
the current period.

B. This account shall include the boock cost of all notes
receivable and acgounts receivable, other than from customexs
for water service, maturing ox collectible within:one‘year;

C.. Th;s account’ shall include all other current assets not
prov;ded for in other balance sheet accounts.

D. Separate subaccounts shall be maintained for each class
of current asset anluded in this acecount. :

146 Deferred‘chargeS"

A. This account‘shdll include such items as expenses of
security issues, bond discount, items in suspense, and extra-

ordinary costs not: chargeable to operatmng expenses in the current
perzod._ . _

B. Thls account shall be approprxately subdxvzded.v




BALANCE SHEET ACCOUNTS
EQUITY AND LIABILITY ACCOUNTS

200 Common stock

A. This account shall be credited with the total per value
‘or stated value of conmon stock outstanding;

B. Premiums related to the issue of common’ stock shall be
carr;ed in a separate subaccount of account 203. Capital Surplus.

'201 Preferred stock

A. This account shall be credited with the total par value or
stated value of preferred stock outstanding.’ .

B. A‘separete subaccount shall be ma;ntazned‘for each class
and series of preferred stock. .

C. Premiums and. d;scounts related to the issue of preferred
stock shall be carried in separate subaccounts of account 203,
Capital Surplus. :

202 Earned suxplus (for corporatmono only)

- A, This account shall reflect corporate earnmngs reta;ned 1n
the busxness. : ,

The account shall de cred;ted with:
l. Net income.
2. Accountmng adjustments not properly attrzbutab
to the current period.

C. The account dhall”be'charged with:
l. Net losses. ,
2. Accountxng adjustments not properly attr;butable *
to the current periocd.
3.. Dlvmdends.;

203 Capital surplusw(for'corporations-oniy)'

A, Th;s account Shall znclude all surplus not der;ved from
earnings. It shall anlude such items as prem;ums and d;scounts.

as)




BALANCE SHEET ACCOUNTS

related to the issuance of capital stock, domations

£o the utility of its c¢apital stock, surplus arising .
from the forgiveness of debt of the utility; surplus
arzs;ng out of a reorganization of the utmlxty; or in .
connectlon wath LtS-recapztalxzatlon. :

' B. each type of capxtal surplus shall be carrzed in a
separate subaccount.

204d Proprietary'capital.(for proprietorships and
_ partnersths only)

A. This account shall be cred;ted wmth the investment of a
sole proprmetor, oxr partners, in an un;ncorporated water utxlmty;

B. A separate subaccount shall be. mazntamned for each partner.."

C. At the end of each. calendar year the net income or loss
for the year shall be entered in this account.

D. Accountzng adjustments not properly attxxbutdble to
- Operations of the current period shall be cha:ged ox cred;ted
to thzs account. :

E. All wnthdrawals fxom the business by the owner or partners
other than as compensation for services performed shall be
charged to subaccount 204. l, Pxoprietary Drawings. This .
subaccount shall be closed 1nto account 204 at the end of each
ac;ountxng permod. -

; Note:‘ Amounts.desmgnated by & non-corporate owner

‘ - or partner as a “salary!, representing fair ana
reasonable compensation for services performed,
shall be charged to operating expense subaccount
791.2, Management Salaries, or to water plant
accounts when appropriate. If clearing accounts
are used the owners' or partners’ salaries will
initially be charged to account 908,‘Payroll
c1ear1ng. pendzng d;str;butzon._

(16)




BALANCE SHEET ACCOUNTS

213 Long-texm débt A

'A. This account shall include all notes, cond;t;onal sales
contracts or othexr evidences of indebtedness’ payable more
than one year from date of issue.

B. A separate subaccount may be maintained for each oblzgatzon
outstand;ng.

Note: Prioz authorization must be obtained from this
: Commission before any long-term indebtedness
may be incurred by the utility. (Public
Utilities Code, Section 818.) '

227 Customers' deposits

This account shall ineclude all amounts depos;ted wmth
the utility by customers as securxty for payment’ of water bzlls,

230 Current lmabll;tles

A. This account shall include all amounts currently payable B
by the utility, ineluding open accounts, interest, demand '
' -notes and other short-term notes payable not moxe than one
year from date of Lssue. _

Note: Prior authorzzatlon from this Commission must .
be obtaired before any short-texrm note is renewed -
or extended if the combined term of 'the znlt;al '
note and the remewal or extension perzod exceeds
12 months.

B. This account shall include all taxes accrued or payable
by the utility including property taxes, payroll taxes, wmth—
holdxng taxes, and co:poratxon income taxes.

Note: Llabxllty for personal income ox self—employment*

' taxes of owner or partners shall not be enterxed
in the books of the utility, although payment of
such taxes may be charged as wmthdrawals to
pxoprxetary cap;tal.," =

an -
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C. A separate subaccount shall be ma;ntaxned for each class
of current l;abxlzty. :

241 Advances for construction

A. This account shall include construction advances fraﬁ :
subdividers and others, which are subject to refund in

accordance with the provisions of the ut;lzty-s water main
extens;on rules.

B.. Any balances in this account representing the unrefunded
‘balances of expired contracts, ox discounts resulting from
termination of contracts in aceordance with the utxlxty'

water main extension rules, shall be transferred to account 265,
cOntrlbut;ons zn A;d of Ccnstructxon.- ,

246 Other credmts ‘ :

This account shall include. advance billings, unamort-zed'
premiun on debt, items in suspense and other cred&t items not
prov:ded for in oﬁher ageounts.

250 Reserve'for deprecxatzon of water plant

-~ A. Thls account shall reflect the depreciation and amort;zatxon
 accunmulated on plant used in water utxlmty serv;ce.' ‘

B. Thls account ghall be credited wuth.

1. Amounts concuxrently-chargcd to account 503,
lDepreciation Ixpense, representing currently
aceruing depreciation and amortization on
water plant (othexr than contr;buted water
P]_a_nt) . . o

Amounts concurrently charged to account 265,
Contributions in Aid of Construction (or to
subacecount 265.1), representing amort;zatzon :
of contrxbuted water plant. o \
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Salvage value, sales price, insurance
settlements and other amounts recovered
from plant retired. :

Amounts representing accumulated deprecz-
ation and amortization on water plaut
acquared from others.

Note: Also see account lOO 8, Water Plant Purchased.
C. This account shall be charged wath.’

1. Oraganal cost of depxecaable water plant
retired.

2. cost of removal of plaut retired.

D. The utility may, if it desires, maintain separate sub~
accounts corresponding with the depreciable plant accounts,
in which the dcprecaataon reserve total is segregated. Such
a segregataon 1s desarable, but is not requ;red. : '

E. The utility is restricted in the use of thas account to
the -purposes set forth above. It shall not transfer. any portion

to surplus ox to othex’ accounts wzthout praor wr;tten authoraza—',
tion from this COmmassaon.

Note: See Sectaon 5, rage 7, Accounting Instxuctzons -
Depreciation, for information on plant retirement
procedures and Scetion 5, page 6, for anformataon
on deprecaataon accruals.

253 Reserve for deprecaataon of non-watex: utzlaty property

This account ehall reflect the deprecaataon and

amoxtization accumulated on property not used in water utalzty
operatzons.

1. Thas account shall be credated wath amounts -
‘ concurrently charged to account 538, Other

<19)
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Non-Utility Expenses, representing currently
aceruing depreciation and amortization on
property not used in water utzlzty operat;ons.

This account shall be charged with the' amount
of depreczatxon accunulated onﬁxtems of. non=

utilicy property sold abandoned, or otherwzse
retxred : :

254 Reserve for uncollect;ble accounts (opt;onal)
A. Xf this account is used ;t may be cred;ted with:

1. Amounts to-provxde for estzmated losscs,on )
uncollectilde accounts receivable. Concurrent

charges will be made o ageount 799, General
Expense.

Collections of amounts prevzously cons;dered

to be uncollectxble, and charged aga;nst th;s
account..

B. If thzs account is used it may be charged with:
Amounts cons;dered to be uncollcct;ble._

C. This account shall be used only for the purposes described
above. NoO portion may be transferrxed to-surplus Qr. o other
accounts without Commission author;zatzon.-

265 Contributions in azd‘of oonstructmon
A. This account shall include:

l. ALl non-rcfundable'contrxbutxons of ca&ﬁ.
land ox other property received by the -

utzlxty in coznection with the constructzon
or extemsion of its water system. -




'BALANCE SHEET ACCOUNTS

Amounts transierred £rom account 241, Advances
for Construction, representing unrefunded
balances of expired main extension contracts,
or discounts resulting from termination of
contracts in accordance with the ut;l;ty s
water mazn ‘extension rules.

Compensatlon received from governmental agencies
and others for relocation of water mains or = |
other plant, in excess of costs ;ncurred 1n such
relocatzon.

B. A utmlxty may,\;f it dcaxrcs, maintain a scparate sub- X
account of account 265 in which to accumulate amounts
amoxtized,. instead of charging the amortization: directly
against the balance in account 265, Contributions in Aid of
Construction. If such a subaccount is used it shall be titled:
265.1 Accumulated Amortization of Contrlbuted Plant - Dr.
(optional) ' _

C. Speczfzc instructions for amortization of balances in this
account will be found on page 7 of this booklet, in paragraph 6,
Accounting Instructions - Contributions in Aid of . Construction..
In gemeral, it is intended that balances which represent conw
“tributions of depreciable plant shall be amortized by cha:ges
£o this account over a period equal to the actual sexvice life
of the contributed plantwwzth contra credits to account 250,

. Reserve for Depreciation of Water Plant. ,Contributions of. non-
depreciable. plant shall not be transferred from this. accounﬁf

unless written authorzzatxon has becn obtazned from thls
Comm;s 1on.-‘ : ,

the:,'COnstructzon advance° whxch axe. °ubgect to~full or
- partial repayment shall be credited to account 241,
Advances for COnotructmon, znstead of: to th;s account.




PLANT ACCOUNTS
- 301 Intangible plant

This account shall include the cost of organizing and
;ncorporatzng the business, and other ;ntangzble property
used in the utxl;ty S.water operations.

Iteﬁs

Legal fees and other costs for lncorporat;ng business and obtazn-“‘
. :.ng CRU.C. certlfa.cate -

Payments to the state or to political subd;vzszons for franchxses
or certlf;cates.

Note: A. This. account shall not inelude any expenses
» anurred in connection with the authorzzatxon '
or sale of sccurztmcs. ox dxscounts on
secur;txes 1osued.

Th;s aceount ohall not include any sum for
franchises or certificates in excess of the
amounts actually paid to the state or
pol;tlcal subdivision, and necessary. and .
reasonable expenses incident to obtaznzng
such franchises or certlf;catos.

C. 2Annual franch;se payments shall be'charged to
account 507. 3, Other Taxes and meenses.

306 Land

A. This account shall anludo the cost of land, rlghts-of-way\
and - easements used in water operations.

B. The account shall show separately the cost and locat;on of .
- each parcel of land,‘and each eascment and rlght-of-way; .

315 Wclls"

A. Th;s account shall 1nclude the cost of wells used 1n
ut;lzty operatlons..
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B. The cost of drilling wells which are nonproductive, or
walch produce water which cannot be used in the system shall
be charged to opcrat;ng expenses (account 703, Source of
Supply Expense) in the ycar in which the expense Lsn;ncurred
- unless this Commission in writing authorizes the. utzlmty‘to
charge such costs to account.ld6, Deferred Charges, and to
amortize such: amounts over a permod of years.

317 Other- source of supply plant

Thzs account shall ;nclude the cost of all sour¢e of
suooly plant other than wells.

-Items

Springs - _ g ~ Impounding reservozrs
Spillways . - Infiltration gallerzes
Cost of connections w;th other Loke and river intakes
’ water systems or water sources,  Master meters: used to
including payments to public measure quantity of
agencies for water supply watex  produced or. de-;
connections to which u»zlzty livered into system.-
does not rece;ve tztle.‘i - - PRt

324 Pumplng equxpment

This account ohall ‘include the cost of electrlc, gas.‘
gasoline or other types of pump;ng equmpment.

‘Engines B | o Pressure regulating and.

Motoxs ' _ recording. znstruments,A\’

“Tuarbines , Electric. ‘power; lines:.
Puips S Swmtdhzng eqplpment
i

332 wWater treatment egquipment o

This account shall include the cost of equipment used -
in treatment of water. o ‘

Items -

Softening equipment ) ' leterlng equzpment
Chlorination equzpment ‘Purification. equ;pment

Sand traps .- . . Fluorzdatxon equzpment
Settl;pg basing . ,
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342 Reservoirsvand fanks:

A. This account shall include the cost of reservoirs, storagegﬂ
tanks, hydropneumatic tanks and standp;pes used in stox;ng -
watexr for d;str;butzon.

B. The account shall be segregated =3 as to- show separately :
the cost of each ma;or facility ox installation.

343 Water,mazns.

This account shall include the cost installed of water
imains, including valves, fittings, shut-offs, etc., between ¥
the souxce of supply and the customer’s servzce.‘

345 Servzces (.
| rhxs account shall include the cost installed of f ,
service plnes leadmng from the water mains to the customers
.premlses. ‘ : : g

Note: At its'option the utility may include in this =
account the expend;tuxes prov;ded for xn aceount
347. ,

346 Meters

A. This account shall include the cost of all meters used
£o measure the quantity of water delivered to consumers,
: anlud&ng meters actually in service and mcters-held zn

B. Reccrds shall be kept to show the nunber of meters of
each type and size in sexrvice or held in stock ‘and ﬁhemr
locat;on. :

Note: The cost of "master meters® used to measure the quantiﬁyr
of water produced or delivercd into the system shall Dbe entered
in account 317, Other Souxcc of Supply Plant._

(24)
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347 Neter Installations

\ Thls account Shall include the cost of labor, materrals,?o
and expenses incurred 'in the orxgznal ;nstallatron of meters._}

Items
Meter boxes ' | Yokes-  Stops

Note: A. Labor cost of rcmov;ng and resett;ng meters
shall be charged to account 734, oPeratron and
Marntenance - Employee Labor.

B. thn 2 meter Lnstallatron is permanently
retired from service its cost shall be eredited
to this. account and charged to depreczat;on
reserve account.

C. At its optlon the utility may xnclude in

account 345 the expenditures provided for in this
aceount. - X£ the utility exercises this option
it may not, without fixrst securing authorization

‘from. the Commission, thereafter alter zts procedure
in regard thereto. ! :

348 Hydrants

This account shall include the cost’ 1ns+alled of hydranzs
owned by thc utzllty.

Note: A hydrant begins at and includes the. fztt;ngs
at the connectxon w;th the main.

371 Structures

Ao This account shall znclude the cost of structures used in
water ope*atrons. :

B. 7The account shall show separately the cost of each structure
and merovement..
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Pump houses. _ U ' Bu&ldzngs e
I..andscam.ng, s:.dcwalk., - ‘ - Yard pav:.ng and- fenc:.ng
Storage ‘sheds L Metex: test;ng shops

372 ' Office furniturevand équinment

This account shall include the cost of offxce furn;ture
and equ;pmcnt owned and used by the ut;lmty. .

Items

Adding machines : Poqtage meter machznes
Addressing machines: . Desgks,. typewriters
Caleunlating machines P;lxng cabinets’

Drafting room equ;pment Book cases, tdbles, chazrs

.

373vTransportat;on equ;pment

A. This a@cbunt,shallhinclude the cost of trucks, automob;les
and trailers‘owned'and used by the utxlxty.

B. Records shall be ma;ntamned to show the cost,of eachv
vehxcle.' :

374 Other equipment
A. .This account shall include the cost,of‘equipment‘and,toois'

used in water operatzone which are not includible in any
other accounts. ' ' \ o

B. Small tools costing $50 or less may be charged directly
to operating expenses at the time of purchase. - |

Items

Eoists ' _ Tractors '
Communications. equ;pment C Pipe.wrapping equ;pment
, Power tools _ ' Leak detecting equipment
- Trenchers - \ o T e




INCOME ACCOUNTS

501 Onerat;ng revenues

This zs the reveaue control account in wh;ch is summar;zed

the total of amounts crcdxted to revenue accounts 601 through 614-'f’

502 Opexating exponscs

This is the operating expense control account in whichj "
is entered the total of amounts charged to ooerat;ng expense -
accounts 703 ﬁhrough 812- :

503 Depreczatzon_cxpensc

This account shall be charged with that portion of the
depreciation accrual eredited to account 250, Reserve for
Depreciation of Wutexr Plant, applicable to all classes of
depreciable water plant except plant represented by contrzbutlons
in aid of construction. Depreciation shall be acerued on a.
straight-line remaining life basis. Use of a single compos;te
deprcc;atzon rate applzcd to all deprcc;dble plant ;s perm;ssible.

Note: A. See Accounting Instructions - Dcorcczatzonr“

page 6, £or more detailed Lnstructzons on
depreczatxon account;ng.

B. Dcpreclatlcn on property not used in
water operations is charged to account 538,
Other Nonutility Expenses, and is credited
to account 253, Reserve for Depreciation of
Non—water Utxlmty Propcrty.

507 Taxes

This is the tax cxpcnsé‘control account in which‘zs'
entered the total of amounts chargea to tax accounts 507 1l
through 507.5. !

521 Nonutility income

In this account is entered all income not ineludible
in operating revenue accounts 601 through 6l14.




INCOME ACCOUNTS

Itenms
Interest inceme*
Dividend income

Gross income from non-water utility operations
Net gain on sale 0f non-water utility property

530;Intere5t'ex§en5e

To th;s account shall be charged all interest expense“
of the utal;ty.

538 Otheranonutility expenses

To this ‘account shall be charged all expense other
than 1nterest and expenses of watexr wtility operataons. -

Items

Contributions for charitable or communaty welfare purposes.
Expenses, including depreciation and taxes, or non—water
utility property.

Country club dues, service cldb dues- (Rotary K;wanas. etc )
and. 1tems of a sxmalar nature. .




OPERATING REVENUE ACCOUNTS

601 Metered watefvrevenue

A. Thisz accoust shall include all revenvwe from metered
water scrvzce.

B. Metered revenue oh&ll be segregated, usang ‘the follow;ng',
subaccounts-

601.1 Commercial (resicential and business)
60L.2 Industrial '
601.3 Other
' Include herein metered revenue from
schools, hospitals, parks, government

buildings, sales for resalc, construct;on
watcr,vetc.

At its opt;on thc utility may further subd;vzde
subaceount 601.% as follows:

601.11 Residential Salc; |
601.12 Busanees Sales

602 Uemetcrcd water revenue

This account shall:nelude all ravenue from unmetered watexr
service:. =~ .

3. Uhmetercd revenue shall be scgregated uszng the follow1ng

subzccountss: -

602.1 Commercial (resxdentmal end busxness)

602.2 .Industrial

602.3 Other -
Include herein unmetered revenue f£rom
schools, hospitals, parks, government
bu;ldzngs, sales for resale, construet;on
watcr, etc.v

Note: A. Additivc £lat rate charges for coolers, large
lot arxeas, large gardens, ete., will be included

in the. above accounts along wmth the—bas;c flat
,rate charges. :
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B. At its oPtlon the utility may furthex subdivide
subaccount 602 L as hollow

- 602.11 Residential‘Sales_
602.12 Business Sales.

603 Irrigation revenue

This account shall include all revenue from ;rr;gat;on '
service, undex. elther metered. or flat rate ;rrzgat;on tarsz
schedules.‘

605 Fire prbtection revenue

A. Include herein all revenue from public agcnc;es gnd others
for hydrant charges, private fire protection service, street .
sprirkling, sewer flushing and similar sources.

B. The>followiﬁg;subacccunts shall be‘useaé

605.1 Public Fire Protection
605.2 Private Pire Protection

614 Other'water revenue

This account shall 1ncludc xevenue from water oPcratlons
other than the deliveryv of water or provzdmng of fire protectzon.

Itens ‘
Fees for changing or reconnecting services

Mazintenance of appl;anccs or repaxr of piping

. on customers' premises

Rental income from water: property

Management fees charged to others




OPERATING EXPENSE ACCOUNTS

703 'Sourcé of supply expense - misceliancus

Tais account shall include oxpenses (other than .
purchased water and operation and maintenance. ldbor and
materials) incurred in making available any ,ourcc‘of water
supply. te ' . T :

Itoms
- Pumping and replenishment chazges
tandby charges £or readiness toO serve
Charges foxr the right to d;vert water from springs and streams
Well rental charges
- Cost of. crxllzng nonproduct;ve wells
704 Sourxce of‘supply expense - purchased watexr

This account shall include the cost at the poznt of
delivery of water purchased for resale.

726 Power

Th;s account ~Jnal:l. include the ¢ost of. power and fuel
used to oporate pumps.

Note: Fucl and eclectricity used to heat and'lighﬁ
offices ghould be charged to account 792,
Offmce unplmes and Expen

734 Overation and ma;ntcnance -~ cemployee labor

This‘account_shall include the wages of‘all enployees
(other than the manager, ownexr, or principal stockholders)
whose time is utilized in the operation, repair and maintenance
of the water system. The account shall include wages of emr
ployees who pexrform such work as, for cxample.. :

Cutting brush and weeds at springs or'stxcams

Checking, oiling and other pump maintenance

. Repairing loaks in water mains and services:

Reading meters '

Removing, resetting and tcstlng meters _

Turning water off or on at customers' premiscs

Maintenance of water treatment equipment; adding chemicals,
waahlng filters, ctc. : _

| (21)
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A. Wages of managers, owners, or principal
stockholders who perform any of the above

‘unct;ons shall not be included in this account

but shall be ;ﬁcluced in account 791 2, Management .

Salaries.

B. The wayes of employees who perform both
maintenance work and office work shall be charged
to the account to which the greater portion of
their time is devoted, unless segregation between
accounts is based on actual reqords of wmount of
time spent on cach type of work. ' No arbmtxary

allocations of cmployee wages between accounts
shall be nade. : :

c. Thc cost of labor assignable to utmlzty'plant
construction shall be charged to account 100.Y or
aceount 100.3 as atbroprlate. Also account 908,
Payroll clcarmng. : I

735 0peration ané maintenance - materials

This account ghall 1nclude all materiale and supplies
used in oncratzon and maintenance of the water system.
N\

736 Operation and maintcnance - contract work

This account shall include the cost of all repair and
maintenance work not performed by water company employees.
Examples of such expenscs are pump repairs, repairs of water
system leaks by local plumbers, painting: of tanks by painting
contractors, and testing of water by laboratories. This accowmt
shall include materials that are part of a. contract price if
the cost of such materials is not scoaratcly stated, and in-
cidental operaticn and ma;ntenanco cxpenﬂes not chargedble to '
accounts 734 oxr 735. :

_791.1 Of£ mce salarzes
, Th;s account shall include thc salaries of all employees‘
(other than the manager, owner oOX prznc;pcl stockholders) whose-'

tine is utzlmzed in bzllzwg. collecting, record keepzng, or
gene*al OELLCQ WOXK.. -

(32)
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Fees of zndcuendont accountants will be charged
to account 798, Account;ng, uegal and other
Scrvzccs.

791:2 Managcment'salaries

A. This account shall ineclude the portion of salaries
oL managers, owners, partners or principal ,tockholdcrs
of a utility, chargeablc to ut;lzty operations.

2. No portion of such salarics shall be allocated to
other expense aceounts even though the owner or manager
nay perform othex duties (e.g. billing, ¢ollecting,
maintenance) in addition to managing the utility.

Note: A. Drawings by partners or owners of noncorporate
- utilities in addition to amounts designated as

"salaries" for operating. the utility shall be . .

charged to eubaccount 204.1, Proprmctary Drgwnngs.

B. The bo*tmon of salar;es of managers, owncro.
partners or principal stockholders assignable to
wtility plant construction shall be charged to account
100.1 or account 100.3 as appropriate. Also see )
agecount 908, Payroll Clearing. '

792 Office supplies and expense

This account shall include the cost of office supplies
and expenses, including postage, printing, stationery, sub-
seriber billing forms, general accounting supplies, addresszng
machine supplies, repair, maintenance and rental of office .
and communications ecu;pment, telephone, ut;lmtzes and other -
o‘f;ce cxnen*es-l , '

PR

1793 'Insurance'expensé |

This account ghall ineclude all znsurance'costs applzcab&e
to the accounting period, including workmen's compensation,
liability, vehzcle, fzrc and theft ox robbcry-znsurance._:?
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A. Insurance dividends anéd refunds shall be
credited to this account.

B. ~he cost of policiecs extending over a p('iod
of more than one year Jhall e prorated over. ﬁhe
vexiod of covcrage.

798 Accounting, legal and other services

This account shall include the fees of’indeéendent

accountants, engincers, 1awyer and similar professional
consul tants. ” ) : wo

799 Gencral axpcnqe

This account dhall anluac all cxbenges not ;nclud:blei‘
in othc* operating expense account

Items

- Advertising _ Water associaticn dues
Subseriptions Uncollectible accounts
Zmployee pensions Collection agency fees:
Regulatory Commission expense \ .

Note: A. Uncollectible accounts shall be entered
in a separate subaccount. Collection of
amounts previously written off as uncollectxble
ehall be credited to this subaccount if the
:eility does not use the optional reserve method
of accounting. for anollcctzblco.

B. Also sce account 25 4, Rescrvc £for Uncollectmble
Agcounts. - ‘ : , -

Sbl‘jVéhicle-ex§énse

This account chall include all truck, automobile, v
_constructiorn eguipment and other vehicle expenses chargeable
to utility operatxonq, cxceot aepreczutmon and ;nsurance. '
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Tires: - |  License fees
Batteries o Repairs
Lubrxcatzon
Fuel
. Qi
Vehicle and cquipment xentals,
(if used for operation and
ma;ntcnancc)

811 Office and storagcfspace rental expense

This account shall imclude office and garage rentals,-'
and warehouse ané other materials storage space. rontals. g

Note: A. Reatals of trucks, automobiles and cquzpment
. shall be charged to account 80%, Vehicle Expense.

B. chtal of wells shall be charged to account 703,-
Souxce of Subciy Expense.

C. Office and communications eguipment rentals
skhall be chargcd £0 account 792, Office Suppl;es
and Exnen

812 'Expenses'capitalizcd - credit - (0pcicnai)

A. If this account is used it shall be credited (with
concurrent charges to account 100.3, Construction Work in
Progress - Water Plant) f£for amounts of payroll overheads-
(nayroll taxes, compensation insurance, ete.), vehicle
expenses and other items determined to be proper components
of construction cost. ' ‘

E. The,metncd or methods used to caleulate the amount of
expenses to be capitalized arc not specified, but shall result’
in an eguiteble allocation' of such actual overheads to the.
upc:oprzatc accounts c¢harced with the direct costs g;vzng

s¢iito such overheads. The addition of arbitrary percentages
ox- cmounts.to cover assumed overhead costs is’ prdh;bltcd,,

oA
A
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TAX ACCOUNTS

507.1 Pronerty-taxes

aclude in this account 21l taxcs on real and pcrsonal
property used in providing water aervmcc. :

Note: Tuaxes pn property owned by the utility but not
used in providing watexr service should be charged
to_account 538, Other Nonutility Expenses.

Payroll taxcei

Includc zn this account the followtng taxes:
Fedoral social security tax - cmployer 5
poxtion
California state uncmploymcnt nnsurance -
cnployer's portion
FPederal uncmployment insurance:

507.32 Other taxes and licenses

A. Include in th;" acecount all taxes and llccnees not spec;fm:alyy'H 
provided £oxr in other accounts. : ‘

B. This account shall be subdivided appropriately.
Iltems.

QCity business licenses
Annual franchise payments

Note: Vehicle licenses chall be included in operating
expense account 201, Vehicle Expense.

507.4 Califoznia corworation frangchise tax (corporatibns.cnly)
Incorporated utilities only shall caarge to this

- account accruals of Culifornia ,tatc frandhzsc taxes for

the cuxrent calendar year.

‘Note: Personal incomo taxes,of owners of unincorporated

utilities should not be entered im utility accounts.
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TAX ACCOTNTS

507.5 Pederal corporation income tax (corporations only)

Incorporated utilities oaly ,nall chaxge o this -
aceount aceruals of fcdcral income taxes for thc current
“calendar yeax. 3
Note: Personal income taxes of owners of unzncorporgted

utmlztxes should not be ent ered in utlllty accounts.




CLEARING ACCOUNTS

Clearing accounts - general

A. 'The purpose of a clearing account is to accumulate
temporarxily in oac¢ account costs of A& specific type which
affect moxe than a single account, and which subsegquently
will be apportioned among utility plant aceounts, operating
oxpense accounts and other approcr;ate accounts.

2. The use of clearing accounts is opt;onal.' :n addmtzon

to the payroll clearing account, a utility may use such
additional clearing accounts as it finds useful. The Uniform
System of Accounts foxr Class A, Cluss B and Class C Water.
Utilities provides deseriptions and instructions rclat;ng

o scveral add;t;onal clearing acecounts useful in distridbuting
costs and expenses applicable to more than one acecount.

908 Dayroll elearing - (optional)

A. If this account is used &% shall be charged with the
gross wages carned by all employees. :(Unincorporated -
utilitics also shall charge to this account amounts withdrawn
by the owner or partners represeating the value assigmed to
their services in operating the utility. Other-amounts with-
drawn by owners or partners of unincorporated utilities in
addition to amounts designated as “salaries* foxr operating.
the wtility’ Shall be charged to gubaccount 204—1, Pronrletary
Drawings.)

,B.'.Thz account. ehal" "be cleared bj crcd;tzng it and charglng
the accounts lndlCuth below: -

l. Offlce employees' salaries shall be chargcd
to account 791.1, Office Salaries.

2. Wages of all cmployees whose time is wtilized
in water plant construction or in water plant
nmaintenance and repair shall be ;cgrcc tca in . the
foll owmng ﬂanncr-

a. ZAccount lOO.,; Construction Work ih Prbgrees -

Water Plant, shall be charged with the cost of
labor aos*gnable o utzl_ty plant constructlon.'
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CLEAR:NQ ACCOUNTS

Agccount 724, Operation and Maintenance =
Employec Laboxr shall be charged 'with the
cost of all employee labor used in the
repalr, operation and maintenance. of the
‘ wuter yatem (Sce account 734).,__
3. Salaries of owners, partners,’ managers shall be
segregated in the following manncr."

a. Account lOO.d, Conetructlon Wbrn an Progreus -
Water Plant shall be charged with the portlon

£ salar;c’ chargeable to water plant

constyr x..ct:.on -

Account 791.2, Management Salaries shall be
charged with the portion of salarxies chargeable

to operating expenses (Sce acecount 791.2, and
accoun* 204). "




