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ORIGINAL··· 
Decision No.· _6_9_9_5_2 __ _ 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA.; . 

In the Matter of the' Application ). 
of SANTA PAtiLA WATER: WORKS:" LTD.,) 
a corporation" for an Order ) 
Authorizing it to issue its; 5% ) 
Cumulative-,Preferred, Stock in ) 
the amount of.$12S"OOO,.OO,.. ) 

----------------------------~) 

Appli,cation No.. 47986·" 
Filed: October 21,' 1965· . 

OPINION -..-- ..... ~-.- .... 

Santa Paula Water Works, Ltd. .. ' has filed this appli-

cation requesting authority to issue and sell $125,000 a9'g~e9'ate 

par value of its 5% Cumulative Preferred Stock .. 

Applicant is a California corporation engaged in 

the business of distributing .. and selling water' in Santa Paula,. 

Ventura County, and territory adja.c::ent thereto. For, the twelve 

months ~nded December 3'1, 1964, it reports gross operating' 

revenues and net income of $296,695- and $55,636" respectively. 

As of December 31, 1964, the utility reports 4,747aet'ive service 

connections, excluding private fire connections and public fire " 

'hydrants •. 

'I'b.e applieatioXl shows that the compa. .. 'lY had $75-,000· 

of short-term notes outstanding, . as of June 30r 1965, issued in' 

eonnection with its construction program, and that it' has 

financed a portion of said program from depreciationre'serves 
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and income. In addition, the utility reports that it pr.oposes to 

drill a new well at an estimated cost of $25,000. 

For the purpose of obtaining funds to'discharge said 

short-term notes, to finance additional proposed improvements and 

to reimburse its treasury for capita.l expenditures,.applieant 

proposes to sell 1,250 shares of its 5% Cumulative Preferred 

Stock at their par value of· $100 each for a total consideration' 

of $12S:, 000. 

The Commission has considered this matter and finds 

that: (1) the proposed stock issue is for proper purposes: 

(2) the money, property or labor to be procured or paid .for 

by the issue o·f the stock hereinautborized. is reasonably 

required. for the purposes specified herein: and (3) . suehpurposes 

are not, in whole or in part, reasonably chargeable to operatinq 
" 

expenses' or to income., On the basis of these findings we conclude 

that' the application should be granted. A public hearing' is not 

necessary. 

In iSSuing our order herein, we place applicant. and 

its sh~eholders on notice that we do ~ot regard the number of, 

shares outstanding, the total par value of the shares nor the 

dividends paid as measuring the return applicant should. be '. " 

allowed to earn on its investment in 'plant and that the author-'. . 
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izationherein.9iven is not to be' construed as a fin:dingof.the 
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value of applieant·s stock or properties nor as indicative of 
.. , 

amounts to be included in proceedings for the determination of 

just and reasonable rates.. ' 

ORDER -.. -. - ..... .-. 

IT IS ORDERED that: 

1. Santa Paula WaterWorks ... Ltd. may issue and sell not' 

to exceed 1,250 shares of its 5% Cumulative Preferred Stock at 

their par value of $100 per share and shall use the proeeeds' for 

the purposes specified in this proceeding_ 

2. Santa Paula Water Works, Ltd. shall file with 

the Commission a report, or reports, as required by General 

Order No,. 24-2>, which order, insofar as' applicable, is hereby 

made a part of this order. 

3. The effective date of this order is the date hereof. 

Dated at San FGnd80 , California, this \~. day 

of NOVEMSga , 1965,. 
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Comm1:>::ioner Pet.er E.. M1 tcholl~ be1n8 
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