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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA '

Dec'ision ﬁo u 69952

In the Matter ¢f the Applaﬁatzon )

Of SANTA PAULA WATER WORKS., . ro..,) ' : : _

a corporation, for an Order Application No. 47986 -
Authorizing it to issue its 5% o Filed October 21, 1965 -
Cumulative Preferred.Stock in : : : T
the amount of $125,000.00.

Santa Paula Water Works, Ltd. has filed this appli-
cation requestiﬁg authority to issue ;nd sell $125,0bolagg:ega§e
par value of its 5% Cumulative éxeferred Stock. |

‘Applicant is a Califormia coipération engaged'in
the business of distributing and sellinQ water in Santa Paula,
véntu:a COuﬁty, and territory adjacént.thereto. For‘the'twelve‘
nonths ended December 31, 1964, it reports gross operatmng
revenues and net income of $296 695 and $55, 636, respect;vely;
As of December 31, 1964, the ut;l;ty repoxrts 4, 747 act;ve serv;ce

connections, excluding private f;re connectxons and pdblzc fxre '
hydxants.. : |
The applicéﬁionvéhows that the_companyihad‘$75;000V:
of sﬁort—term notes outstanding, as of June 30, 1565; issﬁed in
connection with its construction,program,.and that itfh;é_

financed a portion of said program from-déprediationureservésf_
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and income. In addition, the utility reoorts_that it proposes to‘
drill a new well at an estimated cost of $25,000.

Fox the purpose of obtaining funds tocdischarge<said
short~term notes, to flnance addzt;onal proPosed merovements and

to reamburse its treasury for capital expenditures, applzcant

proposes to sell 1,250 shares of 1ts S% Cumulative Preferred

/

Stock at thexr par valuve of $100 each for a total cons;deratxon
of $125,000.
| The Commission hasuconsidered rﬁis.matrer'and-finds\

that: (l) the proposed stock issue is‘for'prOPer purooses?
(2) the money, propexty or labor to be procured or paad for
by the issue of the stock herean authorzzed is reasonably :
requared for the purposes spec;f;ed herein; and (3)'such‘purposes;
are not, in whole or in part, reasonably chargeable to operatzng
expenses or to income. On the basis of these f;ndlngs we conclude
that’ the applzcat;on should be granted. A publzc hearxng is’ not
. necessary.
| In 1ssuang our ordex herean, ‘we place applmcant and

1ts shareholders on notice that we do not regard the number of."
- shares outstandzng, the total par value of the shares nor the -
dividends pasd as measuring ﬁhe Teturn applacant should be T
allowed to earn on its anestment zn plant and that the auﬁhor-

-rzatzon‘herexn given is not to be construed as a fznd;ng of the
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value of applicant‘s‘stock or properties nor as indicativefof '

amounts to be ineluded in proceedings for the determ;nat;on of

' Just and reasonable rates. '

IT Is ORDEgEthhet:
1. Santa Paula Water Works, Ltd. may issue and sell not:
to exceed 1,250 shares of zts 5% Cumulative Preferred Stock at -
their par value of $100 per share and 'shall use the proceeds for' -
the purposes specxfzed in ﬁhxs proceeding. .
2. Santa Paula water wofks, Ltd..shalikfile‘with‘

the Cormission a report, or reports, as required by General

‘Order No. 24—B, whlch order, ;nsofar as applzcable, is hereby

made a part of this order.
3. The effective date of this order is the date‘hereof.

Dated at _W_ California, th.i.s !(o(—‘i—\~ ‘day -
DVfMaER , 1965.
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-3 Commissioners '

Commiscioner Peter E. Mitehell‘:. being
- moeessarily adbsent, did not participate.
in the dicposition of ‘this proceeding.




