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INTERIM OPINION

Applicant seeks authority‘to enter into a so-calied‘water
contract, executed on January 21, 1957, and a modificatzon of said
contract, executed on January 14, 1961. In each agreement, |
Godbey Development Co. (Godbey), a copartnership; isvdescribed as.
buyer and Admiral Burlding Company (Admiral), a corporatxon is |
described as seller of land in applxcant s service area. Applmcant
is a party to neither agreement. Applicant also seeks authorxty
(1) to deviate from its main extension rules to the extent that
said contracts referred to above d;ffer from saxd rules, and (2) to
deviate from the present main extensron rule thh respect to the a

50 percent 1imitatxon of outstanding,customer advanccs in relation .
to deprecxated utllzty plant.
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Public hearings on the application were held before
Examiner Rogers in Los Angeles on August 2, 1965 and’ September 23,
1965. On the latter date the partzes stipulated. that an 1nterim .

ordexr maght be entered and that the appllcatzon be continued for

further hearing.

- By Decision No. 55615, dated September 2, 1957 in ,
Appllcatzon No. 38073 (filed on May 25 1956 and amended on thch 21

and May 22, 1957), applxcant was granted a certificate of public
convenience and necessity to construct and Operate a public utilzty
water system and to lssue stock o , L

On November 6, 1957 effective November 11 1957 appli-- ,
cant filed a main extension rule in accordance with this Commissmon sf”
Decision No. 50580. |

On March 13 1963, effectxve March 17, 1963, applxcant
leed a m3in extension rule pursuant to Decision No. 64536.

All of applicant's orlglnally outstanding stock was. issued
to Admiral. Subsequently, the Commassion authorxzed an additional

issue of stock to Admxral (Decxsion No. 62143 dated June 20 1961
in Application No. 43413) L o
| Taitial servxce was. extended b“:aoplicant to 63 lots of
Track 20270 developed by the Kenbo Corporation. Shortly thereafter,
| Godbey contracted with Admiral to purchase the balance of property
wath;n the service area. Godbey developed Tract 24072 consistmng

of 91 lots. Subsequently, a portxon of the east end of

the serv:ce area, comprising about 62.5 acres, was acquired by




.
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Jet Propnlsion Laboratories. The remaindex of'the"service’area was‘i_‘

T then acquered by the Angelcs Crest Development Co. (Angeles)

Angeles has developed Tract 24134 comprising llO lots,
Tract 29152 comprrsrng 51 lots, a country-club and 3olf eourse.
Distribution mains, services and fire hydrants have been installed
to serve qll of these properties. Main extension agreements have
been executed for ‘the 1n-tract facilities for Tracts 24134 and
20152. A separate main ertension agreement was executed for the

installation of distribution facilities in Godbey Drlve‘which

_connect the two above-mentioned tracts and sexve the country club -

and a portion of thergolf course. In addition to the mains, ser-

vices and hydrants required for this serviee, it has been necessary

'to construct reservoirs at two different elevations and to install

booster pumps to meet the elevation requirements of service.
Admizal executed an ‘agreement known as a "Water Contract",
dated Jamuaxy 21, 1957 (Exhibit D" on Erhrbit 1), which granted
Godbey -assurance that watex service would be provided to the
properties acquired by it. This contract was modified in part, on
January’la,ll961 (nrnibit 5). These agreements requirehcodbey and
its assigns to furnish adequate sites foi Booster plants and reser-
voirs, and further,‘that Godbey and its assigns shall advance the

costs of all distribution facilities, 1ncluding.meters, booster

| plants and xreservoirs required to sexve the property being,acquired

by Godbey. These. agreements provide that refunds, in the amount |
of 22- per cent of the revenue collected from the. customers served
from said facilities, will be paid to the party making tne advances
over a.period of 20 years from the date of the main extension
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agreement. Applicant proposes to apply. the terms of the said asxee-
ments to the extension of sexvice to all of its service area,: exclu~

sive of Tracts 20270 and 24072 |

In carrying out the tems of said contracts, appli-
cant proposesito execute separate agreements for the inetract
distrioution facilities for each tract, each such agreement to be
dated for the specmfic project. Separate agreements will then be
entered into for the backup facilities, namely land, booster plants

and reservolrs, such agreements to be dated as of the compietion of

- construction of the plant covered;by the agreement; vRefunds'in'the'-c

anount of 22 per cent of the revenue derived from the in-tract
facilities will be pald to the owner of the tract main extension
agteement until the full amount advanced has been refunded or for
20 years from the date of sald agreement vwhichever occuxs first.
If refunds due under the in-tract agreements repay the amount of
the advance prior to the expiration of the ZO-year pexiod, then
refunds for the balance of the 20~year. period will be paid to the
owner of the agreement applicable to the baekup facilities-used dn
the service of that tract.- ‘ |

| Main extension agreements have been issued by applicant
for xn-tract distr’bution systems in Tract 20270 (Kenbo) and
Tract 24072 (Godbey). ‘Backup facilities for these: tracts were
constructed Wlth company funds. | J |

| Distribution systems have been installed by applicant in
Godbey Drive and in Tracts 24134 and 29152 and a.main extension N

agreement has been completed for eaca of these exconsions. Another

e,
v
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agreement will be prepared by applicant for the advance covering.the
costs of two boostexr plants, thzee reservoirs and for the plant
sites. Refunds applicable to the three extensions will be paid to
the owners of the—respeetive extension agreements. After the full
amount.of the advance has been repaid under each agreement, providedw;
this.oecurs before the end'offthe 20~yeaxr period, the refunds will
be pard to the owmer of the backup facility agreement for the
remainlng texrm of each tract agreement. '

| In the event additional txacte are developed within 3 paxr~
siculax pressure zone for which backup facilities have ‘been con-
structed, refunds will be made first for the in-tract systems-and
then'for_bocknoifeoilitiesein proportiontolthe'portion ofm’
the tract’that'is'served'by the respettive backup faci-
litiee. Tentatrve plans for such a tract. are berng.prepared by
Lincoln Savrngs and Loan Company for development of property
acquired from Angeles, to be known as Tract 29701.

Each executed agreement (Exhlbit ph on Exhibit 1) was
made after applicant: applled for its certzficare and the amendment
(Ezhrbit 5) -was executed after appllcant reeerved its certrficate
and commenoed_operatmons. Neither of said contractstrncludes,applr—'
cant as a party, nor-is.applioanttreferredto tnerein.”

Applicant has received a mote for SZOOdOOO'to cover the
cost of construction of baekup faerlrtres for Angeles. This note
has been endorsed to Admiral whrch borroved funds to finance the
construction. Including this $200 000 indebtedness for backup _
facilities and an estimated advance for constructxon of $55-000 on ?

' Tract 29701, applicant's advances for construction will approximate
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69. 6 pefcent of its net utility plant by the end of 1965. :The caSh'
flow w111 not enable applicant to pay refunds on advances without
- additional funds from.external souxces.

Angeles is,negotiating with the_stoekholders of Admiral for‘:
the acquisition of'the stock of Admiral whiehvowns 100 percent'of
applicant s capital stock. If an agreement is reached Angeles-may
cauue applicant to withdraw the application herein in parxt. and issue

additional stock, rather than to execute refund agreements. B

The parties have stipuleted that the order herein may be

enterede B v{ | B
The Commission £inds that.;he'facts hereinoefore-:ecited,
arz true. The Commission ooncludes that,‘based‘oh the stipulation’
and the record herein, the interim order set forth herein should be

entered.

INTERIM ORDER

IT IS ORDERED that:
1. Applicant shall not include the cost of meters in any"
main extension agreement, but shall pay for said_hehers from its
own funds. Applicant shall, within 90 days after the~effective-date.
hereof, refund to the parties enCitled thereto all amounts advanced :
for purchase of meters. | o
2. Applicant shall make no‘further main extensions or exten-‘
sxonq of service beyond Txact 29701 without further order of this o
_CommiSSion.‘
3, Applicant shall notify applicants for watexr service of the

various rate schedules available and of theix right to elect service

under whichever schedule is desired.
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4. Wlthxn ninety days after the effective date hereof appli- |
§cant shall refile its tariffs, 1nclud1ng a tariff service area map.
‘clcarly indicating the boundaries of the service area, appropriate
general rules, and copies of printed forms to be used. in dealing
with cu$tomers. Such'filing shall coﬁply with Genefa1 0fderv .
No. 96-A. | o

5. A‘furthef:hearing, on a date to be set by‘thiSyCd@miSSion,
shall be held to determine whethex ox not applicant should“be‘per-' 
mitted (1)'to execute main extension agreements\providing=for N
deposit\by’the subdivider of funds for backup-facilitieé‘and‘con-
taining other nonstandard‘prdvisions'relative'co~the_appoftionmeﬁt
of refunds and (2) to deviate from the main extension rule with
respect to the-SO peiceﬁt limitatioﬁ-of‘éustome:.adVancesfipfrefatidn,

o depreczated utmlmty plant

The effectmve date of thzs oxder shall be cwency days

vafter the date hereof

Dated at. _ San Francisce Cal:.form.a, this J[aé‘
day of __ NOV:MBER , 1965.

| _ Commlssxonersv“"
Commi..sioner Potor E. Mi.tchell 'being '

necessarily ‘absent.,. did not petrucipatq :
1o the dispo.,i.tion ot thd.., procccding.‘:?.ﬂ;- 2




