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Decision #o. 69974 - o GRIGNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of General Telephone Company of
California for authority to. issue
and sell not to exceed $40,000,000
principal amount of First Moxtgage
Bonds, Series R, Due December -1,
1995, to execute and deliver teo
Security First National Bank, as
Trustee, an Indenture. supplemental
to the exzstzng Indenture, as
amended, securing said Company'°
bonded 1ndebtedness.

Application No. 48009

Filed QOctober 28, 1865
and Amendment .

Filed November 3, 1965

OPINION

In thzs applmcatzon, General Telephone. Company of&
‘Caleornza seeks authorxzatmon to execute and’ delxver a
Supplemental Indenture, and to 1ssue, sell and: delxver
$40, ooo 000 pr:ncxpal amount of its Fmrst Mortgage Bonds,‘ﬁ

: Serxes R. Due December 1 1995 |

Applmcant is a Caleornxa corporatzon ownzng and\
operatzng telephone eystems 1n various cities and areas in the
Counties of Fresno, Los Angeles, Orange, oacramento. ‘

San Bernardzno, ‘Santa Barbara,,Tulare, Ventura and Yblo.;

Applxcant Proposes to offer for sale at competztzve‘g
bidding $40,000, 000 pr;ncxpal amount of its Pirst Mortgage
3onds, Serles R, Due December 1, 1995, the pr;ce and znterest
rate to be qpecmfxed in the accepted bid. The bondsywzll;
constitute a new series which will mature Decembex 1, 1995
and wxll ‘e subject to a fmve—year restr:cted redempt_on A
provxaxon similax to that frequently employed zn bond offerzngs

at the present t:me. A

t
oy

-
13
K




1
A
<

A. 48009 RM .

The-purposes“of‘the proposed bond\fihancing‘areyfo
provide applrcant w&.h funds to rermburse its treasury, O
repay short-texm rndebtedness and to finance the- cost of
additions, betterments and improvements to~rts plants and
facilities. The company reports uncaprtalrzed plant expendrturea,
as of September 30, 1965, amounting to $192, 977, lSS-after 3 _
deducting $60‘000 000 to be derived from proposed common gtock
issues and that rts short-term notes amounted to $67 500, ooo
on said date. Applrcant est;mates that at the time of the
sale'of?its Sermes.R.bonds it will be xndebted-to-banks_and
| to'GeneraI-Telephonef& Electronics Corporatioh in'the'aggregaten
amount of $74, 000, OOO on short~-term notes then outstandrng,\
and will have spent the proceeds of such.borrow1ngs for capztal
purposes. -

It has been app§§cant's policy to finance its capitel-
expenditures, in part, witﬁ'short—term borrowings and, at a
later date, to refinance ouoh borrowings with the proceeds
from the issue and sale ogeéhares of stock and loné-term debt.
Its capital ratios?as‘of Seotember 30, 1965, and as adjusted
to give effect to the propooed bond issue and to proposed |
rssues of common stock havzng an aggregate par value Of
$60,000 000, are obtained from Exhzbrt B attached to the

applzcatron, as follows Qﬁ‘

September'BO;

| D 1965  Pro_Forma.
Long-term debt' | . 45.830% 46.11%
Short-term notes ,il 10.46 6.58
Preferred stock - VL 7.74 - - 6.85
Common stock and surplns e 35.91 . _40.46"
TOtal ;7 100.00% 1 100.00% "
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Applicant's balance sheet as of‘September€3ovv1965‘
shows current assets in the total amount of $40, 754 140 and
current and accrued liabilities of $122,538,252, 1Nclud1ng
the $67,500,600'of'short-term'notes. |

~ The Commission has considered this matter and finds
that: (1) the proposed bond issue is for proper purposes:'
(2) applicant has need for additional funds from external soureces
0 improve its current financial position and to mcet
construction ¢osts; (3) the inclusion of the fivefyear
restricted redemption provision in the terms of the bonds will
enable;applicant to obtain funds at a lower ansual‘cosc tﬁsn
it otherwise could- (4) the money, property or labor to be
procured or paid for by the issue of bonds here;n authorized xs
reasonably recuired for the purposes‘speczf;ed‘heremn: (5) such

purposes, except as otherwise authorized‘for acerued . interest,

are not, in whole or in part, reasonably chargeablenéo‘operating

expenses or to iﬁcome: and (6) the. proposedeuppieﬁesfal' ,
Indenture will not be adverse to the public 1nterest., A public
hearxnc is not necessary | |

| On the basis of the foregoing f;ndzngs we conclude |
that the applmcatzon should be granted. The authorzzatron
herein given is for the purpose of this proceedxng only and
is not to be construed as mndxcatzve of amounts to be 1ncluded

in proceedings for the purpose of determznxng just and_‘

‘reasonable_rates.
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'ORDER

IT XS ORDERED that:

1. General Telephone Company of California may execute
and deliver a Supplemental'xndenture dated as of December 1,
1965} in the same;form, or in substantially the same form, as
that filed in this proceed;ng as Exhibit C.

2. General Telephone Company ot Calzfornza may invite
the submission of written sealed bids for the purchase of not
to exceed $40, 000 000 aggregate principal amount of'its Firet
Mortgage Bonds, Serxes R, Due Deeember 1, 1995 such ;nv:tatzon
to be publzshed at least five days prlor to the date set for
the openmng of the bmds. | |

2. General Tclephone company of Calzfornza nay xsgue,'
sell and delzver sa;d bonds in the. aggregate pr;ncxpal amount ‘
Of not to exceed $40, 000 000 at the price offered in’ said bmds"
whzch will result in. the lowest annual cost of money to applx-
cant detexmined in the manner: referred t0 in the appl;catzon., '

4. General Telephone cOmpany of Cal;fornma shall
use the proceeds from the sale of samd bonds exclusxve of
acecrued intexest, for the purposes set forth in the applxcatzon.
The accrued 1nterest may be used for such purposes or for

general corporate purposes-'

5. Immediately upon awarding the contract for the

sale of said bonds, General Telephone company of California
shall file e‘written report with the éommissdon showing, as

to each bid reccived, the name of the bidder, the price; the
-lnterest rate and the cost of money to applxcant based on’ sucﬁ

price and znterest rate.




-

i

A..48009 RM

6. Within thirty days after the issue and salé of |
the bonds herein authorized, General Telephone Company of -
Califoz-xiia shall file with the Commission three copies -of_it.s
prospectus pertaining to said bc;nds. | |

| 7. Within six months after such issue and sale,.
Gene:jal Telephone Company ©of Califormia shall file with 'the
COmission a 'statemenf in lieuw of a report under 'General '
Oxder No. 24~B, d:.sclos:.ng the purposes for wh:.ch the bond
proceeds ivere used.

8. This oxder shall become effective on the’day
Of payment by General "‘!lrelephone Company of California of the
fee prescribed by Section 1904(b) of the Public vti:c;ts;eé
Code, which fee is $13,000, or on the seventh day after the
date hLereof, whichever day is later.

Dated at Saz Froncise, , California,
this RIA_ day of _ NOVEMBER , 1965S.

< \_(( &‘E ~ President
m.‘egf ﬁ ﬁf“‘/f'__ |
%‘é»/mﬂ@ ;& %

Puggﬁ'r%%g S(E:SMSJ%‘.‘QQL%S}\ON j | Coznmissionerg

Commissioner Fredorick B. Holoborr bei.n; .
necessarily abzont, Qid not part.i.cipau
in the dispo..ition or. t,his procoading.




