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ORIGIHAL

' Decision N§’. 69975

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )

O£ GENERAL TELEPHONE COMPANY OF ) ‘ ‘

CALIFORNIA for. an order authorizing ) Application No. 48013
it to issue and sell an additional ) Filed October 28, 1965
1,750,000 shares of common stock. ; -
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General Telephone Company of California has filed -
this application for-authorization to issue l,?S0,000fsharéS"
of its common stock, of the par value of $20 each and of the
aggregate par value of $35,000, 000, and to sell such shares,
at par, to the holaer o}3 all of ltS presently outstandzng comﬁon'
ohares, namely General Telephone & Electronzcs COrporatlon,:'
pursuant to the pre-emptzve r;ght to subscrmbe for addmtzonal ‘
common shares whmch is granted by applxcant s Axtxcles of
Incorporation. | |
The puf§6$e 6£ the proposed fiﬁancing is tt:r',prf:»v:i‘.d«e.-‘‘j
applicant with funds fo(diScharge short-term notes issued to
General Telephone & Electronics Corporation and tb various bénks.
The company estimates that as 0£ December 31, 1965, apprdximéfeiy.
$567000,000'of'its short-term notes will bhe outétanding.
BExhibit B attached to the application, shows unqapitaliéed;plant ,
asvoEvSeptember 30, 1965, amounting to $212,977,155, after
deducting $40,000;OQQ't¢ be derived from'bogd;p?Qgeeds,
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A review of appl:cant s financial reports shows that

for a number of years the company has been engaged rn a
substantial and contmnrzng program of expansion requrrxng the
annual cxpcnd;ture of larxge sums of money and that its workrng
capmtal posmtron, accordxng to 1ts balance sheet as of

September 30, 1965 wes reflected by current assets of 340 754, 140
“and current and accrued Lliabilit: es-of-$122,538e252. Its capztal
ratios as of September 30, 1965 and as adjusted to*gideleffect ‘
to the issue of addxtzonal ¢common stOCk proposed herern end that
authorized by Decxsron No. 68947 dated Aprrl 27, 1965, in -
Applxcatron No. 474 2, as well as a proposed bond issue of

$40, OOO 000, are as. follows-

1968 Pro Forma?

Long-term debt. 45.89% , . 46.11%

 Short-term notes 10.45 : 6.58 .
Preferred stock 7.74 - ‘6;854'
: common stock and surplus 35.91° 40.46'
Total 100.00% . 100.00%

The Cormission has comsidered this matter and fisds?'

that: (1) the proposed issue of shares of common stock is'forr
a2 proper purpose: (2) applicant has need for funds from the

sale of securities to. enable it to dzscharge short—term notes-
(3) the money, property or 1abor to be procured ox paid for by
the 1ssue of the common stock herern authorrzed is reasonably
requzred for the purpose speczfmed herern, and (4)-such v
purpose is not, in whole or rn part, reasonably chargeable to

operatrng expenses or tovrncome._ A,publxc hearrng zs not

necessary
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On the basis of the forego;ng f;ndxngs we conclude
that the applmcatxon should be granted. In issuing our order
herein, we place appl:cant and its shareholders on notice that
we do not regard the.number of shares outstanding, the.total

par value ©of the shares nor the dividends paid as measurzng
| the return applicant should be allowed to earn on its 1nvest—
ment in plant and’ that the authorzzatxon herein given is not
t© be construed as a fznd;ng of the value of applmcant's stock-
or proPertxea nox as 1nd1catzve of amounts to be 1ncluded 1n '

proceedznge for the determznatxon of just and reasonable rates.

ORDER

IT IS ORDERED that:

1. Genmeral Telephone Company of Calszrnxa, on or
betore December 31 1966, may issue and sell to the holder of

its presently outstandzng common shares, at par, not to exceed

1,750, 000 addztzonal shares of its common stock for the purposeeij_

set forth in thms proceedzng. _

2. General Telephone COmpany of Calmfornxa shall
file with the CQmmlssmon a report, or reports, as requzred by
General Order No. 24-3, wh;ch.order, xnsofar as’ applxcable, is

hereby made a part of th;s order.‘




"A. 48013 RM

3. The effective date of this oxder shall be ten
days after the date hereof

hﬁﬁ‘_{'ﬂﬁ

Dated at . California,

this :/334 day of Ma) , 1965,

- President -

COmm:.ss:.oners

Comi' loger Fredorick B. Holobor:‘ being.
nocessardly sbsont, did not participate
in tho d.taposit.:.on or this procoeding.




