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BeUUllt 
Decision No. '69975 

------~---------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNXA 

In the Matter of the. Application ) 
of GENERAL TELEPHONE COMPANY OF ) 
CALIFORNIA for. an order authorizing) 
it to' issue and sell an additional ) 
1, 7S0,'OOOshares of commonstoc:'k. ) 

------------------------------, 
01>1 N'I.O N _ .... __ .... ---

Application No. 48013 
Filed October 28, 1965 

General Telephone Company of California has filed . 

this application for authorization to issue 1,750,000' shares' 

of its common stock, of the par value of $20 each' and of the 

ag9Teg'ate par value of $3:5,000, 000,,' and to- sell such' shares:; 

at par, to the holder of all' of its presently outstanding common 

shares,. namely General Telephone & Electronics corporati0X)., 

pursuant to thepre-emptiverisht to subscribe for additio~al 

common shares which is granted by applicant's Artic:le~o£ 

Incorporation. 

The pUrpOse of the proposed financing is tOo pr~vide 

applicant with funds to' discharge short-term notes issued to 

General 'l'e'lephone & Electronics Corporation and to various banks. 

The company est~tes that as of December 31, 196$, approx~tely 

$56,,000,000 of its short-term notes will be outstanding'. 

,Exhibit B attached to the application, shows uncapitalized plant 

as of September 30, 19&5, amounting to $2l2,977~lSS, 'after 

deducting $40,000,000 to be derived frombond,proceedsw 

- 1 -



e 
A.. 48013 RM 

A review of applicant's financial reports shows that 

for a number of years the company has been engaged in a 

subs'l:antial and continuing program of expansion requiring the 

annual expenditure of large sums of money and that. its workin9 

capital position, according to its balance sl').oet as of 

Septemoer 30, 196.5, was reflected by current assets of $40,754,140 

and current and accrued. .liabilities of$lZ2,53S,ZS2. Its capital 

ratios as of September 30, 1965, and as adj1:lsted to give effect 

to the issue of additional common stock proposed. herein and that' 

authorized by Decision, No .. 6S~47, dated April 27', 196.5,' in 

~.pplicatiorl No. 47432, as well as a proposed bond issue of 

$40,000 ,OOO,~, are as follows·: 

Lon9'-texm.debt, 
Short~termnotes 
Preferred ,stock 
Common stoek-.lmd 'surplus 

Total 

Sept. 30, 
,196$ . 

45 .. S~1o 
lO~46.- . 

7 .. -74 
35_ 91-

100.00«'-' 

. Pro- ';c'orma .' 

: 46· .. 11%' 
6 .. 58.' , 
6.85, . 

40, .. .¢6·' 

100.000." . 

The Commission has considered this matter and finds-

that: (1) the proposed issue of shares· of common stock is for 

a proper purpose~ (2) applicant has need for funds from the. 

sale of securities to. enable it to discharge short-texm notes: 

(3) the money, property or labor to be procured. oX' paid for by 

the issue o~ the common stock herein authorized is reasonably 

required for the purpose specified herein; and (4)· such 

purpose is not, in whole or in pa.rt,. reasonably chargeable to 

operating: expenses or t~ income.. A pul:>lic hearing is. not 

necessary .. 

.. 
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On the basis of the foregoing findin~s weconelude 

that the application should be granted. In issuix:g our order 

herein, we place applicant and its shareholders on notice that, 

we do not regard the number of shares outstanding, the total 

par value of the shares nor the dividends paid as measuring 

the :return applicant should be allOW'ed to earn on its invest-
~ 

ment in plant and that the authorization herein given is not 

to be construed as a finding of the value of applicant' s stock ' 

or properties nor as indieati ve of amounts. to be included in " 

proceedings 'for the determination of just and reasonable rates. 

IT IS ORDERED that: 

1.. General Telephone Company of California, on or 

before December 31,1966, may issue and sell .to the holder of' 

its presently outstanding common shares, at par, not to exceed 

1,7S0,000 additional shares of its COmmon stock for the puxpose ','> 

set forth in this proceeding .. 

2.. General Telephone Company of California shall 

file with the Commission a report" or reports, as required by 

General Order No. 24-B, which order, insofar as' applicable,. is 

hereby made a part of,this order. 
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3. The effective date of this oraer shall be ten 

days after the date hereof iii -:;c;:.. 
~ 

Dated at ____ ~ __ --__ ----~----------, California, 

this uJ day of %4Yd~) , 1965 .. 

President 

, Commiss;z.oners 

Co.QCj.!';. 10 or Fre4er1ck B.Roloborr~ 'be~' 
noco'"' :y absont.· 414 notpart1c1pato 
1n the 41:.:posi-tiOXl,ot ','th1s. prooeeding. 
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