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o ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF 'CALIFORNIA

Decision No.

In the Matter of the Application _

of BILLCREST WATER CO., INC., a. i ] -
corporation, to issue stock to Application No, 48021
discharge its lawful obligations - Filed November 2, 1965
under. Section §1l7(d) of the . o A :
Publ:.c Ut:Lln.u.es COde. :

OPINION'

vHillcrést Watexr Co,,sInc. has filed this aﬁplication_
requesting authority to issue $46,212 aggregate par value'sfg‘
its capital s‘toclf'v for the purpose of: discharéing an unpaid -
balance of $46,212 outstandlng on long-term notes.

Applxcant is a California corporatzon engageo as a

public utility in the business of pxovmaxng water servmce to
consumers located’ xnuportzons of Sutter County. Accord;ng to

its annual report for the year 1964, the‘campany‘s net in-

vestment in utility plant, after deducting the depreciation

résefve, was $l47,578‘as of'Dscembbr 3%, 1964, which'amount

was offset primarily by advances fdr constrﬁction'and cohtributions ‘
in respective sums 0f $54,966 and 515, 507, by long-te:m débt of
$46,212, and by common stock equxty amountxng to $23, 440. At |

the end of 1964 the utility reported 327 actzve serv;ceg,‘.

connections. .

The company asserts that its outstand;ng long-term debt o
as of September 25, 1965, otaled $46,212 which. amount Ls repre-

sented by three prevxously authorzzed notes. In this proceedmng,3'
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appiioant proposes‘uo igsue 46,212'Sharesﬂof its capital‘sﬁock;
at €heir paxr value of $1 each to the holder of said’notes for
the purpose of discharging the indebtedness. |

The Conmission hAs congidered this ﬁattek and findg ‘
that: (1) the proposed stock issue is for a proper purpose; |
(2) the money, property or labor to be procured or paid fox
by the issue of the stock herein authorized is reasonably
required for the puxpose specified herein: and (3) such
pu:pose is not, in whole or in part, reasonably'chargeublo
to‘qpératinc expenses or'touincomé. on the basisoof‘thoso'
f:ndzngs we conclude that the application, should be granted.
A publxc hearmng is not necessary. o

- In issuing our order herexn, we place applzcant ‘and
its sha:éholders on notice that we do not regard the number of
shares outstandxng, the total pax value of the sharea nor the
dividends paid as. measurxng the return appllcant should be
allowed to earn on its investment in plant and that the
authorxzat;on herezn given is not to be construea as a: flndzng
oL the value of applxcan*'s stock or propertxes nor as Lndlcatzve -
of amounts to be lncluded in proceedmngs for the detexmlnatmon of'J

Just and reaoonable rates.

IT IS ORDERED that: |
' l. Hlllcrest Water CO., Inc., on or before. June 30, g
1966, may issue not to exceed: $46,212 par value of Lta capxtal

stock at par, for the purpose specmfxed in the'qpplxcatlon.f‘o
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2. Hillerest Water Co., Inc. shall .f:.le wizh the

Commisgsion a report, or reports, as required by Genexal Ordex

No. 24-B, which order, insofar as applxcable», is hereby made |

a2 part of this o::der.

heréof -

3. The effectiife date of this order is the dafé

- Dated at San Franclsco, Calzforma, t.h:.s =77, g& v-‘day

NOVENBER. , 196s.

President
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j [ Commissioners: . -

'Cbm:ni ssioner Frederick: B;"Hoioborr. being . )

necessarily ‘absent, di& mot: participate :
in the di...poa:!.t:l.on of this proceoding. S




