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Decision No. 69978 --....... ---~-

BEFOP.E TEE PTJELIC .UTILIT,IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of SOUTHERN CALIFORNIA EDISON 
COMPANY .. , a co%"poration" for 
auth.ority to'issue and.. sell. not. 
to exceed $75,000 .. 000 aggregate 
principal- amount '. of 1 tsF!.rst 
and Re!'Und:rngMortgage:Bonds, 
Series T .. Due' 1990 .. andt¢ 
execute'andde11ver' a'Twenty .. 
SiXth _ 'Supplemental 'Indenture. 

Application No. 48024 
Filed Novem'bex-" 3.. 1965 

OPINION _ ..... -,- - ... --
This is an application for an order of the Comm1ssion 

authoriZing Southern california Edison Company to execute a 
, . 

Twenty-SiXth Supplemental Indenture' .. and to, issue' and sell .. at 

competitive b1dd1ns" $75,000,000 pr1ncip?-lamount'of First and 

Retunding Mortgage Bonds· .. Series T .. Due1990. 
, , . 

Applicant proposes to use the proceeds· from the is'sue 

and sale of the bonds" a1"ter paYing expenses inCident to such 

issue and sale: (1) to retire andd1sch.a.rge short-term promissory 

notes which. may be outstanding in an estimateepr1nc1pal amount of' '. 

not to exce~d $10;000,,000 as of the date 'ot: receipt of the:proce'eds, ' 

from the bor~ds; and (2) to reimburse its, treasury for' moneys' 

actually expended from. income" or' from othermOneYS1nitstreasury 
',,", ' . . . - . 

not secured-byor·obta1ned. from the issue of securities" tor·the 

acquiSition of property and the construction" complet,ion:; extension, 

or improvement of its facilities~' exclusive ot'ma1ntenan~eot.· 

service ane replacement,s. 
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The application shows that the company has had .. 'and 

will have" need for proceeds from the issue of its short-term notes 

and from. treasury funds to meet its capital requ1remel'lts. 

Applicant reports·uncapitalized construction expendltures, amounting 

to $322 .. 907 .. 967 as of September 30 .. 1965 .. which have not 'been 

re1m'bursed from, security :1ssue proceeds .. and it est1mate'sexpend1ng 

an amo'Unt of $498'J'856 .. 446'fo~1ts constru.c-C1on program 'during 'the 

years196S· and 1966. 

Applicant intends to sell 1ts new bonds at eo~et1tive 

b1dd1ng .. the successful ,b1d to determine the interest rate. The 

bonds W:Lll be dated 'as of December 15 .. 1965 .. Will'mature December 

15 .. 1990" and Will ca~ a f1ve-year res,trictedreo.empt1on 
. . 

proVision similar to that :frequently employed .in bond:. offerings 

at the present time. Its cap1tal rat10s as of'September'30, .. 1965, ... 

and as adjusted to ~ve' effect to .the Pl"oposed 1ssueas computed 
, , 

!':r'omthe balance sheet attached to the app11cat1on".are as folloWs': 

that: 

Long-termde"ot, ' 
Preferred stock 
Common stoekeqU1ty 

Total 

, Sept. 30, 1965 ,: ' 

54% 
7 

39 

10,,%, 

56%:"'" 
7 . 

..J.:L. 
100%-, 
------:' . 

The COmmission has conSidered this matter and finds, 

1. The proposed bond issue~s tor proper 
purposes .. 

2. Applicant has need for !Unds from external 
sources tor the'purposes set forth, in this 
application. 

3. The 1nclus1on of a five-year restricted 
redempt10n provision in the'terms of the~· 
bonds will enable- applicant· to- obtain funds 
at a lower annual cost than 1 t, othe%'W'1se', 
COUld. 
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4. The money" property or labor to be 
procured orpa1d tor by the issue 
of the bonds here1n.author1zed is 
reasonably reqUired tor the purposes 
specified herein, which purposes" 
except as otherwise authorized for 
accrued interest, are not" in whole 
or in part , reasonably chargeable to 
operat1ng expenses or to income •. 

5. The prop'oeed supplemental indenture 
Will not, be adverse to· the public . 
interest. 

On the' basis of the foregoing findings we conclude" 

that the application should be granted. A public hearing is not 
, . 

necessary. The act1on.taken· herein 1s tor the purpose of·th1S 
. " ' . 

proceeding only and is not to 'be construed as 1nCUcat1veof' 

amounts to be included 1n proceed1ngs' tor the :aeter.;m1nation of , 

just and reasonable rates .. 

ORDER 

IT IS ORDERED that: 

1. Southern cal1forn1a Edison Company may. execute 

and deliver a Twenty-S1Xth Supplemental Indent'lll'e in the same' 
'. 

torm, or in substantially the .same '. torm, as that 1"1led,1n this 

proceeding as Exhibit E. 

2.. Southern' california Edis·on Company may 1nvi te 

the subm1ssion of written sealed b1dsfor the purchase of not 

to exceed $75,,000 /000 .aggregate principal amount of its First 

and Refunding Mortgage Bonds, Series T 1 D\le 1990" such 

invitation to 'be published at least five days pr1or. to· .the . date 

set ~or the open:tng,or the·b1ds. 
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3. Southern ca11forn1a Ed1son Company may issue" 

sell and deliver said bonds in the aggregate principal amount 

or not to exceed $75,,000,,000 at the price offered in said bids 

which w1ll result 1n the lowest annual cost of money to applicant 

d.etermined 1n the manner referred. to 1n the application. 
. . 

4. Southern califorma Edison Company shall use the 

proceeds from the sale of said' bonds" exclusive Of accrued. 

1nterest". for the purposes set torth in th1s application. The 
. ~7" 

, , ' shall,t1le With the C0mm1ss1on three copies of1tfl prospectus 

perta1n:tng to the sa1d'bonds. 

7. With1n ,siX"months after such 1ssue and. sale" 

Southern california 'E<ll.son Company shall f1le With the Commission 

a statement" in lieu of a report under OeneralOrd.erNo',.24-B" 

discloSing the purposes for, which the bond proceeds were'used. 
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8. 'rh1s orcierahall become effective on the day of . 

payment 'by Soothernca11torn1a Edison Company of the fee ' 

prescribed 'by Section 1904(b) or the Public Utilities Code, 

wh1chfee is $21,750, or on the firth day a!'terthe aate hereof", 

whichever day is later. 

Dated at 

l3 ,..J... day or 
~ ~'rallOBCO , 'califOrnia, 

HOVE~clgR , 1965. 

Commissioner Fro~or1ck.B.Holobott. being. 
Decossar1lyabsent. d14not part1c1~te . 
1n the 4j;Spo~1t1on· otth1:#'lIroeee41ng.,' 
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