CORIGHAL

BEFORE}THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 70017

In the Matter of the Application
of SAN JOSE WATER WORKS, a corpora-
tion, for am oxder authorizrng

(1) the sale and transfer to the
City of Santa Clara of public
utliity property of Applicant in
the Clty of Santa Claxa and (2) the
discontinuance of service by
Appiicant in certain texxitory In

the City‘of Santa Clara.

Application No. 47734
(Filed July 8, 1965)
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OPINION AND ORDER -

San Jose Water Works (seller), a corporatioe,'seeks |
authorlity to transfexr a portion of its uemlity propertics to the
C*ty of Santa Clara (buyer), and to diacontinue service wmthin that
part of its.present-area which is served by the. portion-of its
system to be tramsferred. Buyer joins in the application. The
Commiséien has received no protests to-the proposed transfer.

Seller‘provideS'water sexvice to portlons of Sanra Clara |
County, Zn and sbout San Jose, Los Gatos, Mbﬁte'Sereno,'Sararega,
Campbell Cepertino and Santa Clara. A portien of seiler's eystem
in the Clcy of Santa Clara is In an axea on the nortn uide cof
Stevens Creek Boulevard between Saratoga Road and Winchester
Boulevaxrd. That portion of the system has 24 services, all of
which are located within thc corporate limits of buyer.‘ Buyer owns
-and operates a municipal wnter system which serves thc maJor portion‘
of the city. Buyer wishes to extend. its water system.and for that

purpose, deoires to acquire this porticn of sellex’'s’ syotem.'
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Seller ‘and buyer nmegotiated an agreement providing for the

sale of the aforementioned small portion of seller s system.'
Applicant has prepared & proposed deed and bill of sale, a copy of.
which is attached to the applicetlon as Exhibit B. The ag:eed |
purchase price is $1,400, pajable in czsh. The application states'
that the undepreciated"book'cost of the propertieslto'be solo~is ,
$1,434, that the”corresponding'depreciated_book cost'isl$l,903, that
there are no contributions in aié of comstruction nor”un&efepdeé
advances for construction withrespect.to the fecilities to be f
transferred, and that there are mno outstanding,customerdepositsfin
the portion of the system to be transferred. |
] The Commlssion finds ‘that the proposed transfer 1is not
.adverse to the public interest and concludcs that it should be
authorized. A public hearing 15 not necessary.
The action taken herein is rot to be construeo as a fioding
o< thc value of thc properties to be transferred. ‘ |
IT IS ORDERED that:
1. Within one yeaxr’ after the effecttve dote hereof San Jose
Water Works - (seller) ‘mway traunsfer to the City of Santa Clara (buyexr)
the portion of the public utility watexr system described herein, ‘
substantially in accordapce with the terms‘of the?deed-end'bill of
sale, Exhibit B, attached to the applicationm. |
| 2. Within ten days after the date of actual transfer, seller‘
shall file in this proceeding written notification of the date of
transfer and the date upon whkich purchasexr shall heve‘assumed‘z
operation of the water system herein authorized to~be-trensfetrcd.
3. Within‘thirty days.after the date of‘actuel tranSfer,'
seller shall filc revised tariff sheets, includinghta_iff service

area maps, to discontinue the application of its present tariff
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schedules to the area served by the,transferredvproperﬁies.‘ Such
f£iling shall eomply“with General Order No. 96-A. The effective date
of .the revised sheets shall be four days after the date of £iling.

4. Seller shall gccount for the transfer hexein authorized
in accordance wich Utility Plant Accounts Instruction 12.F., Utility‘n
Plant Sold, of the Uniform System of Accounts for Wacer Utilities |
(Class 4, Class B, and Class C) prescribed by this Commission and,
within sixty days after the date of actual transfer, shall file in
this proceeding‘a cOpy of the journal entry or entries used to- |
record the transfer,

5. Upon compliance with all'of_the-conditiens.of this oxder,
seller shall stand relieved of all of its public‘utiiity'obligecionsl
in the axea sexved by the transferred system, and may discontinue
service concurrently-with the commencenent of scrvice by purehaser;

The effective date of this order shall be twenty days' .
after the date hereof. | | | .
| Dated at ___ S0 Frndseo cojgeormia thds | FatSe
day of NOVEMBER _, 196. | |

~ Commissioners.

COmmissioner A. W. Gatov being ‘
necessorily Ansent, di4 a0t participaﬂ_’
in the dispoaition of tkis proceee1n3.




