
Decision No. 70017 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter of the Application ) 
of SAN JOSE WATERWORKS, a co:!:pora- ) 
t1on, for an order authorizing ) 
(1) the sale and transfer to the ) 
City of Santa Clara of public ) 
utility property of Applicant in ) 
the City of . Santa Clara and: (2) the » 
discontinuance: . of se.rvice. by ) 
At'?liea:o.t in certain territory in 
the., City ofS@ta Clara. . ~ 

OPINION AND ORDER 

Application No. 47734 
(Filed July 8~ 1965) 

San Jose WaterWorl(s (seller), a corporation, seeks 

authority to transfer a portion of its u~ility properties to the 

City of Santa Clara (buyer), and to disconti:lue se.rvice, wlth1n t~t 

part of its. prese.nt area. which is served by the. portion"of it's 

system to be transferred.. Buyer joins in the applicJltion. !be 

Commission has received uoprotests to the proposed transfer. 

Sellerp~ovides water service to portions of Santa Clara 

County, in a:l.d a.bout San. Jose, Los Gatos, Monte Sereno, Saratoga,. 

Campbell, Cl:;?ertino and Santa Clara.. A portion of seller t s syste:n 
.I 

in the Cit:y of Santa Clara is in an' area on the north cide of 
.. 

Stevens Creelt Boulevard~etween Saratoga Road andW1nchester 
"}. . 

Boulevard. l'hat portion of the system has 24 services, all of 

which are located within the: corporate limits of buyer ~ Buyer own~ 
'I 

.'m1d operates a municipa.l wate:: system which serves the. major, portion 
. . ". 

of the city. Buyer wishes t,o extend its water systet:l and:~ for that 

purpose, desires. to· acquire: this portion of seller's:,.system. 
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Seller 'and buyer negotiated an agreement providing. for the 

sale of the aforementioned small portion of seller's syste~. 

Applicant h&s prepared .a proposed deed and bill of sale~ a copy of. 

which is attached to the application as Exhibit B. The agreed 

purchase price is $1)400, payable in cesh. '!he application states 

tl'la.t the undepreciatedbook cost of the propert1esto be sold is 

$1,434, that the corresponding depreciated. book cost is $1,003, that 

there are no contributions in aic:i of construction norun::efunded 

advances for construction with respect to the facilities to be 

transferred, and that there are no outstanding, customer deposits in 

the portion of the system to be transferred. 

The Co~ssion ftnds 'that the proposed transfer is not 
J , . 

,adverse to the public interest and concludes, that it should be 
" 

~uthor1zed. A public hearing is not necess~. 

The action tal(en herein is not to" be construed as a finding 

of the value of the' properties to be transferred,. 

II IS ORDERED that:' 

1. Within one year: after the effective date hereof, San Jose.' 

Water Works . (seller) may transfe.r to, the City of Santa Clara. (buyer) 

the portion of the public utility water system described herein, 
.' 

substantially in accord~ee with the terms of the deed, and bill of 

sale, Exhibit B, attached to the application. 

2. Within ten days after the date of act~l transfer, seller 

shall file in this proceeding written notification of the date of 

tr3nsfcr and the,. date upon which purchase:::- shall have assumed :. 
, ' , 

operl!.tion of the water s'ystem. herein authorized te> be· tr.!l.nsferrcd. 

3. Within thirty days after the d~te ofactuSl transfer,' 

seller shall file revised tariff sheets) includinS tariff service 

area maps, to' discontinue the application of its present tariff " 
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schedules to the area served by the transferred· properties. Such 

filing shall comply with General Order 1-10. 96-A. The effective date 

oftbe revised sheets shall be four days after the dste of filing. 

4. Seller shall account for the transfer herein authorized 

in accoroance with Utility Plant Accounts Instruction 12.F.; Ut:Llity 

Plant Sold, of the Un1formSystemof Accounts for Water Utilities 

(Class A, Class B', and Class C) prescribed by this Comm1$s:l.on and)­

within sixty days after the date of actual transfer, sballfile· in 
~ . ; 

. , 
this proceeding a copy of the journal entry or entries used· to \. 

record the transfer. 

5. Upon compliance with all of the conditions. of this . order,' 

seller shall stand relieved of all of its publ:l.c ut111tyob11gat:l.ons 

in the area served by the transferred system, and may discontinue 

service concurrently' with thecoxm:oencement of service by purcba.ser,;, 
, 

The effective date of this order shall be twenty day~p 

after the date hereof. 
San Fr.l.ndseo _~ ;«'" Dated at· ________ , California, this __ ~.;.;..;.;.t1;...._-_ 

day of ___ NO_V.-E_MB_E;.:.::R ___ , 1965. 

C01iiiiiissioners .. 

'Comi,s1oner A. W. Go'tov. bo1%lg" 
lloco!"[;er.o.:.· f';,~~:')'t •. 4!~ not part1e1pat'8 
1:l the 41Sp031't1011 or thi:;pro¢~e~1ng... . 


