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Decision NO. _7_0_0_4_2_, ___ _ 

BEFORE THE POBLJ:C tT'l'J:LJ:'l'IES COMMISSION OF THE STATE, OF CALIFORNIA 

i 

In the Matter' of the Application 
of CALIFORNIA CITIES' WATER. 
COMPANY', for' authority to acquire 
and, bold shares of preferreo. and 
common, 'stoc::kof SantiaSoWatcr', 
Company ancl to. issue ',the shares 
of common stoc:k"ananotes , ' 
requ.ired ',in' connection" wi~ the 
acquisition' ofsuc:h properties. , 

Application NO. 49037 "; ,'~­
Filed, November 5, 1965 

OPINION --------- ... 

T.his is an application for an order of the Commission 

authorizing california cities Water Company to acquire and hold 

all of the outstanaing capital stoClt of Santiago Water company 

and to issue 3,250 shares of its $lO par value common stock. 

California Cities Water Company, a California corpo­

ration, is a public utility which owns, and operates: water 

properties in and, about the City of San D~as in Los, ~geles 

County and in the Cowan' Heights area near the City of Orange 

in Orange county.' Santiagowa.ter company is a Ca.lifol:m.a 

corporation owning and operating public utility water pr~rties 
. " . 

in and near the City of Orangc., Both cOtllpanies' are "wholiy owned' 

sUbsidiaries of Consolidated Water company, a Delaware co~oration. 

The reported assets and liabi.liti~s of Santiago~ater· 

Company, as of September 30, 1965, are show.o. in Exhibit No. 1 

at'cached to the application anCl are sumtllarizod" as follows:.· 
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Assets 

Net utility plant 
Other.:assets 

'l'otal '" 

Liabilities 

5% Preferred stock, $25,par - 2,024 
shares 

Common' stock, $100 par - 530 shares 
Earned ~lus (deficit) 
Notes payable to 'associated companies 
CUstomers' advances for construction 
Contributions in. aid of construction 
Other liabilities 

'rOtal·' 

$50,600 
53,000 

(27,841) 

$335,,523, 
38,,982' ' 

~374,S'OS> 

75,,759 
l64,064 

95-,96$ 
5,720< 

32',997 

$374;2 5'0S.:·· . 
,I,,":" 

.. ·.'t···· 

'rhe application shows that Consolidated Wa'i:er Company 
, " 

acquired all of ti.le issu~d a.n(1 outstanding capital stock of .. ,'" 
.. 

Santiago Water Company at a cos'i: of $97,498.45, and also' advanced 

an ara.ount of $72,063,.57' to 'CJ,"le subsidiary, which adva."lce was used 
• • • l 

principally for payment of no'tes. Said advance is evidenced by a 
. ;. 

short-term five percent note from SMtia,go Water Company. 

Consolidated Water Company proposes to sell said'stoCk 

and note to Cali~ornia cities Water Company, the latte~ t? issue 

3,250 shares of its common s'c.ock having a book value of approxi-
, ' 

, J~. '. 

mately $30 per share and a ninoty-day unsecured five 'percent 

promissory note in connection with the transaction. A suranary 
. . ,~:': 

of the proposed transac:tion as i'c affec:ts California Cities" . 

'Water company' is as ' follows:, 

- 2 -. 



A.4S037 

Investment· in stocks of Santiago 
Water company 

Note' receivable from Santiago 
Water, Company 

AdQitional· canmon, 'stoc.~ 
Increa.se';in· capital suxplus 
Additional.: note/payable to:. , 

. Consolidated.·.Water Company 

Debit 

$97 ,,498.45 

72,063:57 . 

Credit 

$32,500.00, , 
64,998.45' 

72',063.,5:7 

The commission has'censidered this matter and finds· 

that: (1) the proposed., stodt al'ld note acquisi tions,:will not be 

adverse to the public ir.:terest: (2) the money,. property or 

labor to 'be proeuredor paid for by the issue of the stock 

herein authorizec1 is reasonably required for the· puxpose' . . 

speeified herein: and (3) such purpose,.is not, in :whole· or 

in pat::t, reasonably chargeal:>leto opera'tins expenses or to 
,,' 

" 

incorlle,~ On. the basis of these fin<3in;s we' conclude' tJ:l.at the 
,: 

application should' be' graIl'ted. 'J>. public hearing is' no'.: 

necessary. 

In issuing our order herein, we place California 

cities ,Water Company and its Shareholder on notice that we do 

not re~d the n'Umber of shares ou .. 'c,standing, the'to·tal par ,., 

value of the shares nor the c1iviClonds paia a.s measuring the 

re'blrn the company shoula be allowc<3 to earn on its investment 

in plant and 'l:ha:1: the authorizatio,nherein ¢Oven is not to be 
. ,~' 

construed as a finoin9' of the val~~e of the companY'$ stock ,or 

properties nor as indieati ve of a::nounts to- be includea in 

proceeaings for the dete:z:mination of just ana· reasonable 

, rates. 
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ORDER .... ,-....-~-

1. Cali~or.nia Cities Water company may a~ire an~ hold 

all of the issued and outstanaing capital stocl<: of Santiago Water 

Company, 'cogether with the $-72,063.57 unsecured short-term five 

percent note obligation of the latter. 

2. california Cities Water company may issue and deliver 

not to exceed 3,250, shares of its $10 par value camnon stock on the 

basis and for ~e purpose s.peoified in the application. 

3. California cities Water Company shall, file with the" ' 

conl!.'tlission a report, or reports, as require4 by General Order 
, , ' 

No. 24-8, which order, insofar as applicable" :Ls hereby made a 

part of this order. 

4. The effective date of this order is the date hereof. 

Any authority herein granted, and no'c exercised will expire May 31, 

1966. 

Dated at. 

77t day of 

San J'raDdII)O , caJ.ifoxnia, this 

eF~J:''''f3ER ' , 1965. 

.. , 
!' , 

I .. ,,""" ,"/ 

""'~" 
'~"/I" 

_
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