~ ORIGINAL
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF cALIF'o;zNIA

In the Matter of the Application
of CALIFORNIA CITIES WATER
COMPANY for authority to acquire
and hold shares of preferred and
common. stock of Santiago Water
Company ' and to issue the shares
of common stock and notes. . .
required in connection with the
acquisition of such properties.
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OPINION

This is an application for an oraer of the Commission
authorizing California Cities Water Company to acquire and hold |
all of the outstanding capital stoclk of Santiago Water campe.ny
and to issue 3,250 sha:ces of its $10 par value common stock.

Calz.form.a c:.ta.es Water Company, ' a Cal:xforn:.a co:r:po- |

: rat:.on, is a publn.c ut:.l:.ty wh:.ch owns . and operates water
properxties in and about the City of San Dimas :x.n I.os Angeles
County and in the Cowan Heights area near the City of Orange
in Orange caunty. Sant:.ago Water Company is a Caln.foma.a :
corporation ewn:.ng and oeerat:.ng public ut:.l:;ty water proPer!::.es
in and near the. c:.ty of Orange. Both compam.es are wholly ovmed
subsidiaries of. COnso:L:.dated Watex c°mpa.ny, a Delawaxe corporat:.on.

'I‘he reported assets ‘and 1:.abn.ln.ta.es. of Sant:.ago. Water

Cempany, as of September 30, 1965, are shown in E:dfu.ba.t No. l.

attached to tne appl:.cat:.on and are summara.zed as n.ollows.‘ -
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Agsets

Other assets ' i . : 38 982"".7
Total | ‘ R §37'4:,’ 505

Liabilities

5% Preferred stock, $25 par - 2,024

shares $50,600 -
Common - stock, - $loo pPAY - 530 shares 53,000 ooo

Earned surplus (deficit) ( 7 ,.841) 75,759
Notes payable to associated companies 164,064
Customers' advances for construction 95,965
Contributions in aid of construction 5,720
Othexr liabilities ‘ ' 32,997ﬁ\

Total ) S §374¢so
The applmcatxon shows that Consolxdated Watexr Company
acqulred all of tne issued and outstandmng cap;tal stock of
Santiago Water Company at a cost of $97, 498 45 and also advanced
an amount of §72,063. 57 to the gubozd;ary, which aovance was used
principally for payment of notes. Said advance Ls ev;denceduby a
short~term £ive peroent note from Santiago Water Company. ) ;
Consolxdatod Watexr Company proposos to sell sa;d stock
and noﬁe to California Cities Water Company, the latter to issue
3,250 shares of its common stoc& havmng a book value oc approxz-
mately $30 per shaxe and 2 nxnoty-day unsecured five percent
promissory note in connection with the transactzon.. A summary
of the proposod transactxon as it afaects Caleornla Cmtles

‘Watexr COmpany is as’ follows-
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Debit -
Investment in stocks of Santlago ' R :
Water Company o $97,498.45.
Note receiveble from Santzago . o

- Water. Company. | - 72,063.57 .

- Additional common stock - ‘ o $32,500.00.
Increase:; in: cap;tal suxplus ‘ o - 64,998.45
Additional note payable to. - 1 _ )

Consolidated: wate:ICompany - ‘ | ' 72, 063 57 :
The Commissioﬁ'has‘considered this matter and7findsﬂ
that: (1) the proposee otOCk and note acquzsztlons wmll not be
adverse to the public Lrterest- (2) the money, property or
labor to be procured or paid for by the issue of the stodk

herein authorized is reasondbly requmrcd for the purpose
specxpxod herein; and (3) suoh purpose is not, in whole or
in part, reasonably chargeable to operat;ng expenses or to

zncome, On the basis of these.;xndlngs we conclude that the

appiication Shouid-be‘gronted;' 2 public hearing;is'iotr

necessary.

In issuing our order herein, we place California
Cities Water Company and its shareholder on noticé éhop we do
not reqard the nuber of shares outstandzng, the tooal par
value of the shares nor the omvxdends paid as measuring the
retarn the ¢ompany should be allowed to earn on 1ts.xnvostmentg
in plant and that the authorization horein given is not to-be ‘
construed as a Llnaxng of the value of the company 's stock or ’

propertzes nor as indicative of amounts to be mncluded 1n :

proceod;ngs-for the determznatxop of Just and-reasonable

+ .

- xrates.
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IT IS ORDERED +thats

l. California c:x.ties Watexr campany may acquire and hold -
all of the issued and outstanding capital stock of Sa.ntiago Wate:'
Company, together with the $72,063.57 wnsecured short-texm five |
percent note obla.gat:.on of the latter.

2. Califoma Cities Water Company may issue and del:\.ver
not to exceed 3, 250.. shares of its $10 par value common stock on the
basis and for the pu:pbse' specified in the application.

3. California Cities Water Company shall 'fne with the
Commission a report, or reports, as requ:.red by General o:de::

No. 24-3, wh:.ch order, ingofar as applicable, is he:eby made a :
part of this order.

4. The effective date of this order is the date hereof.
Any authority herein granted and not exercised w:.ll expire May 31,
1966. |

Dated at San Francisoo , California, this
day of __DECFHBER _, 1965.

.77%

- Commissioners . .




