
Decision No. 70043: 

BEFORE THE POBLIC tr.t'ILITIES cOr·mSSION OF THE S'I'A'I'E OF CALIFORNIA 

In tho !·1att.er of the Applica.tion ) 
of General Telephone Company of ) 
california for authority to } 
issue and sel1,not,to'exeeed ) 
$40,000,000 principal amount of ) 
First 'Mortgage Bonds; Serios R, ) 
:OUc'Dec~r 1, 1995,to execute ) 
and' deliver, to Security 2irst ' ) 
Nation:tl", ,Banle, as', Tr:u,stee, an. ) 
Indentu=esupplemontal"·co" the ) 
existing Inoen'ture', as amended, ) 
securing' said' Company',s bonCled ) 
indebtedness.. , ) 

) 

Application No. 48009, 
Petition for "Modification 
Filed November 29,1965-; 

FIRST SUPPLEMENTAL OPINION 

By Decision No. 69974, dated November 23, 1965, in the 

abovc'-enti tlcd matter, t:'le Commission, c:mong other things, author

ized General Telephone Company of California to issue and sell' 

$4,0,000,000 a9'9%'~9'ate principal. amount of its First IvlortgagcBonds, 

Series R, Due DecexrU:>er 1, 1995, the proceeds, exclusivc of accrued 

interest, to be used for the p~ses set for~ in the application. , 

:til. its Petition' for Moclifieation applicant seeks authority to use 

$l6,500,OOO of the bond proceeds ~or a purpose not set forth in, 

the application, namely, for the discharge of short-te:cn bank 

loans incurred for . the redemption on August 31, 1965·, of its 5-1/~" 

CUmulative Preferred Stock .. ·· 

In Deeision No. 69433., dated July 27, 1965" in .Application 

No. 47706, the Commission authorized General Telephone comp~y of 

California to issue and so11 $30,000,000 aggregate principe]. amount 
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of its SiDking Fund Debentures, Due September 1,'1990 •. Said· 

decision eontempla'1:eG: that a por'i:.ion of the proceeds would be 

used ~or disCharging short-t~:m bank loans for redeeming all of 

applicant' s then outstanding $20 par valuo S-l/:ze"CUmula:!::ive 

Preferred Stock consisting of 750,000 shares redeemable at· a 

price of $22 per share plus accrued dividends. It appears 

that the cocpany does not intend to issue the debentures as 
, . 

authorized by said Decision No. 69433, ,but that, it desires 

to' apply a por'cion of the Series R bond proceeds. "cOward 

discharging bank loans incurred for redeeming said preferred 

stock. 

~e Commission has considered· this Petition for 

Modification and finds that: (1) the money, ,property or 

labor to beprocurod or paid for by the iss\l~,'~of the bonds 
" 

authorized by said Decision No. 69974 is reasonably' roqUired 

for the pw:poses specifiea therein and in "chis' l?eti tion for 

Modification, ana (2) such pux:po::cs, except as otherwise 

authorized for accruec:1 interest, are not, in whole or in 

part,rcasonahly chargeable to operating expenses or to 

income. A public hearinq is not necessary. 

On the basis of the 'foregoing findings we conclude 

that the Petition for Modification should, be grantad. The 
" , ' 

authorization ,bereingiv~ is for the 'purpose of this proceeding' 

only and is not to be construeo as indicative of amounts, to·.be 

included in procee,din9's- for "cl':l.c determination' of just and' 

reasonable rates. 
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,. A .. 4S009-S 

FIRST SUPPLEMENTAL ORDER 

IT IS ORDERED '!:hat: 

1. Decision' No. 69974" oated November 23:, 1965, is 

hereby modified so as to' per.ni t General Telephone company of, 

California to use $16,500,000 of the proceeds tobo, deriv~d 

from its First Mortgage Bonds, Series R, Due December 1, 1995~ 
.' 

for disOhargingbank loans incurred for the redemption of 

750,000 Shares of its $20 par value 5-l/~fo CUmulati~e 

Preferred Stock. 

2. Said Decision No. 69974 shall remain in' full 

force and effect,.except as modified, by this First' Supplemental 

Order •. 

3. 'I'he authority granted by said Decision liJ'o.69974, 

as herein modifieo, is alterna:tl.ve to the unexercisea. authority 

9'X'anted by Decision No. 69433, dated July 27, 1965,; in 

Application No. 47706'e 

4. '!'he effect:i.ve date of this .First Supplemental 

.' Order is the dat.e hereof.. : J 

Dated, at San Francisco, California, this,' 1f4.L day 

of _____ ....;O ... E;;,;;C_E_r~B~'s: ... R' __ , 1965-. 

Commissl.oners 
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