Decisiorx No. 7005_1

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application g
of SELMA K. JONES, doing business

as ELX GROVE WATER WORKS., undexr ) Application No. 47481
Section 454 of the Public¢ Utilities ) (Filed April 8, 1965)

Code for authority to increase rates) (Amended June 30 1965)
+ for water sexrvice. A

s
Pl

Selma K. Jomes (Elk Grove Water Works) seeks increases im
water rates to provxde an overall increase in revenues of approxi~
mately 16.2 percent. The present basic monthly charge of $2. 35 per
month for srngle-family residences includ? ing 4, 000 square feet. for
irrigation would be increased‘co $3.25 per month‘with\S,OOOmequare
feet for irrigation.  The present charge of $l per montokror ea¢h f
additional residence on the same premises and served from.the'came‘
service connection woﬁld be increased to $1-7S—per month. po:her |

| chargeS'would'be‘increaéed' and the esnablishmentiof charges-for
swrmming pools and evaporatrv; coolers 1s proposed Ihe minimum
quanrxty charge undex the general metered sexvice schedule would be
increased from $2 to $2. 70 for 800 cubic feet or less of water._
Incxeases in the remaining blocks are proposed No changes in theyr
public and private fire proteccxon schedules are proposed.
As of December 31, 1964 ,. vthe utility sexved. ebootJ863“
customers in and ad;acent to the rown of Elk Grove in Sacramento ‘
| County. About 810 customers are billed on a £flat rate besisvwhi}e a

approxmmately 53 customers are charged meter rates. Theré"éré“loif
fmre hydrant |
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At the request of the‘Commission applicant mailed to eachr‘
customer, on April 23, 1965, a notice comparing present rates with
those proposed in the application and inviting the customers to call
to the attention of the Commission any problems concerning water:
service billing procedures or other factors pextaining to a reason-
able chaxge for water service. Replies were received from *hirteen
customers, all complained of tie high proposed rates Six
custoners also coxplained of the new evaporative cooler rate, three f
complained of poor service, three complained of erroneous,billings
and two complained of“the’new swimming pool rate. A review of'the"
informal complaint\files of the Commission reveals that, during the
period from January 1, 1963 to June 1, 1965 one informal complaint,
regaxding improper billing, was filed against this utility. This
complaint has been recently resolved.

The results of a staff investigation of applicant's,opera-"
tions are included in a report dated October 22, 1965; which'report‘is
incorporated in the recordAherein as Exhibit No. 1. This report shows'
that the utility maintains a recoxd of customexs' complaintskinfaccorda”
ance with paragraph 1.8. of Gemeral Order No. 103. = There were*eight=
complaints filed during the year 1964. These complaints included: six
complaints of low pressure and two complaints of dirty water. " The
utility claims that all of these complaints have been satisfactorily
adjusted. _

Included in Exhibit No. 1 is a comparison of operating

results at present and proposed rates as developed by the staff, with

similar data developed by applicant. This;comparison is set forth_in
Table I below. | B
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TABLE I
Results of Operc;tio:i

Estimated Year 1965 -
~Pregent Rates  Proposod Rates
1964t Appli- . Appli-
Item Recorded Staff cant:  Staft cant

Opera‘cﬁhg Revenues
Metered Sales 5’309a $ S,L00 $ 5,300 $ 6,900
Unmetered Sales - . 28,516 25,400 29,&6 28 ,J.;OO |
Fire Protection Service ,376 ©2,k000 2,00 2,00 -
Other Sales - 4,000 - 5,600 -
Total Operating Rev. 36,201 37,200 37,160 h‘3’~,3oqa L3,090
Deductions - :
~Uperating Expenses 19,}45 23,590 23,590 23,590 23,590
Depreciation - 7,546 7° 5,0L0 8,200 5,0L0 8, OO-

Taxes Other Than Income 2, 769, 3,650 L,000 - 3,650
Inceme Taxes . . ‘ 602 230 " 2200 1,760

Total Deductions 30,288 35,510 36,000 3L:,060 3r,z$> 32,679 -
Net Reveme 590 Lo L0 9,20 su5 530
Rate Base | - 76,200 78,12l 76,200 78,12k 76,2003,';
Rate Of Be“cu.m - 6,2" ! .h’]a' ‘ 12 :2? : .h-{% . .O%

# Arter accounting adjustments. o

a. Inereased metered and unmetered ..»a.les $96 and ..J.;S?' R mspec'bivcly,
to reflect reventves on an accrual basis.

b. Deoes not include frec water provided to two- employees and four
churches equivalent to 5307 per year at :f.‘:.led tariff ratcs.

c. Inereased operating expenses by $728 to. reﬁec‘t adjustment of
salary capitalized on an arbitvary basis and unrecorded '
tmcollectiblcs.

Depreciation expense reduced by $25) in accordance w:Lth ataﬁ'
adjustments to plant for salary capitalized 2956 thrngh l96h.

Staff computed allowance for state and rederal mcome 'wcea
:.ncluding investment tax credit.

Conputcd by stafi‘ from amendment to appld.cation.

An a.ccomting adJusment was made by t:he st:aff t:o |
eliminare an arbitrary annual charge to plant accounts of $L, 200
(52, 200 for the year 1959) beginning in 1956 for construction super-
vis:.on by the owner's son. 'I’here are no records to support these

charges except for. some sket:chy diaxy entr:.es which canfum the facc
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| , , ' ! 1/
that some supervisory work actually was performed,™ Excluding the

arbitrary overheads, total plant additions for the period from 1956

tn.ough 1964 totaled $144,701, of which $98, 398 was financed by'main
| extension agreements. These main extension agreements included only
$835 in charges for supervision

The staff and applicant are in virtual agreement concerning
the total operating revenue estimate for the year 1965. The staff
however, set out separately sales of construction water which is |
~ shown as "other sales". The staff report indicates that applicant s
estimate of operating expenses appears to be‘reasonable'  The staff'
estimates differ from those of applicant with respect to depreciation
expense, taxes (other than income), and rate base. The ¢ staff estimater
of depreciation expense is based on the straight-line remaining life
method,. which provides lower accruals for the test year than does the
straight-line total liFe'method employed by\applicant For taxes
(other than income) the difference between staff and applicant is
“primarily due to the scaff's lower estimate for property taxes whlch
'is based on actual tax rates and assessment ratios. |
~ Differences in rate base development are set forth\in
Table 2, which follows: | |
TABLE 2

Rate Base Calculations

' | | , Estimated 1965
Itenm ' ' ‘ ‘ Start .fﬁzzlicantu;

Rate Base : o A
— Average Utility Plant , 1 $234,822 $238 3973f S
Average Depreciation Reserve ‘ 65,703 68,573 -
Average Depreciated Plant _ , , v
Materials and Supplies l,OOQ- . l,QQOw

Less: “ , O

~ Average Advances for Construction 89,544 88,400.
Average Contributions' in Aid of o o
Construction 4,332 4,300°

Rate 'Base o o 76,243 78,124

Used by Staff 76,2007

1/ The Uniform System of Accounts for Water Utilities specifically
prohibits the addition to plant accounts of arbitrary amounts
which bear no relationship to Zork actually’ performed
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The staff recommends a rate of return of 7.0‘pér¢gnt‘as a
fair return for this utili;y. This rate of return applied to the -
scaff's‘l965 rate base of $76,200 would produce net operating‘revenues'j
of $5,330; The required increase in gross operating reveﬁués.ovef
revenues at present rates wo§1& be‘$800, an increase of 2.2fpefcent.,

The staff recommends that applicantAbe authdrizgd'to filé'

@ rate schedule for conétruc;ion‘and othex temporary sérvice whi¢h;

was not'previouslyion'file. The staff does not recomménd the .
establishment of a swimming pool rate, but that thesé customers be e
metered. The staff also recoﬁmends that‘applicaﬁt;be-required to,do
the'following: | |

File a comprehensive map showing the location
of all of its plant facilities.

Use the remaining life depreciation rates shown
In Table l-A of Exhibit No. 1 until such time as
review indicates that they should be revised.

Develop an additional source of supply should the
total number of customers served exceed 1,200.

Adjust its books of account to reflect plant,
resexrve for depreciation, and contributions
in aid of construction at December 31, 1964,
at the adjusted amounts set forth in the tabu-
lation at the top of Page 5 of Exhibit No. 1.

We find that the estimates of operating revenues, expenses
(including taxes and depreciation),'rate base, and rate of returm
submitted by the staff in Exhibit No. 1 for the test year 1965,5:6‘
reasonable for the purpose of prescribing rates herein.

We further find that the increases in rates and charges
authorized herein are justified;vthat the rates and Charges authorizgd
herein are reasonable; and that the present rates and charges, ;Lnébfar
as they differ from those berein prescribed, are, for the futurg,h |
uwmjust and“unréasbnable. )
| We fu?@her‘find\that the staff recoumendations énumeratedv
above~axe'reaso§ab1e; | | o
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We conclude that the application should be granted to the’
extent provided in the ensuing order.

A public hearing is not necessary.

| IT IS ORDERED that:

1. Afrer the effective date of this order, applicant Selma K.
Jones is authorized to file the revised rate schedules attached to
this order as Appendix A. Such filing shall comply with Genexal Order
No. 96-A. The effective date of the revised schedules shall be
Janvary 1, 1966 or four days after the date of filing, whichever‘is
later. The revised schedules shall apply only to service rendered on
and after the effective date thereof. | \ | |

2, Within forty-£five days after the effective date.cfvthis
order, applicant sﬁall file a revised tariff service area'map,
appropriate gemeral rales, and sample copies of printed forms ‘that
are normally used in comnection with customers"servicet Such'filing
shall comply with General Ordex No. 96«A. The effective date of the
xevised tariff sheets shall be four days after the date of filing.

3. Applicant shall prepare and keep current the system map
xrequired by paragraph I.10.a. of General Order No. 103._ Within ninety
days after the effective date of this order, applicant shall file with
the Commission two copies ‘of this map. | .

4. For the year 1965, applicant shall apply the depreciation‘
rates set forth in Table 1-A of Exhibit No. l. Until review indicates’
otherwise, applicant shall continue to use these rates. . Applicant
shalil review her depreciation rates at intervals of five yeaxs and
whenever a major change in depreciable plant occurs. Any revised

depreciation rates shall be determined by: (1) subtractingfthe“
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estimated future net salvage and the depreciation reserxve from the

original cost of plant, (2) dividing the result by the estimated

remaining life of plant, and‘(3) dividing,the quotient by the‘original
cost of plant. The results of each review shall be submitted promptly
to the Coumission. | | |
S. Applicant shall develop an additlonal source of water supply
before the total number of customers served exceeds I, 200
6. Applicant shall adjust her books of_account to reflect

plant, reserve for depreciation, and contributions in aid’of"con- |

‘struction at December 31 ‘1964, at the adjusted amounts set forth

in the tabulation at the top of page 5 of Exhibit No. 1 in this

. proceeding.

7. Except to the extent granted herein, ApplicatioﬁfNo; 47481
is‘denied | |

The effective date of this order shall be ten days after_';t'
the date hereof. ,
Dated at Sap Francisco

7% aay of DECSMBER , 1965.

» California, this

Cif Bt -
- ‘] "ﬁf-,ﬁiwxeeident
It T AP ’
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Schedule No. 1
GENERAL METERED SERVICE -

APPLICABILITY

Applicable to all metered water servico.

TERRITORY
Elk Grove and vieinity, Sacramento County.

RATES
Quantity Raf_ies :

stt 8m cu.m. orloss .Il.-.........l...lli.
Nm 4’200 cu.ft., Wr 1°oc'u.ft. (A N A RS RN NN Y YY)
Nm 15,000 Cu-ft., PG!.‘ 100 cu-ft- ;o------o----‘ :
Over 20,000 cu.fte, per 100 CUefte eoverevconees

Miniznm Charge: .
For 5/8 % 3/4minch MOLEr wcveverurucnrernonennans
For 3/Lmineh BOLOT cevrensenseccscsnnsannen
For l-inch meter ccvevececcccscconcaccnas
For 1AInCh MOLET vevenvnoenosasocenccnncs
For 2=InCh MOLEr suvecriunsvecsnracacsenas.
For 3-inch meter ceveemcacnnconnan vevmemn
For A=iDCh MOLOY cecveerescrocassoceneons
For 6=inch peter crresecunceciasanionanas
FO:" 3—inch. meter ---.tp---..;onacuonnnfu‘.;.

The Minimm Cherge wAll entitle the customer to
the quantity of water which that minimm. charge
will pm-chasofa:tl the Quantity Rates. o
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Schedwie No. 2

GENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate water service.

TERRITORY -
Elk Crove and vicinity, Sacramento Cdunty‘.

RATES -

Per Service 'Conhection
Por Month

1. For a single-family residential -
wit, including premises not ,
oxceeding 4,000 sq.ft. in area ...... $R.45

&. For each additional single-family
residential unit on the same .
premises and served from the same
service connection ceseccecscccves

b. For each 100 sé;ft'.- of premises in
excess of 4,000 5q.f%e ceceeanane

For each office‘," public hall or locige

room/ f.jl..l...’l‘.t.t.....‘.v..l‘a‘..'l.'

For each grocery or produce market,
bakery, beauty shop, or other commercial
establishment where water is used for
comnerclal operations ceeceecvedscess

SPECIAL CONDTTTONS

l. The abéw:r‘é'?ﬁ.at rates apply 1o service comnections not larger
than ove inch in diameter. ' : '

2. Tor service covered by the above classifications, if either
tho utility or the custemer so elects, a meter shall be installed -
and service provided under Schedule No. 1, Ceneral Meteree‘l"Service_. -
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Schedule Neo. 4
PRIVATE FTIRE PROTECTION SERVICE .

APPLICABTLITY

Appliceble to all water service furnished to privately owned
fire protection systems. , '

TERRITORY

Elk Grove and vicinity, Sacremento County.

RATES. :
_ _Per Month .
For each 4-inch commection vrevrevesscrssrocenncses $ 7200
FOI‘ O&Ch &uChcomeCtiOn ..r-b.t-.r.o.-.aw-.-.coo’, } 10.00'

For each 8-inch ¢OmneCtion v.eveveciosvevessseeess 13,00
For each 10~inch cONRECTLON cescrerercnrrennnennnnes 16.00 .

SPECTAL CONDITIONS

1. The fire protection service commection shall be installed
by the wtility and the cost paid by the applicant. Such payment
shall not be subject to refund. .

2. The minimm dfameter for fire protection service shall be
four Inches, and the maximum dismeter shall be not more than the
diameter of the main to which the service is comnected.

3. If a distridution main of adequate size to serve a private
fire protection system in addition to all other normal service does
not exist in the street or alley adjacent to the premises to be
served, then a service main from the nearest existing main of
adequate copacity shall be installed by the utility and the cost
paid by the applicant. Such payment shall not be subject to refund.

. , - : |
4. Service hereunder is for private fire protection systems '

to which no commections for other than fire protection purposes are |

allgwed_- and which are regularly inspected by the wnderwriters baving = (7)

( Con't._ihued )
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- Schedule No. 4

PRIVATE FIRE PROTECTION SERVICE
ZCOntinuedS

SPECTAL CONDITIONS (Contd.)

Surisdiction, are installed according to specifications of the utility, (T)
and are maintained to the satisfaction of the utility. The utility

mey install the standard detector type meter approved by the Board of.

Fire Underwriters for protection against theft, leakage or waste of .

water and the cost pald by the applicant. Such payment sha.ll not be
subject to refund. (1)

5. The u‘cility will supply only such water s.t such pressuro as. .
nay be available from time to time as 8 result of i.ts nomal Operation
of the: system. E :
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Schedule No. 5
PUBLIC FIRE KYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipeli-

ties, duly organized fire districts and othe:- political aubdiviaions
of the State.

TERRITORY

Elk Grove é.nd vicinity, Sacramento County.

RATE

L  Per Month
For each 4" x 23" single outlet fire hydrapt ...... $2.00

SPECTAL CONDITIONS

1. For water delivered for other than fire protection purposea,
charges shall be made at the quantity rates mdor Schodule No. 1,
Ge'neral Metered Service.

2. Relocation of any hydrant sball be at the expense of the
party requesting relocation.

3. Fire hydrants shall be attached to the utility's distribu-
tion mains upon receipt of proper authorization from the appropriate .
public authority. Such authorization shall designate the ownership,

type and the size of hydrant and the specific location at which each‘
is to be installed.

4o The utility will supply only such water at such presaure as

may be available from time %o time as a result of its norma..'l. opem-
tion of the system. ’ , :




APPENDIX A
Page 6 of &

Schedule No. 9C

CONSTRUCTION AND OTHER TEMPORARY SERVICE

APPLICABILITY

App]_.icable to water service furnished for construction andtomporary
purposes., :

TERRITORY

Elk Grove and vieinity, Secramento County.

RATE

For water delivered to tank wagons or trucks, ‘ ‘ |
per 100 cu.ﬁ._ (750 g&llon&)_..--.-----‘-------.;---..----‘- %.25

SPECTAL, CONDITIONS

1. For temporary uses other than by deldvery to tank wagons or
trucks, an estimate of the quantity of water used will be made by the
wtillty. The charge for this water will be made at the quantity rates.
for General Metered Service. ‘ . o

2. The applicant. for such temporary service shall be required.to
pay to the utility in advance.the net cost of installing and removing -
facilitdes necessary in conmection with furnishing such service by the

3+ The applicant for temporary service shall be required o
doposit with the utility a sum of money equal to the estimated amount
of the wtdlity’s bILl for such service or to otherwise secure, in a
nanner satisfactory to the utility, the payment of any bills which
accrue by reason of such service so furnished or supplied. N '




