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In the Matter of the Investigation
into the rates, rules, regulations,
charges, allowances and practices
of all common carriers, highway
caxrriers and city carriers relating
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all commodities between and within
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linmited to, transportation for
which rates are provided in Minimum
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‘ ~Cases - L
Nos. 5433, 5435, 5436,
5437,:5438,: 5439,
5440, 56441, 5603, .
5604, 7857. . .

And related matters.

A, T.‘Suteri for applicant in Appllcation
lo. -

Eugene E. Read, for California Manufacturers
Association; Ralph Hubbard, for Califormia
Farm Bureau Federation; C. D. Gilbert,
H. F. Kollmyer and A. D. Poe, for California
Trucking Assoclation; and William Mitze,
for Riverside Cement Division of Amexrican
Cement Corporation, interested parties.

J. C. Matson, for the Commission staff.

OPINION

This application, filed by M. A. Nélson,'Agént, Pacific
Southcoast Freight Bureau on béhalf_of‘the railrbadsrépérating wi;hin
this State, seeks authority to amend tariffs filed with this
Commission relatiﬁg to marked éapacities, 1engths, dimensions.and
cubical,capacitiesf§£ ca¥s. L L

| .
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Speéifigally applicant secks to add“the following?:ofits.

ta:ifflprovisions:

"NOTE: When rates published in this Tariff are subject
- to a minimum weight based on the marked capacity
of caxr, and the marked capacity set forth in the
Official Railway Equipment Register 1s as shown
in Columm A below, the weight shown in Column B
will be used instead of the marked capaclity in
determining the minimum weight: o
COLUMN A .. . COLUMN B
100,000 1bs. - 110,000.1bs.
140,000 1bs. 154,000 1bs. .

Cars may not be loaded in excess of the load limit.

Where the minimum weight as provided in this item

exceeds 95 percent of the load limit of the car

furnished, frei%ht charges will be determined by

actual weight of shipment, but not less than 95 -

percent of the load limit. Bills of lading must

be endorsed to show the load limit of the car usgd."

The above proposal results in anm inecrease in the minimum
weight per shipment whem such minimum weight is besed upon the' marked
capacity of the fxeight car used. | | .

Public hearing in these matters was held and the matters o
submitted before Examiner Mallory at Sam Framcisco om October 25,
1965. Evidence‘in'support of the appiicatioﬁ,wasiadduced{bY‘an' o
assistant freight trafﬁic mahager of Southern‘Pacifichompany.
California Trucking Assoclation requested that\1fjch¢:appiicatiénfis -
granted , common caxriexs maintaining rates under tbe_alteraative e
provisions of the various minimum rate tariffs on the level of the
rail rates sought to be inmcrcased, be directed toﬂréiéeiéuéh rates
to the level of the imcreased rail ratesworfthe'speéifinﬁinimuﬁ .
rates, whichever are the lower. Nonone'appeéxed iﬁ‘ﬁpﬁoéition-to'the
application. Parties;éther than those mentiohedﬁpaiticiﬁézedwfhroqgh‘"

examination'of applicantfs-wicness,
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The. following is & summary of applicant’s evidence. The

purpose of the proposed publication is to increase the shipment
minimun welght based upon the marked capacity-of the freight car used
to more nearly reflect the actual caxrying capeb‘lities of carriers’
equipment. Studies made by the Assoclation of American Railroads\
disclosed that a laxge numberlof railroad”freight cais'throughout |
the United States are substantiallyiunderrated from the atandpoiht l
of permissible axle loadinmgs. In order that thexe may be a greater |
utilization of the avallable car supply, rail caxriers-have embarked
upon a program of restenciling of freight cars to reflect the higher )
capacity found to be Juetificd Several years w111 CIGPQC o f’fe#
before this program;will be completed.
It is not practical, nor permissible under Interscace

Commexce Commission regulations, to publish in the Railway Equipment
Register any change in the marked capacity of a ecar uucilvsuch cheuge
has, iu fact, been made by restenciling the car. Rail caxfiers are
proceeding-expeditiously wich a.natiouwide'prOgram oflreetencilin3'

all cars of 8Q;ooo-, 100, 000- end-IAQ;OOO-pouudcapacity,laud~exrange~”'
‘meats are being-made‘co'amendtthe Railwayrzquipment Regietercaccord-'.
ingly. When all such'cers'have been.resfenciled‘ there willfbe no -
need for the tariff change proposed herein. All new cars, as they

are placed in service, are being mar&ed to reflect the highest
permissible axle loading., .

| The proposed tariff amendment is currently applicable to

interstate traffic of the railroads, and also to their intrastate
traffic in 10 western states other tham California. Prior_tojthe;
establishment of the tariff‘provisions in other states and oneinter-f
state treffic and before £iling the instant application, the

proposal was well publicized in traffic bulletins and in rate bureau
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dockets. Two amendments to the original proposal were made at the’
request of shippers; one tofcover the situation where car cspacitiesa
wexre less than, but approached, the load limit for the caxs; the
other to £it the needs of cement shipperS‘in‘California. It is
applicant’s belief that the proposed provisions are.necessary to
obtain more efficient utilization of equipment where the carload
minimum'weight is related to the marked capacity of the equipment,
and will result in an imcrease in the avallable car supply to
shippers. |

In the circumstances, it appears, and the Commission £inds
that the increases in rates resulting from the proposal in Applica-‘
tion No. 47791 are justified, and concludes that the’ application”
should be granted. | N |

Proceedings in the.minimum rate cases‘were‘consolidated;
with the application for the purpose of enabling.the Commission to |
consider the effect of the proposed raillroad rates upon the minfmum
rates and the rates of common carriers maintained at levels compet-
itive with those of the railroads. Alternatively applied rallroad
rates maintained by other common carriers are lower than the specific
ninfmum rates found reasonablc by the Commission and are lawful only
because the alternative provisions of the minimum rate tariffs permit
common carriers to meet the competition of other carriers, such as
the railroads, which are authorized to maintain rates 1ower than the
established ninimum rates. The lower rail rates will be increased '
pursuant to ‘the authority granted berein; therefore, common carriers
should be directed to increase rates maintained under said alternative
provisions to the level of the Increased rall rates. The increases

necessary to maintain the competitivc relationships between carriers
are Justified | R
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IT 1S ORDERED that:

1. M. A. Neisou,‘Agent, Pacific Southecoast Freight Bureau,

on behalf of the railroads listed in Appendix A torApplication-Notrv-
47791, is authorized to establish the tariff provisions prOposed im
sald application. Tariff publications authorized to be made as a |
result of the order herein may be made effective not-earlier than
ten days after the effectiwe date hereof, on not less than ten days
notice to the Commission and to the public. ,

2. The authority herein granted shall expire unless exexcised
within ninety‘days‘after the_effective‘date‘of this ordex.

3. Common carriers maintaiuing,'under outstanding authoriza-
tions permitting the alternatiwe use of. rail rates, rates helow'the
specific minimum rate levels. otherwise applicable on the commodities
and between the points for which increases are authorized in ordering

paragraph 1 hereof are authorized and directed to increase such
rates, on not less than ten’ days notice to the Commission and to
the public, to the level of the rail rates established pursuant to
orderiug,paragraph 1 hereof or to the level of the specific minimum \
rates, whichever is lower;. such increases shall be made effective
not later than thirty days after the effectiveness of the, increased
rail rates. | S

4. Common carriers, in establishing and-maintaining the rates
authorized hereinabove, are hereby authorized to depart from the [7
provisions of Section 460 of the Public Utilities Code to the extent

necessary to-ad;ust-long—_and short-haul.departures-now~maiutained
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under outstanding authoriiations; such outstanding authérizacions
are hereby wmodified only to the‘extent necessary«to.coﬁply“with«thiéf
order; and schedules contaiﬁtﬁg_the xates published5pndex‘thisJ
autbority shali'make reference to the prior orders_authoriziﬁg long~
and short-haul departuies and to this order.

The effective date of this order shall be twenty days after
the date hereof: | |

Dated at \ San Fronciseo , Califomia’ this ,Z -
day of DECEMBER ~ , 1965.




