s SRIGINAL

Decision No.

BEFORS THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
DEL MAR UTILITIES and the CITY OF
TEL MAR for permission to sell the Application No, 47915
physical assets of Del Mar Utilities Filed September 23, 1965
to the City of Del Mar, and to ter- A -
winate the operation of a public

utzlity water system.

OPIN I 0 N

Del Mar Utilitxes (Compgny) znd ¢he City of Del Mhr (City)
join in an application for au*ﬁoriry to sransfer the company 8
water system to the city. A letter dated October ‘4 1965 from the
City Clerk certifxes the result of ‘an election held in that city on
June 22, 1965, This letter will be included in the reeord aﬂ'
Exhibu 1. ‘ |
1t appears from Exhibit 1 that there were 567 yes votes
and 156 mo votes on the ~proposirion to issue $57O 000 in revenue |
bonds to acquire, anong other things, the company s water system.l
The company has agreed to sell the system to the czty for‘the sum of
$250,392 which is °cated to be less than its value ‘as- fixed by the
city's experts. | | |
 The Commission £inds that: _
1. The proposed sale and transfer w111 not be adverse: to the
public 1nterest. |
2. The City of Del Mar has the financial resources to-acqﬁire
and operate the Del Mar water system.
The Commission concludes that the applfeecion should.be

granted as provided by the following order.

1~ Del M Utilities also owns the sewer sy§%em The voters
decided to acquire that, also. o :

-1-




A.47915 | VB

IT Is ORDERED that: | |

1. Within one year after the effective date of this order,
Del Mar Utilities (se’ler) may sell and transfer to the City of Del
Mnr (purchaser) the water system referred to herein, substantially
in accordance with the terms described in the agreement attached to
the applzcation herein as Exhibit A. , (

2. On or before ‘the date of actual tramsfer, seller shall
refund all customers' deposits and shall refund all advances for
constructzon if any, which are due and paydble as’ of the date of
transfer.

3. Within five days after the date of actual transfer, sellex
and purchaser jointl&Jshall file in this procceding a written state-
ment showing:

- The date of transfer. A true copy of. the
instrument of transfer shall be attached
to the statement.

b. The dates of compliance with the foregoing
ordering paragraph 2,

4, Before the transfer of its water system assets, seller
shall refund all adénnces for comstructioa or shall deposit‘a*sﬁf-7
ficient sum of money in escrow with a suitable benk, trust company
or other licenscd_escrow agent, with escrow instructions for'payment‘
of the refunds of extension egreements and-Shall file aﬂcopy of5said
escrow agreements, or statement that all advances have been refunded
with the Coemmission within tem days thereafter. :

5. Upon compllance with all of the conditions of this order,
eeller shall stand relieved of its public utility obligat;ons in the
area served: by the transferred system ané may discontinue service‘

coneuxrently with the commencement "of service by purchaser.
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6. The foregoing authority 1s conditioned upon the filing_in :
.this proceeding of a stipulation by purchaser that: (a) Purchaser
will be subject to all legal claims for water service which might
have been enforced against seller, including such claims as may
exist in territory outside of the bounderies of purchaser- and
(®) as. to the rates, rules and conditions of service which purchaser
will apply within the service area of the system herein authorized |
to be transferred it will not discriminate between service rendered
outside of the. city boundarles, except Insofar as it may adgust such
outside rates and charges to offset any rcasonable tax burden sus-
tained by water users wlthin the city boundaries in subsidizing the
operation of purchaser's water system.

The effective date of this order shall be established by

supplemental order herein after compliance wmth peragraphs 4 and 6
of this oxrder.

Dated at N , California, this :

Cbmmi§516ners ‘

Commissioner Peter E. Mitchell bozng.
mecessarily absent, did not participeto o
in the dioPOaitiOﬂ of this procoodiag.
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