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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application Of COGGESHALL LAUNCH
COMPANY for an order authorizing .
it to issue and sell 325 shares Application No.- 48023

of its $100 pax value capmtal leed November 3 lBGo
stock. | _ , :

Coggeshall Launch Company, a California corporétion,
is a carrier by water engaged in transportrng passengers and
freight on Bnmboldt Bay. In this proceedrng the company
recuests authorzzat;on from the Commission. to issue 325 shares
of capital stock in order to obtarn funds for the redemptzon
of 325 shares owned by current stockholders.

Applxcant reports that, 'as of August 31, 1965,,

500 shares of capxtal stock were outstanding and that the book
value of said stock was $36 .04 per share. The—company amended‘v
its Articles of Incorporatron, on or about 0ctober 22, 1965

for the purpose of lncreasmng authorzzed caprtal stock £rom

500 shares of $100 par value to 1,000 shares of $100 par value.

The corporation proposes to iSsue and sell 325wsﬁores
of stock for a caoh price of $568;O4‘per share-to;wéétern“

Business Funds, a licensed small business investment company.

The proceeds from such sale Wili'be_used for therrodemption

of 325 shares of outétanding capital stock now owned by certain
shareholders who have agreed to drspose of their shares at _

a przce of $368.04 each.
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It appears ﬁhat the Small Business Investment Acf
=3 1958, as amended, and the regulations promulgated thereunder,
prohibit Western Business Funds f:om purchasing stock f£rom
shareholders of the corporation. Applicaﬁt asserts that it is
therefore necessary to issue and sell the additional stock in
order to obtaih thé;oash funds of $119,613 required to redeem
certain stock Outsﬁsnding.

The Commission_has considered this matter and finds

that: (1) the proposed stock issue is for a proper'purpose;"

(2) the money, property or labor to be procured or paid for

by the issue of the stock herein authorized7is'réasonsbky;,
required for the purpose specified herxein; and (3)_such purpose
is not, in wholo or in part, reasonably charxgeable touopérating
expenses oOr tofinoome. On the basis of these f;ndxngs we
conclude that the application should be granted. A.publxc
hearing is not necessary. |

In 1ssu1ng our order herexn, we place applmcant and
its shareholders on notice that we do not regard the number
of shares outstandnng, the total par value' of the shares nox
the dividendslpsid as measuring the return applicant~shouldf
be allowed to earn on its investment in‘plant and~that”the'
author;zatxon herein given is not. to be construed as a fzndmng |
of the value of applmcant s stock or propertles nor . as 1ndxcat1ve
ol amounts to be mncluded in proceed;ngs for the determznatmon

of just and reasonable rates.




A.748023 RM

CRDER

IT IS ORDERED that:

1. Coggeshall Launch Company, on or before June 30’
1966, may issue and sell not to exceed 325 shares of its $100
par value capital stock at a pnce of $368 04 per share and
shall use the pr_oceeds for‘ the purpose spec:.f:.ed-lm-‘i;h:.s-
proceeding. | “ -

2. COggeshall Launch Company sha.ll f:.lo wzth the
Commission a report, or reports, as requ:.red by General Order
No. 24-B, which order, msofar as appl:.cable, :La he::eby made -
a part of this order. '

3. The effect:.ve date of’ th:.s order is the date

hereof.
‘ : S:m Frazeisco . A e
Dated at o, Cal:.forn:.a.,‘
Sh .

this S day of

Com:i.ss:.oners '

Commissioner A. W. Gatov, being ,
necessarily ahaent, 44d. not partics.pate; R
in the dispo..uion of ms proceed:!.ng- L




