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Decision No .. _______ _ 

1'," 

BEFORE THE PUBLIC 'O'I'ILI'l'IESCOMMISSION OF 'l'HE S1'A'l'E OF CALIFORNIA: 

In the'matter of the' Application ') 
" 

of'DIAMOND BAR WATER: COMPANY, a 

corporation, for' authority'. to 

issue 'promissory note to ~efund 

) 
) 
) 
) 
) 
) 

, , ) 
notes' preyiouslyi,ssued~ ) 

--------------) 

Application, No,. ,43088.' 
Filed November' 30,,' 1965 

< ' 

This is an application for an o,ro.er of the Commission 

authorizing Diamond Bar Water Company to issue a promi~sory 

note in the principal amount of $l,OOO,OOO for the purpose of' 

refunding an equal ailount 0); debt. 
" . 

Applicant ~.s a Cali'fornia' corporation ,engaged 'as "a 
~"~. . 

, ~ ..,~ .... , ...... ,. . . 

public utility in the business of, selling and distributing 

water for domestic, commercial and industrial purposes in the' 
, ~ 

Brc\). Canyon area of LOs'Angeles County.. l?ursuantto: a line of 

credit' from Bank of America 'National'l'rust and,savings', Association, 

the company has nine promissory notes outstanding in the aggre~ 

gate principal amount of $l~ 000, 000. Applic:ant states"that 

each of said notes bears an interest rate of five percent per 

annum and a maturity date of :December 3l, 1965, and that the 

proceeds have been expenc1ed for, capital additions· and Worki;n9':" 

eapi tal in ,accordance with authoriZations previously graritedby ,. 
, '" 1 

the' Commis:;lion .. 
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In order to'extend the time for repayment of the 

$1,000,000 represented by said notes,. the company. seeks 'authority 

to issue a promissory note in the principal amount of $1, 000,000" 

which note will provide for payment of· interest' at the' rat~' of. '. 
three-fourths of one perc::ent per annum above the' .prevailing 

,; 

prime rate and will contain a maturity date of Deceinber 31, .. 
1967. 

'rhe Commission has considered this matter and finds,. 

that: eli the proposed note issue is for a proper purpose; 

(2) the money, property, or' labor to .be proeuredor paid' for by 

the issue of t'he note herein authorized is reasonably· required' 

for the purpose specified herein; ana. (3) such purpose is not;; 

in whole or in part,. reasonably chargeable" to operating . 
. .. ". 

expenses,or to income. A public' hearing isnot·necessary. 

On the basis of the: foregOing findings we conclude' 

that the application should be 9rantea.~ The a~lthorization 

herein given is for· the purpose. of this proceeding only and is' 

not to be construed as inClieati ve of amounts to· be; ineludedin 

proeeedingsfor the determination of just· and reasonable' rates •. 

o· R O,E R - '-.. -.. ........... 

IT IS ORDERED that: 

1. Diamona Bar Water Company, on Or after the date 

hereof and on or before March 31, 1966·,. for the purpose 

. specified herein, may issue a note in the principal amount. 0-£ 

not to exeeedSl,OOO,OOO, which note shall be in the 'same form, 
.,' , 

. " .' ,.. " '. 

or in substantially the' same form, as that attached to the " . 
. . "., 

application' as Exhibit B.' 
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2. Diamond Bar Water COmpany shall file with the 

Commission a report, or reports, as required by General Order 
--

No. 24-13, which order, insofar as applic:abl&, is hereby, made 

a part of this order. 

3.. Theeffec:ti ve 'date of this order is the date 

hereof. 

Dated at __________ S8n~_~ ___ cls_K __ O __________ , California, 

this ..?/ ~ day of ____ D_E_C_E_M'B_E_R ____ , 1965". 
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