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BEFORE THE PUBLIC vmxnxwxzs.coMMzssxou OF THE STATE OF CALIFORNIA -~

In the Matter of the Applxcatzon
of : ‘

SOUTH TAHOE' GAS co. - o . .
Appieeetxen No. 48036
Filed December '1,. 19654"‘

© and Amendment ‘

for an Order authormz;ng it

(a) to execute a loan. agreement
with Pacific.Mutual Life
Insurance. Company providing for
a loan of not. to exceed $700,000;
- (b) to issue. its-promigsory note.
in the principal amount of not =
to ‘exceed $700,000 pursuant to
said acreement~' and. (¢) to'

/

. xecute 2 Security Agreement and
Mortgage of Chattels and Real
Property._
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oRINION

South Tahoe Gas Co. hes £iled this applieationreétestinée .
authorization from the Cemmzsszon to execute a loan agreement and ‘
a document des;gna ced Secuxmty Agreement ang” Mortgage of ChattelOLu}I‘
and Real Propcrty and to issue a promessory note. 1n,the pr;nczpal
amount .of not to exceed $700 000. | |

Applxcant is a Calmfornza corporation engaged 1n bug;ne
as a publzc utzl;ty prov;dzng gas service in the SQuth Lake Tahoe
area. The f;nanc;al atatements, attached to the Amendment o the
appl;eatmon, zndzcate that for the flr t six nonths oe 1965 the
company's oPeratmng revenues. 3nd net income were $274, 911 and
$32,964, respect;vely. The balance sheet, as of June 30, 1965,

dzscloses a $770, 924 net xnvestment in gas plant and total aosets f'
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" of $932,562 which are offset by currest and accrued liabilities

amounting tol$308 882; common stock and earned surplus in
respectzve sums of $516,840 and $56,317, and contrrbutxons 1n :
aid of constructlon totalmng $50 523.

The company reports that it hassbeen converting‘itS‘c
system from propane to natural gas and constructzng faczlztmes
needed to supply natural gas to present and prospectmvc custom-]
ers pursuant to authorzty grantcd by Decision No.,69017, da.ed"“
May 11, 1965, in Applrcatcon No. 47460. The utllmty statcs -
that the cost’ of propertj and equzpmentuobtalned durzng-lSGSv
to aecomplrsh its conversion and construc tion obgectrves is: ‘
approxsmarelj $535,000. According ro the»applmcataon proceeds :

of $300 000,'derived'”ron the previously.auﬁhorizeéwsale‘in’:i
1965 of" applzcant 8 commoa stock, were used to retrre short—sf
term constructzon loans and to pay conversion’ and constructmon
osts. Aopllcant asserts that intexim flnancxng through short-—‘
term bonk loans ‘has contsnued and that sa;d obllgatzons _ |
aggrcgate $425,000 as of November 16, L1965. Add:tzonal interim
loans are antmc;pated by the company pendzng authorazatxon of
the long~texm xndebtedness contemplated herein. ,
In this. proceed:ng app-xcant proposes to borrow thc
‘sum of not less than $600 000 nor moxre than $700 000 from Paclfmc
| Mutual Life Insurance Company pursuant to the terms of a. loan
agreement- Sald borrowzng will be. ev;denced by a prom;ssory
note maturzng in twenty- years. Interest at the rate_oics-l/z.
percent per annum will be payable semi,-annually and*thc‘note'”

wzll be secured by a Securrty Agrecment and Mortgage of Chattels
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and Real Property. Optionai‘prepayment érivilegesdwill be
subject to Ehe £ive-year restrlctmon frequently zmposed on
long-term loans.‘

The applxcatzon 1nd1categ that all of the proceeds
fxem the prOposee borrowzng wzl’ be used to repay short-term
constructzon oolzgatxons, with the possxble ewceptmon of an
amount of anproxlma ely $75, OOO, wh;ch will be applzed toward
repayment of a ehort-term bank loan to be obtamned for the
purpose of retxrmng certain 5 oercent dcmano notes referred

o in a prevxous proceedzng. I sazd‘loan is not negetzated,
applmcant intends to use funds Lrom the proposed note xpsue for-
such purposc. | _ |

The cammzssxon has conszdered this matter and fxnds
that: (1) the proposed: note issue is for proper p:rposea,

(2} applicant has need for funds-frem external seurces fer |
theﬂpurﬁoses set forth in the application: (3) applicant
will be regquired *to pay lntereat at = lowef rate than 1t |
would in the absence of a restracted preoaymen provzszon,

(4) the executmon of a Secur;ty Agreement and Mortgage o; :

' Chattels and Real Property wull not be adverse to the publxc -

zntercst: (5) the money, property oxr labor to be prOFuxed or

paid for by the issue of ‘the note heremnvauﬁhorzzed\;s reason—f
ably requzred for the purooses specified heremn,' (6) such -
purposes are not, in whole or in part, reasonably chargeable

to operating expenses or.to-lncome. A public nea;;ng ;s

not necessary.
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on the'baéiS‘of the fo:egoing‘findihgs, we‘conc;ﬁde
that the applicatién should be-grahted. The'aﬁthorization
herein given is for the purpose of this proceeding only and
‘is not to be construed as Lndzcatmve of amounts to be 1ncluded

in proceedmngs for the determ;natzon of just and- reasonable ‘

ratei! -

IT IS ORDERED that:

1. Soﬁth'rﬁhoé Gas Co. may-executé a Ioan“agieement'
and may execute and delzver a document desmgnated Secuazty ‘
Agreement. and Mortgage of Chattels and Real Prqperty, whzch '
documents shall be in the same form, or in substant;ally the
same form, as those attached +o the applxcatlon as: Exhib;t An“
and Exhzbmt B, respectlvely. | | '.

2. SOuth Tahoe Gas CO. may issue and delzver ;ts
promissoxry note in the principal amount of not to exceed
$700,000 for the purposes specified in this proceedmng,,

which“note shall be in the same form, or in'subStantially»'

| the same form, as that attached to the applxcatxon as
nxh;bzt C. '

3. South Tshoe Gas Co. shall file with the
Commission a report,. or reports, as réqﬁired bvaenefal -
VOrder No. 24-8, which order, insofar as applzcable, 15' 

hereby made 2 part of this- order.
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4. This order shall'become effective when South 'rahoe ‘
Gas Co. has paid the fee prescnbed by Section 1904 (b) o:E the
Public Uta.ln.t:.es Code, which fee is $700.

Dated at Saz Francisco - ’ California,

thﬁ.s oL/l c"iay‘of a(Qé(LM?’Lé&() , 196£ .
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