BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Dec:'.‘sion No. 70136

BLOMQUIST TANK LINES, INC., a

corporation, for autﬁority to charge

rates for the transportation of _ -
asphalt and road oils from Martinez ) Applicatiom No. 48052
o Fremont and Pleasanton less than i (Filed November 12, 1965)

In the Matter of the Application of %

those prescribed as minigum in
Minimm Rate Tariff No. 6=A ~'
vSection 3066 o _ ;

INTERIM OPINION AND ORDER

Blomquist Tank Lines, Inc. performs services as a
petroleum contract carrler within the State of Califormia. 1By
this‘application, authority is sought to transport tfudkload
shipments of asphalt and road olls in tank truck equipment from
the refinery of Shell 0il Company (Shell) at Martinez to Fremont
and Pieasanton for Industrial Asphalt Inc. at rates 1ess taan
the established minimum.retc set forth in Mznimum Rate Tarxff
No. 6-A. | '

; . Appl;cant assexts that it has boen tranoporting |
=¢sphalt and road oils produced at Shell's Martinez refinery to |
Fremont for approxzmately five yeaxrs and to Pleasanton for
abouz two years. It maintains an extensive fleet of tank truck
equipment for such servicc. Thae applicable ninimum rate £or
this transportation,. involving a dlstance between 45 and 50
constructive miles. is 14 cents per 100 pounds ($2.80 per~ton)f
minimum weight 43,000 pounds (21~1/2 tons). vApplicant exolains

that it:is'currentlyuéssessing_Shell thegminimum‘:ete of;143cents” -
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lper 100 pounds C$2180 per ton) for both movements;' The trans~
":portatlon charges are, in turn, billed by Shell to Industrlal
Asphalt, Inc.. which company ultimately pays the transportation
charges and actually controls the traffic. Applicant,avers that
Industrial Asphalt, Imc. has-requested it to seek authority'from
this Commission to assess a lower rate for this'transportation.
Upon reviewing the costs involved‘herein, applicant‘proposes'
to charge a rate of $2 40 per ton for the movement to Fremont
‘and $2.00 pex ton to Pleasanton. The minmmum.wcight proposed is-
.74 tons per shlpment, which amounts to three truckloads per
itender. | | | |
In justification of the sought rate authority; : |

‘zpplicant contends that the transportation involved represents .
an important segment of its traffic, particularly in view of

the volwe, which approximates 14,000 tons per year to Fremont
and 6,000 tons per year to Pleasanton. Applicant further attests
to such favorable transportatlon factors as the availability
of excel lent highways as mell as. loading and unloading_facilities
which can be utilmzed‘by applicant during all hours of the day, |
plus the fact that the proposed minimm of 74 toms per-shipment,
or thc equrvalent of three truckloads, assures applicant a
beneflclal use factor for its equapment

The‘application contains a statement of applicant'so

estimated cost of ferformingvthe transportationvinvolved herein.
:The study discloses‘that, under the proposed rates from Martinez
to:Fremont-atd Qleasanton, applicant would realize a profittof
$7. 23 andi$8 90Hpe“ trip, respec*ively, resﬁlting.infeStimated |
peratxng ratios of 87.7 pcrcent and 81.8 percent, respectively,

before provision for income taxes. Appllcant asserts that




&. 48052 ds

)

unless-the sought rate relief is granted promptly,‘itJis
threatened with the Iossfof'this traffic, which would then be
transported by Industrial Asphalt, Inc. in its own proprietary .
equipment, which is readily available. In view of this alleged
- Imminent tnreat of proprxetary competition, applicant requests
the Commnssxon to issue promptly an ex parte ordcr granting
emergency relief to applicant authorxzing it to charge the
proposed-rates_pend;ng,the Commission’'s final action on this
application. _I | |
The certificate of service shows that a copy of.the
application was sexrved on the,California'Trucking-Asaociation'
on November 10, 1965Q Nodobjection has been received'to the

granting.of,the application on an interim basis pending,public

hearing for the receipt;of evidence and £inal disposition'of_‘v

the matter.

Snbject to further review upon consideration of
addzczonal evmdence which may be adduced at a public hearing
_to be scheduled in this proceedlng, it appears and the
Comission finds, that the proposed rate is reas onable and
Justlfzed by tran,portation conditions. Applicant will be
granted 1nterrm authority for & period of six montns, unleas
sooner’ canceled changed or extended-by order of the Commmssxon,
sub;ect to future hearing to be °cheduled 1n thms proceeaxng.
IT IS ORDERED that' |
1. Blomqulst\TankvLines,'Inc. is hexeby authorized to
transpoxrt shipments'of'aSPhalt and‘road oils, in tamk truck h
equipnent, from the refinery of Shell 0il Company at Martinez,

California, to Industrial Asphalt Inc., located at Fremont R
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&nd Pleasanton, California, at rates less than the established
minimm rate but not less than $2'40’per?tdn,to"Fremont and
$2.00 per tom to Pleasanton, minimum weight 74 toms per sbipment,

in three loads per tender. 5
2. The ;nter.m authority granted herein shall expire
six months after the eifective date of- this order, unless -
sooner cenceled, modified'or extended by oxder of the Commission.
3. A public hearing shall be scheduled intthis,proceeding
for the receipt of evidence on this application and . for final
dzsposxtxon thereof.

This order shall become effective on the date hereof

Dated at San Franciscd California. this -
=2/ day of __~ DECEMBER 196/




