SRICINAL

Decision No. 20173

BEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA

Application of PACIFIC SOUTHCOAST

FREIGHT BUREAU under the shortencd

procedure tariff docket for authorit

to reduce rate on Petroleum Wax, noibn, Application No. 47405
in tank cars, subject to designated (Filed March 11, 1965)
provisions, from Group 2 (Oakland, ,
California) to Amsheim, Highgrove,

Pomcna and Riverside, Califormia.

Albert T. Suter, for Pacific South-
coast freight Burxeau, applicant.
Arlo D. Poe, J. C. Kaspar aac H. F.

Kollmvex, for Califormia Truckiug
sociation, interested party.
Robert C. Labbe and George L. Hunt,
Ior the Transportation s1on

of the Commission's staff.

OPINION

Decisions Nos‘. 32668 and 33948, dated December S, 1939,
and February 25, 1941, reépective_ly, require common carrier rail-
roads to meintain rates which are not less then those designated
therein as minimum for thef transportation of refined petrol‘eu}n -
products in tack cars. By: the above-mmber:gc} application, | The'
Atchison, Topeka & Santa Fe Railway Company {ATSF), Southern .
Pacific Company (SF), Pacific Electric Railway Company (éﬁ),
Unfon Pacific Railroad (UP), and The Western Pacific Railroad
Ccmpany (WP) seek authority through their tariff sgent, Pacific
Southcoast Freight Bureau, to assess lower rates than the pre-

seribed minimm rates in commection with the transportation of
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petroleum wax, not othexwise indexed by name, in tank cars, fxom
Oakland group points to Anaheim, Pomona, HighgroVe and Riverside.l

Public hearing on the application was held bgfore
Examiner Abermathy at Los Angeles on June 29, 1965. Evidence was
presented by the assistant traffic manager of rates and by a cost
aralyst for the Southexn Pacific Company, and by a traffic counselor
for the Standar& 0il Company. Representatives of the California‘ '
Irﬁcking Association and of theTranSportationDiviéion d£the'
Commission’sistaff participated in the examination of theqwiﬁnésSes.
‘The record was closed with the receipt of a’late-file&[exhibit?on
July 6, 1965. | -

Accoxding to the application, the rates which app1y.asf
xinimam for the'transportatioﬁ of petroleum wax in tank cars from |
Oaklénd group points to Ansheim, Pomona, Highgrove and Riverside
exe 38 cents, 41 cents, 45 cents and 43-1/2 cents per‘IOO pounds;
respectively, ninimum weight 52,000_pounds; The rate-which‘épplie*
cants are éssessing at'present‘for said transportation is 5541/2::
ceﬁﬁs per"lbo pounds, minimum.weight 52,000‘§ounds (R”35).2 The
rate which-applicants axe seekiﬁg authority to assess is |

35 cents per 100 pounds, minimum weight 142,000:pounds (R 35).

L The Oakland group points inciude Oakland, Pinole, Richmond,
Rodeo, Qleum, Port Costa, Martinez, Avon and Port Chicagzo.

2 The notation "R 35" refers to Rule 35 of the Western Classifi-
cation which provides that the ainimum weight of the shipment
shall be computed on the capacity of the car used. Where a
nininum weight i1s also shown the weight to be used for the com-
putation of freight charges shall be computed on the capacity
of the car or on the weight shown, whichever is the greater.:

e
-
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Applicants' proposals in this matter stem from a reduc-
tion vhich was made in January 1965, in the rates for the ﬁraﬁs-
portation of petroleum wax in tank cars from Midwest orxigins to
Celifornia destimations. The rates were reduced from $1.42,pgr
100 peunds to $1.10 per lOOfpoﬁnds; - This reduction followéd:an
eaxliexr reduction of 19 cents per 100 pounds, making‘a t6ta1 reduce
tion of 51 cents per 100 pounds in the xates for pétroleum'wax. '
from the Midwest to California. The reduced rates_aré subjéct to
a minimum weight of léZ,OOO*pounds. They thereby refléct‘a
relatively recent dévelopment in the transportationm ;f'liédidé'in
bulk,‘namely‘the utilization of so-called jumeAtankxéarsfwhiéh
have a capacity of about 22,000'gallons -= gbout twi¢e thé capacity
of no:mai tank cars. | - |

| Subsequent to the‘reductions in rates from the Midwest,

applicants herein published a rate of 35 cents pex 100 poundé,
minxmnm.weight 142,000 pounds (R 35), for the transportation of
petroleum wax in tank cars from the Oakland area to Los Angelcs and
Los Angeles Harbor. This rate was published as an lternative To

a rate of 48 cents per 100 pounds, mdnamum.weight 52, 000 pounds
(R 35}, which appli cants then maintained, and do currently'main-
tain, for the transportation of petroleum wax fxrom the Oaklan&
area to Los Angeles and Los Angeles Harbor. The lower'rate was
published in response to representations of a producer of petroleum
wax in the Oskland area that a reduction in the théﬁ'appliéab1e '
rates to Los Angeles and vicinity was needed to assist sald

producer in meeting the competition of‘petroleum.wax'prbducers"

shipp*ng to Los»Angeles markets under the eduééd‘rétQS-fromvthel

Midwest.
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These same objectives are the purpooe of the rcu x{aduc'-

tions which are sought in this matter. Accoxding to testimony of ~
the traffic counselor for Standard 01l Company of California,
petroleun wax is marketed in Southern California under:extremely
competitive conditi.ons. The reductions in rates ‘wh:’{.chi were ‘ma&e
from Midwest origins have resulted in a distinct advantage, _ |
relatively, for Midwest producers over producers im the Oakland
area. The estsblishment of the reduced rates which are sbu.ght by
this appli.cation assextedly would restore the same rate relat::!.on-'
ships with respect to the tramsportation involved that prevailed
prior to the rate reductions from the Midwest.
~ Accoxding to figures which were submitced by applicants

t:hxough the rate and cost wimesses, the sought rate of 35 cents

per 100 poxmds, minimum welght 142,000 pounds (R. 35), would |
return reverues of $497 per carload tramnsported as compared to
revenues of $288.60 per car which are earmed under the present.
rate of 55% cents per 100 pounds, minimmm weight 52,000 pounds
(R 35). The revenues under the sought rates are more than 30 per
cent in excess of the out-of-pocket costs of performing the
services involved Upon this basis applicants conclude that the )
sought rate will ‘be sacisfactorily compensatory. .
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Discussion

Insofar as applicanté' proposals pertain to the transpor-
tation of petroleum wax from Oakland group points to Poumona,

Highgrove and Riverside, the minimum rate of 31 cents per 100 pqunds;
ninimue weight as prov%ded in R 35 by Decision No. 33948, supra,
between Oakland group-pdintsvand various specified pbiﬁts’in ios~-
Angeles and vicinity, may be applied by intermediéte applicétion
under certain conditions. However, in view of our findings and
conclusmons hereinafter further discussion of this poinc is
uunecessary |

The data which applicants submitted to show that the
sought rate would return revenues in excess of 30 percent of the
out-of-pocket costs applicable to' the cranspo:tation_were developed
mainly‘upon’the cost experience of the SP, the short‘line‘carfiei |
between Oakland and the Los Angeles area. Said data are convincing
that the rate would contribute to the earning position of the SP.
Obviously, the SP's interes s would be better served by the estab-
lishment of the rate than they would be through withholding the rate o
and forego;ng the traffic.

With respect to the transportation of wax overx the lines
of the ATSF and of the UP‘ it appears that the 35-cent rate to
Anaheim would provide said carriers with a return over costs which
would be as great as, if not greater than, the return that they |
presently realize under the same rate to Los Angeles and Los Angeles ﬂ
Harbor. From a distance standpoint, it appears that Angheim is about

the same distance from or closexr to, the Oakland groupupoint via the

ATSF‘O? via the ATSF and UP than in Los Angeles and Los Angeles
Harbor. | | R
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The rate sought in this application has been shown to ﬁe
justified by transporta:ion'qonditions. Authority to establish
said rate will be granted. To the extent thaﬁ the‘éuthority herein
granted would apply to the PE, said authority will_bé granted to.ihé
SP. Official notice is taken of the fact that the PE has beén.ﬁerged
with the SP and that the SP has adopted the tariffs of the PE.

Bpplicants asked that in connection‘with‘the‘establiéhment
of the 35~cent rate they also be granted authoxity to deviate from
the long- and short-haul prohibitions of Article XII, Section 21 of
the State Constitution and of Section 460 of the Public Utilities
Code. This request was made mainly on the grounds that there is no
need at this time for pdblxcation of the rate to 1ncermediate destz-
nations.

Applicants’ reasbns for their request are not a valid
basis for limiting the rate to nonintermediate application. The
competition stemming from the reduced rates from the Midwest (which
competition is the motivating factor in this matter) is not confined
to Anaheim, and/or to Pomona, Highgrove and Riverside. The recoxd
shows that the reduced rates apply to destinations throughout
Caleo”nxa. The reductions in rates whmch applmcancs are able to
accomplish through the :ransportation of shipments of 142;000“§ounds
or moéé-should not be withheld from those located along appliéants?r
routev to the destinatxons 1nvolved herein. The SOugh;-deviétion'
authorxty will be denied. -

IT IS ORDERED that:
1. The Atchison, Topeka & Santa Fe Railway Company, the

Southern Pacific Company, the Union Pacific Railroad and The Western ;

Pacxfxc Railroad Company are authorized to estdblish a rate of

-6~
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ly
o

35 cents per 100 pounds, minimum weight 142,000 (R 35), for the
transportation of petroleum wax, not otherwise iﬁdexedbynage,.in
tank cars from Oakland group points,‘as;¢esignated iﬁ Footnote 1 of
the above Opinion, to Ansheim, ?omoné,tﬁighgrove and Riverside.

2. The authority herein grgntedishali expire unless e#éfé;sed
within ninety days after the effective date o£ this orxrder, | r

3. In all other espects, Application No. 47405‘i$-deniéd. |

The effective date of this order shall be_twéﬁty days af;ér

the date hercof.

) 3 ‘ ; J ‘
Dated at Sa FranciseS » California, this ﬁfﬁl , day
of JANUARY , 1966. o

 Commissioners =~ .




