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Decision No 70189

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

i}

In the Matter of the Appl;cat;on
of - .

- Bpplication. No.?4éiS§ -
Filed December 30, 1965

and "Amendment
leed January 7, 1966

SOUTH COAST PACKING COMPANY, INC.,'
a corpoxatzon,_ o

for an oxder authorlzzng
execution of evidence of
indebtedness and encumbrance
of publlc utzlzty property..
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QEINION

This is an applic#tion for an orxder of the caﬁmisﬁiQn
authorizing Souih Coast Packing Company, Inc. to exegﬁteua'néeth.
of Trust and.a Security-Agreement and to issue a nbte in”thé‘
principal amount of $7S 000 o
Applicant is a Caleo:nxa corporation operatzng a publxc
utility warchouse in the City of Los Angeles for thevstorage of
conmodities requiring'témperaturé control butvnot re@uiriﬁg
maintenance of temperatures below 30°‘Fabrenheit
In thms procecdmng the company requests author;ty to.
issue a §$75, 000 promissory note in favor of the Small Busxncss
Admznxstrat;on.- Said note wzll be repayablc in nonthly ine
stallments of $976 each zncludxng ;ntcrc«t at the rate of
5.5% per annum, and will be secured by a Deed of Trust and a
‘ Security Agreement. Applicant proposes toiapply-$74;962183:

of the note procceds toward reducing dobt and acéountS-péy#bie 
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6f’which, ascoraing‘to infozmation filed'is this proceedisg, fhev
corporation incurred $28 400 for purchasing real property, $15 000,
for construction, $1, 534 for new equlpment and $30 028 83 for
workzng capmtal purposes. It appears that the $37 l7-ba1ance-_‘
of the proceeds will also be utilized as workzng cap;tal.

Applicant xeports that a sale of its nonutzlxty rental
property on HEmlock Street ;nvLos Angeles is necessaxy to‘meet
conditions for the Small Business Administration 1oan. said
property will be sold at a price of $215,000, of which 3176 559
wmll be in the form of cash and the balance of $38,44l 1s to
be rececived in monthly Lnstallments of $600 cach, anludxng
interest at the rate of 7.2% per annum. According to ‘the N
application the $l76}559 cash proceeds will be‘uséd.tO‘dissharge
notes in connection with which the company reports that its.
current annual installments aggrégate $43,436. |

The Commission has considercd this matter and finds
that: (1) the proposed note issué is for proper purposes:
(2) the execution of 2 Deed of Trust and a Security Agrceﬁent
will not be adverse to the public interest: (3) éhenmosey;
property ox labor to be procursa or‘psia_fss by the\issqe'of
the note herein authorized is xeasossbiy teqﬁirednfor-ths
puxboses speclfzcd herein; and-(4) suchvpurposes'aré‘not;‘in
whole or in part, reasonably dhargeable to operatxng expenses

or to~1ncome.

On the basis of these findings we conclude that“ﬁhe-

application should be granted. A public hcarmng ;s not |

necessary - The authorzzatmon herein gzvcn is foxr the purpose
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of this proceeding only and is not to be construed as indicative
of amounts to be included in proceedings for the determination

-of just and reasonsble rates.

ORDER

IT XIS ORDERED that:

l. On or aftexr the effective date hereof-and-on-or:
before April 30, 1966; South COasﬁ Packing Company, Inc. may
exeeute a Deed of Trust and a Seeurity Agrecment and may iseue
a note in the principal amount of not to exceed $75,000 for the
purposes specified in ﬁhis‘proceeding. Said documenté”shalifbe

in the same eorm, or in substantzally the same form, as those

' attached to the applxcat;on.

2. SOuth caast Packxng Company, Inc. shall fxle wzth

the Commission a report, orx reports, as required by General Order
No. 24-B, which ordex;mnsofar as applicable, is hereby made 2 .L
part of this order.

3. Th;s order shall become effective when South Coast
Packmng chpany, Inc. has paid the fee prescrxbed by Section
1904 (b) of the Public Utilities COde, which fee is $75.

Dated at San Francloco, Ccalifornia, this ;zzjz__ day
\/91-;14-44-, ' ’ 1966.

Spplatiny

77 President
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