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70197 oRlel'IAl""'·, Decision No. -----
BEFORE !HE Ptr.SLIC UTILITIES COMMISSION OF n"..E STAn OF CALIFORNIA 

In . the Matter of the Application Of.! 
CALIFORNIA WATER SERVICE· COMPAN~l',· 
a corpora.tion, for a certificate of 
public convenience and. necessity to 
const:r::uct an extension' to ··its· 
public utility water system:tn the:, ) 
City of Salinas" in the .County 00£ ) 
Monterey An<:l' to' esta.blish- rates ) 
for service. ) 

In the Matter of the Application of 

Applica.tion No. 47793 
(Filed' August 4, 1965} 

ALISAL WAIER CORPORATION, a ' 
California' corporation:, for a certi
ficate of, public convenience and 
necessity to· construct a-o. extension ) 
to its public utility water system 

Application No. 47872 ' 
(Filed September 3, 1965) 

in the City ofSalinas~ in the 
County of Monterey , . and to· establish 
rates for service.' 

Arthur G .. Atteridge and Graham James eSc Rolph, by 
Bor~s N. LakUsta and RichArd A. Eastman, for 
AIisal Water Corporation, applicant and protestant. 

McCutchen, Doyle, Brown, Trautman & Enersen, by 
A. Crawford Greene: Jr., for California Water 
Service Compan~, appIicant and protestant. 

John D. Reader, for the Commission staff. 
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Public hearing in these matters was held before Examiner·' 

Em,erson on September 16 and 24, 1965, at Salinas. 

submitted and ready for decision. 

The two aPl:?licants'are public utility water corporations 

which operate water systems with. adjoining service areas ,at S~linas. 
, 1/ 

The Salinas system of California. Wa.ter Serviee Company- supplies 

approximately 10,600 consumers, while' that of Alisal Water Corpo-, 
2/ 

ration- supplies ab~ut 2,600. 

-----------------------------------------------------------------~ 11 Hereinafter referred to as California. 

1/ Hereinafter referred .to as Alisal. 
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As shown by their respec~ive ~ariff service nrea maps, 

each utility holds itself out to provide public utility service in 

undeveloped or uninhabited areas somewhat beyond their existing 

facilities. Each is ready and willing to provide fully adequate 

service within the boundaries delineated on such maps and, at least 

in the present matters, even beyond such boundat'ies .2/ 
Lying astride the ccmmon boundary line shown' on these maps· 

is a parcel of Iand of about 126· acres, l06.acres 0.£ which constitute' 

a proposed residential subdivision known as Laurel Heights. This 

subdivision is a land.development, rather than a housing development, 
, " ". 

in which the subdivider will develop and sell only the lots.' Eight 

units are contemplated, the units being opened up 'in successive. 

stages as lots are sold off. The first unit to be developed will 
. . 

have 31 lots within Alisal's'service' area and' 25 lots within' 

California's se::vice area. 'the second unit will have' 9' lots in 

Ali sal ' s area and 56 lots in California r s area. The third unit of' . 

61 lots has one lot partly within each utility's.area.: A total o,f 

about 380 lots lie within. California's service area. 

The principal entrance to the subdivision (Madeira Avenue) 

is from East: Laurel Drive about 1,350 feet: northwesterly from S~born 

Road. This distance; p-lus som~o'1hat more than the'. subdivision front

age on East Laurel Drive, is wholly within Alisa:"s service area. 

The water utility customer nearest to the subdivision' 

entrance is served by Alisal from the end of. an existing water main 

in East Laurel Drive, approximately 400 feet northwesterly of 

In passing, "'rt shoula be emphasized tnat these maps, wliile 
indicat:i.ng a "holding out" to provide service within· the 
boundaries which the utilities delineate thereon, are not of 
themselves determinative of the precise boundaries of the 
decicatcd service area of either utility. In effect,. they do 
no more than~ortrayfor the benefit of an inquiring public 
those areas from within which an application for w4ter service 
will be entert3inedby the utility. . . . .. 
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Sanborn Road and, within 950 feet of the subdivision entrance. 

California's nearest customer is on the ord~r of 1,730 feet from 

the subdiVision entrance. 

On the easterly side of East Laurel Drive and almost 

directly opposite the Laurel Reights subdivision lies a' prospective 

"P..illde.le" s1.:bdivision for which ,4 te:ltative rnap has been filed 

wi.th the City of Sa.linas. This subdivision is wholly within Ali.aal' s 

service area,: md normally would be served, among other means, by , 

Alisal's, main in East Laurel' Drive and the extension thereof to the 

Laurel Heights stlbdivision. 

If each utility were to serve only those lots in Laurel 

Reights that lie within its own service area, water mains of the 

two utilities wouldpar411el each other past approx~tely 50 lots. 

In a.ddition, a paralleling of some 1,732 feet of main~"'would occur 

in East Laurel Drive and' Sanborn Road. Such dup,lieat1on of fa.c11~ 

ities clearly would be wasteful. The, public interest will be better 

served if only one utility serves the Laurel Heights subd1.vis:ton,.and 

the Commission finds the fact so to be. 

The plans of each utility provide for "in-tract"· facilities 

't\l'hich will be completely adequate for se:rving the overall develop

ment.. Each utili~y proposes 1:0 install two wells of sufficient 

cap:::.city :lot only to serve the development but to, provide'· additional 

water for their existing systems. Except for construction eosts (and 

the attendant advances to be mnde by the developer)' the proposed: 
, , 

in-tract systems a.re to all practical purposes identical. Each' 

system would more than meet the minimum requirements specified ,in 

:his Commission's General Order No,. l03. Each of· the "in-eract" ' 

syst:ems could be operated as a water system complete in itself; 

howeVer, the utilities;v. plans call for full integration with their 

existing systems. 
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Alisal's construction costs are generally lower than those' 

of california.. For serving the Laurel Heights subdivision, Alisal' s 

costs would be approximately $137,800, while those of California 

'Would approxi.m.a.te $161,000. For Alisal' s construction the developer 

would, have to advance $79,616 while for California f s construction the 
/' 

comparable advance would be '$106,000; the latter not includ1ngsome ' 

$50,,:,60,000 for a system tie-line proposed to,be installed along East 

Laurel Drive. The developer, of course, prefers to do business with 

Alisal. Clearly, Alisal can construct its proposed system at a lesser 

cost and future burden upon ratepayers and will require a lesser 

advance fr~ the subdivision. developer than California. 

Alisal's existing,system, on occaSion, has problems. con

cerning q,uantity and pressure of water in the vicinity of its main in 

East Laurel Drive and Sanborn Road. If it serves the Laurel Heights 

subdivision, as it proposes-, these problems will be eliminated. Its 

overall system would be strengthened and benefited thereby. No, 

service problems of a similar nature are apparent on California's 

system. 

Each utility proposes to apply its general ,syst~ rates 

within the new subdivision. Alisal' s rates for residential service 

are lower than California's rates. On the Alisal system ~ water bill 

for a ~ieal monthly residential usage of 1,500 cubic. feet of water 

would be $4.30 while on the California system the bill for an identi

cal amount of water would be, $5.30, o~ 23 percent higher. Clearly., 

the lower charges of Alisal would be advantageous to the' usersiu' the 

taurel' Heights subdivision. 

A choice between these two utilities, while not really 

involving any complexity,. is not easy to make. Both are well managed, 

are attentive to the needs of their customers, provide generally 

excellent service, have the confidence of the public and /' 

respond to regulation. Tbey are 'Well known to· this cOms:rdssion' and 
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each is a fine operator of a public util±ty water system. The evi

dence in this instance favors Alisal primarily, we find" b~cause of 

its lesser costs and lower rates and secondarily because greater 

benefit will redound to the pub.lic by the improved-service to its 

overall system which will result from integration of the La~rel 

Heights segment into the rest of its system. We find, therefore, 

that public convenience .and necessity will best be met if Alisal is 

granted authority to construct and operate the water system· necessary 

to serve the Laurel Heights subdivision. 

The Commission concludes that the application of Al1sal 

Water Corporation should be granted and that the application of 

California Water Service Company should be denied. A- certificate 

will be issued to Alisal. 

The certificateissued:herein is subject to- the following 

provision of Law: 

The Commission shall have no power to authorize the 
capitalization of this certificate of public con~ 
venience and necessity or the right to own, operate 
or enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of :m.y 
tax or annual charge) actually paid to the State as 
the consideration for the issuance o,f such certifi
cate of public convenience and necessity or right .. 

OR D E.R -' .... ~ ----
IT IS ORDERED that: 

1.. A certificate of public convenience and necessity be and 

it is hereby granted to Alisal Waeer Corporation for the 'extension, 

construction and operation of a public utility water system within 

the area delineated by the doubled red line on Exhibit A attached to 

Application No .. 47872 enclosing the Laurel Heights subdivision, and' 

adjoinins parcels .. 
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2. The application herein of California Water Service Company 

(Application No. 47793) be and i.t is hereby denied. 

3. Each of the aforesaidut11ities shall file with this 

Commission, by not later than thirty days after the effective date 

of this order, tariff service area maps revised in such manner,.as ' 

will reflect the foregoing. 

The' effective date of this order shall be twenty days 

after the date hereof~ 

Dated at~ _____ San __ Fra.n __ cise_O ____ ) California, this 

-""",4 .... 1r'-__ daY of. ____ :l._,A ... N..,U.;..,;.;A R.;..:y ____ , 196 L. 

" 


